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December 31, 2017

To the Board of County Commissioners and the Citizens of Gallatin County, Montana:

State law requires that all general-purpose local governments publish, within six months of the close of each fiscal
year, a complete set of financial statements presented in conformity with accounting principles generally accepted in
the United States of America and audited in accordance with generally accepted auditing standards by a firm of
licensed certified public accountants. Pursuant to that requirement, we hereby issue the annual financial report
(AFR) of Gallatin County (hereafter referred to as County) for the fiscal year ended June 30, 2017.

This report consists of management’s representations concerning the finances of the County. Consequently,
management assumes full responsibility for the completeness and reliability of all of the information presented in
this report. To provide a reasonable basis for making these representations, County management has established a
comprehensive internal control framework that is designed both to protect the County’s assets from loss, theft, or
misuse, to compile sufficient reliable information for the preparation of the County’s financial statements and
comply with laws and regulations in conformity with accounting principles generally accepted in the United States
of America. Because the cost of internal controls should not outweigh their benefits, the County designed our
comprehensive framework of internal controls to provide reasonable, rather than absolute, assurance that the
financial statements will be free from material misstatement. As management, we assert that, to the best of our
knowledge and belief, this financial report is complete and reliable in all material respects.

The financial statements of the County have been audited by Anderson ZurMuehlen and Company P.C., a firm of
licensed certified public accountants. The goal of the independent audit was to provide reasonable assurance that
the financial statements of the County for the fiscal year ended June 30, 2017, are free of material misstatement.
The independent audit involved examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; assessing the accounting principles used and significant estimates made by management and
evaluating the overall financial statement presentation. The independent auditors concluded, based upon the audit,
that there was a reasonable basis for rendering unmodified opinions over the County’s basic financial statement
opinion units, as listed in the accompanying table of contents for the fiscal year ended June 30, 2017. The
independent auditor’s report is presented at the front of the financial section of this report.

The independent audit of the financial statements was part of a broader, federally mandated “Single Audit” designed
to meet the special needs of federal grantor agencies. The standards governing Single Audit engagements require
the independent auditor to report not only on the fair presentation of the financial statements, but also an opinion on
the audited government’s internal controls with legal requirements, with special emphasis on internal controls, and
render an opinion on compliance involving the administration of major federal awards.

The County is required to undergo an annual single audit in conformity with the provisions of the Single Audit Act
of 1984, as amended in 1996, and Title 2 of the United States Code of Federal Regulations part 200 (Uniform
Guidance). Information related to this single audit, including the schedule of expenditures of federal awards (SEFA)
and the auditor’s reports on internal control over financial reporting and compliance with other matters under
Government Auditing Standards and in accordance with Title 2 are included in the single audit section of this report.



Management is required to provide a narrative introduction, overview and analysis to accompany the basic financial
statements in the form of Management’s Discussion and Analysis (MD&A). This letter of transmittal is designed to
complement the MD&A and should be read in conjunction with it. The County’s MD&A can be found immediately
following the report of the independent auditors.

Profile of Gallatin County

The County, established as a commission form of government in 1863, is located in the southwestern part of the
State of Montana. The County government is comprised of a three-member Commission. Commissioners are
elected at-large. Commissioners serve staggered six-year terms. There are twelve other elected officials, with nine
serving four-year terms and three district court judges serving six-year terms. The County seat is located in
Bozeman.

The County has a land area of approximately 2,632 square miles and an estimated population of 103,545. The
population of the County is predominantly urban, with the majority of the residents living within a twenty-mile
radius of Bozeman. The County is empowered to levy a property tax on both real and personal property located
within its boundaries.

Government

Gallatin County government provides a full range of services to its residents and visitors. General governmental
functions include judicial and legal services, public records administration, election services, financial services,
planning services and public and home school support. Public safety activities include law enforcement (Sheriff),
fire protection, coroner, search and rescue, emergency services and detention services. The County provides public
works functions associated with transportation (road and bridge) maintenance, lighting districts, weed control,
building maintenance, solid waste services and cemetery services. The public health activity supports the rest home,
environmental health, human services, mental health, water quality, mosquito control and predatory animal control.
Finally, the County supports recreational and other functions through agriculture extension agents (4-H), fair, senior
programs, open space, parks, library and conservation services.

The annual budget serves as the foundation for the County’s financial planning and control. The County begins the
budget process by developing a ‘Start-Up’ budget that takes into consideration available resources and decisions
made in prior years that obligate this year. The ‘Start-Up’ budget is sent to all agencies. Then Elected Officials,
Department Heads and Managers of the County are required to submit requests for appropriation to the Finance
Office before June 10™ of each year, or on a date designated by the County Commission. The Finance Office for the
County uses these requests to identify changes requiring additional funding above the ‘Start-Up’ Budget. The
County Commission holds all-day work sessions in mid-June to approve, amend, table, or deny department requests.
The Commission adopts, by resolution, the Preliminary Budget in early July and holds public hearings on the
Preliminary Budget through July and into August. Upon receipt of the Certified Taxable Valuation and actual cash
available, the Commission makes decisions on any requests received during the public hearings as well as on any
items tabled during the work sessions. On the last Tuesday of August, the Final Operating and Capital Budget is
adopted, along with the approval of the mills needed to fund the budget by resolution. Appropriated budget’s are
prepared by fund (General Fund), function (General Government) and department (Commission). The Commission
approves any increase or decrease in the budget or a transfer of appropriation between personnel, operations, debt,
and capital outlay.

The objective of the County’s budgetary controls is to ensure compliance with legal provisions embodied in the
annual appropriated budget approved by the County Commission. Activities of the general fund, all special revenue
funds, debt service funds, capital project funds, enterprise and interdepartmental funds and trust and agency funds
have budgets adopted annually. These budgets delineate the total amount of expenditures budgeted by fund total
with the exception of the general, public health and public safety funds which include department totals. Budgetary
comparisons are presented in fund and activity detail.



Factors Affecting Economic Condition

The information presented in the financial statements is perhaps best understood when it is considered from a
broader perspective of the specific environment in which the County operates.

The County experienced the effects of the national recession, which began locally in FY 2009 with a significant
slowdown in residential and commercial construction throughout the County. This corresponded with a decrease in
values for both commercial and residential property of up to 35 percent. In addition, the County saw reductions in
document recordings, septic permit applications, addressing, applications for subdivision / zoning / variances and
tonnage at the landfill. In the last six years, the County saw steady growth, with FY 2016-2017 construction permits
similar to the highest years prior to the recession. In FY 2016-2017 construction and building values have continued
to rebound and are estimated to be at pre-recession levels.

Property tax revenues have grown at an average of 5 percent per year since 2008. The largest growth in property
taxes occurred in FY 2010 with the beginning of the Detention Center bond, and the lowest change being -0.11
percent in FY 2013. The tax increase for FY 2017 is 6.71 percent compared to 4.36 percent the previous year.

The County has seen unemployment go from the low in 2006 of 2.0 percent to a high in 2009 of 6.0 percent and to
2.5 percent as of June 2017. The County’s unemployment rate is significantly below the State’s rate of 3.9 percent,
and the national rate of 4.4 percent. Bozeman’s economy is expanding due to growth at Montana State University,
becoming a regional retail center, recognition of the area as a technology hub, increased visitation to Yellowstone
National Park, along with the recreational opportunities throughout the year for the area.

Strategic Process

The County continues to use planning processes (long-term, mid-term and short-term) to help guide the government
and ensure decisions are made in the best interest of the organization as a whole and with an eye toward the future.
Efforts are made to ensure each planning component process is in alignment with one another. This creates a
‘Linkage’ that assures short-term decisions are consistent with the values of the County as identified in the mid-term
and long-term plan adopted by the County.

The elements of the County’s planning process have unique purposes and timeframes. The County’s Mission,
Vision Statements and Growth Policy are the most far reaching in nature (20 to 25 years). The Capital Improvement
Program, Core Rolling Stock and Bridge Replacement programs along with the Five-Year Financial Forecast are
mid-term in nature (5 to 10 years). The Annual Budget and Capital Budget have short-term (1 to 2 year) timeframe.
The most important requisite is that each of these processes continue to be coordinated.

The three mid-term programs started with the creation of the Capital Improvement Plan (CIP). The Capital
Improvement Plan Committee (CIPC) asks each department to identify and prioritize future needs along with
identifying any potential funding for the request. The CIPC reviews, analyzes and rates the requests over a two-
month period, and then presents their recommendation to the Commission in March of each year as part of the
budget process. The CIP provides an essential tool for managing future capital improvements and replacements.
Since the CIP is designed to deal with large capital expenditures valued greater than $50,000 and a useful life of 5
years or greater, staff identified several other major areas that needed to be considered. The first was the
identification and funding of ‘Core’ rolling stock sheriff vehicles, fire engines, road and bridge rolling stock, etc.
The County approved the ‘Core Rolling Stock” program in 2010. The program identified vehicles that were needed
to maintain County operations on an ongoing basis with a minimum value of $25,000 inclusive of equipment and
had a useful life of 5 years or greater. The plan currently funds up to $671,500 per year from Newly Taxable
Property (NTP). The next program, approved in 2012, was the Bridge Replacement Plan. This plan currently
funds up to $400,000 from NTP to replace bridges with a span of greater than 30 feet, or to support the Bridge
Departments need to replace bridges in an emergency. The next need identified and funded with $500,000 from two
years newly taxable property was a facilities account to support the upkeep, expansion or replacement of county
buildings.



Finance / Budget

Financial policies are guidelines for operational and strategic decision making related to financial matters, as they
identify acceptable and unacceptable courses of action, establish parameters within which the government can
operate and provide a standard against which the government’s fiscal performance can be judged. The County’s
annual budget is developed in accordance with the policies and priorities set forth in the Commission’s goals,
identified needs of the County, and state and federal laws. Program/project priorities and service levels are
established during the budget preparation and approval process.

In FY 2015, the County adopted a resolution approving a ‘Sustainable and Resilient” budget policy. The County
seeks to maintain a diversified and stable revenue base to protect itself from short-term fluctuations in any one
revenue source. In addition, the Commission sets a goal of maintaining operating reserves at the same percentage as
previous years for tax supported funds and encourage other funds to establish operating reserves.

The County aggressively collects real and personal property taxes throughout the year. The delinquent real property
taxes for the 2016 tax year (collected in FY 2017) were 2.32 percent. The total of all delinquent real property taxes
was 2.45 percent of the taxes billed in FY 2016. The County will aggressively pursue opportunities for private,
federal and state grants for all activities, which assures citizens that the County is striving to obtain all funds. These
grants may reduce the reliance on the local taxpayer in the short-term for the support of needed public services.

The County makes current expenditures with current revenues, avoiding procedures that balance current budgets by
postponing needed expenditures, accruing future revenues or rolling over short-term debt. The County sets fees and
rates at levels which fully recover the total direct and indirect costs, including personnel, operations, capital outlay
and debt, within allowances of law. The County recognizes that accounting principles generally accepted for local
governments discourage the “earmarking” of General Fund revenues, and accordingly, the practice of designating
General Fund revenues for specific programs is minimized in the County’s management of its fiscal affairs. This
concept has been extended to the Public Safety fund as well.

Revenues are estimated in a conservative, but realistic manner based on historic changes and current department
experiences. These revenue estimates serve to minimize the adverse impact of revenue shortfalls and also reduce
the need for mid-year spending reductions.

The County prioritizes one-time revenues to fund capital assets or other one-time expenditures. In this context, one-
time revenues include the appropriation of cash balances from the previous fiscal year, excluding Operating
Reserves. Using one-time revenues to fund on-going expenditures may result in incurring future year expenditure
obligations, which may be unfunded. Using one-time revenues to fund capital assets or other non-recurring
expenditures adheres to the Commission’s goal and better enables future administrations and Commissions to cope
with the financial problems when these revenue sources are discontinued, since these expenditures can more easily
be delayed or eliminated.

The County operates an investment pool for idle cash belonging to the County, all school districts, all fire districts
and other small local agencies. County investments are managed by the County Treasurer, with investment
committee support. The County has formally adopted an investment policy established by the Treasurer and
Committee, which outlines investment goals and strategies. It has been the intent of the County to add additional
stability for the overall portfolio by creating a “laddering strategy” using repurchase agreements, State Investment
Pool, treasury bills, agency notes and certificates of deposit.

Although the County has an expanding economic base, the increased demand for government services that
accompanies development has exceeded the growth in revenues. The State increased this shortfall for Gallatin
County with the approval of House Bill 124, which was to provide major tax reform for local governments. This
bill replaced the funding structure dependent on motor vehicle, gaming revenues and banking license tax, with an
entitlement from the State. A separate bill, Senate Bill 176, in conjunction with HB 124 transferred the
responsibility for District Court, Public Assistance, Youth Probation and Public Defenders to the State. For Gallatin
County, which has seen significant growth in all areas, the effect has been a reduction in available revenues from
what would have been received before House Bill 124. This is because the entitlement share has been frozen in the



past and only grows based on the legislature’s approval of a population and consumer price index adjustment. The
legislature recognized that the cost of health insurance for local governments was prohibitive in light of restrictions
associated with 15-10-420 Montana Code Annotated (MCA) and authorized increasing mills to cover premium
increases.

Debt Service

The Commission submitted two Open Space Bond issues and the Detention Center Bond issue to voters. The first
Open Space Bond of $10 Million was approved in November, 2000 with the second Open Space Bond of $10
Million approved in November, 2004. The Open Space program allowed the County to purchase 100 acres for a
regional park and authorized conservation easements throughout the County through the ability to leverage private
and federal funds.

The Detention Center $32 Million Bond was approved in November, 2008. This bond allowed the County to
replace an aging facility with occupancy of 45-60, with a facility constructed with 160 beds and a capacity of 200
before additional construction is necessary. In addition, the voters approved an increase from 1.5 to 5 mills, plus
growth allowed by state law, for the County libraries. This allows the County to adequately support the five
city/town libraries in the County. The voters also approved the levying of 9 mills, plus growth allowed by state law,
for Enhanced Dispatch activities. This allowed for ongoing funding from a reliable revenue source for dispatch
operations, as well as funding for the dispatch center.

In November of 2016 the Commission submitted a bond issue of $68.3 million for the construction of a new Law
Enforcement Building and a new Justice Building for use by both the City of Bozeman and Gallatin County.
Unfortunately, voters rejected the bond issue, and the City and County are looking at all options to meet the needs of
the Law and Justice community.
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S 3 INDEPENDENT AUDITOR’S REPORT

g3 -

= To the Board of County Commissioners

=4 Gallatin County, State of Montana

32 Report on the Financial Statements

§§ We have audited the accompanying financial statements of the governmental activities, the

W business-type activities, each major fund, and the aggregate remaining fund information of

3 Gallatin County, State of Montana (the County), as of and for the year ended June 30, 2017,

U,L) 2 and related notes to the financial statements which collectively comprise the County’s basic

z 8 financial statements as listed in the table of contents.

oo

98 Management’s Responsibility for the Financial Statements

9g Management is responsible for the preparation and fair presentation of these financial
; statements in accordance with accounting principles generally accepted in the United States

of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the County as
of June 30, 2017, and the respective changes in financial position, and, where applicable,
cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, budgetary comparison information, Schedule of
Funding Progress- Other Postemployment Benefits (OPEB), Schedule of Proportionate Net
Pension Liability, and Schedule of Contributions be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County’s basic financial statements. The introductory section, other
supplemental information, and statistical section are presented for purposes of additional
analysis and are not a required part of the basic financial statements. The schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a
required part of the basic financial statements.

The schedule of expenditures of federal awards is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated in all material respects in relation to the basic
financial statements as a whole.
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The introductory section, other supplemental information, including combining fund
statements, and statistical section have not been subjected to the auditing procedures applied
in the audit of the basic financial statements and, accordingly, we do not express an opinion
or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 22, 2017, on our consideration of the County’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the County’s internal control
over financial reporting and compliance.

Orndleas~ }AM@VAL"‘ ¥ G AL,

Bozeman, Montana
December 22, 2017
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Gallatin County, State of Montana
Management’s Discussion and Analysis
Fiscal Year Ended June 30, 2017

The Board of County Commissioners, with assistance from County Elected Officials, the County
Administrator and their staffs, present the following Management Discussion and Analysis (MD&A). As
management of Gallatin County, Montana, we have prepared Gallatin County’s basic financial statements
along with this comparative narrative overview and analysis of the financial activities of Gallatin County
for the fiscal year ending June 30, 2017. We encourage readers to consider the information in this
MD&A in conjunction with the rest of the annual report.

FINANCIAL HIGHLIGHTS:

The financial statements presented herein include all activities of Gallatin County, Montana, (the County)
using the integrated approach as prescribed by the Government Accounting Standards Boards (GASB)
Statement No. 34.

As of June 30, 2017, Gallatin County’s governmental funds reported combined ending fund
balances of $48,858,336, compared with $48,284,875 at June 30, 2016. The fund balance for
the General Fund is $5,790,896, up $38,734 from June 30, 2016. The increase is attributed to
revenue increases associated with land use and planned use of working capital.

Gallatin County continues to maintain a good financial standing because of positive growth in
the property tax base, adoption of Growth Policy, setting aside most Newly Taxable Property
for capital projects, adoption and full funding of ‘Core Rolling Stock’ Vehicle Replacement
Program and Bridge Replacement Program and setting aside $500,000 for the Law and
Justice Center.

Gallatin County’s primary government assets exceeded its liabilities at June 30, 2017 by
$150.2 million (net position), compared with $149.0 million at June 30, 2016. Of this
amount, $30.2 million (20.1%) is unrestricted and may be used to meet the government’s
general obligations to citizens and creditors.

The total net position increased by $1.2 million. The current year increase comes from Cash
and Cash Equivalents for Governmental Activities.

Revenues from Taxes/Assessment were $35,674,108 for governmental activities, up
$1,655,949 from fiscal year 2016. This increase primarily comes from an increase in
valuations associated with new construction and increases in mill levies as allowed by law.
The County Health Insurance Fund saw continued positive financial position as represented
by unreserved cash in FY 2017 of $3,410,199 (Cash $3,644,499 less Accounts Payable
$234,300), compared to unreserved cash in FY 2010 of $2.4M, FY 2011 of $2.5M, FY 2012
cash of $2.5M, FY 2013 at $2.4M, FY 2014 of $2.0M, $2.4M for FY 2015 and $3.6M in FY
2016.

The County’s debt (excluding OPEB and Pension liability) for Governmental Activity
decreased by $2,776,334 to $52,218,388 with Business-Type Activity debt decreasing $4,012
to $3,048,734 and total debt decreasing by $2,780,346 during FY 2017, excluding changes in
OPEB or Pension Liability.
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OVERVIEW OF THE ANNUAL REPORT:

This discussion and analysis is intended to serve as an introduction to Gallatin County’s basic financial
statements. The basic financial statements comprise three components: 1) government-wide financial
statements, 2) fund financial statements and 3) notes to the financial statements. This report also contains
other supplementary information in addition to the basic financial statements themselves. These
components are described below:

Government-Wide Financial Statements: The government-wide financial statements are designed to
provide readers with a broad overview of Gallatin County’s finances in a manner similar to a private-
sector business. One of the most important questions asked about the County’s finances is, “Is the
County as a whole better off as a result of the year’s activities?” The Statement of Net Position and the
Statement of Activities reports help answer this question. These statements include all assets and
liabilities, including long-term debt, using the accrual basis of accounting which is similar to the
accounting used by most private-sector companies. All of the current year’s revenues and expenses are
taken into account regardless of when cash is received or paid. Additionally, certain reductions have
occurred as prescribed by the statements regarding interfund activity, payables and receivables.

These two statements report the County’s net position and changes therein. The County’s net position,
the difference between assets and liabilities is one way to measure the financial position of the County.
Over time, increases or decreases in the County’s net position are an indicator of whether the financial
health is improving or deteriorating. Non-financial factors such as changes in the County’s property tax
base or the condition of the County roads/bridges also need to be considered in assessing the financial
position of the County.

The Statement of Net Position and the Statement of Activities distinguish between the following
activities:

e Governmental Activities — most of the County’s basic services are reported here, including
general government, public safety, public works, public health and other governmental activities.
Property taxes, local option vehicle taxes and state, federal grants finance most of these activities
and also includes internal services activities.

o Business-type Activities — the County charges a fee to customers to recover the cost of certain
services. These activities include Gallatin County Solid Waste District, Gallatin County Rest
Home and West Yellowstone/Hebgen Refuse District.

e Component Units - activity that the County supports and appoints a majority of the board (Airport
Authority was previously a Component Unit). The County does not have any component units for
FY 2017.

The government-wide statements are on pages 14 and 15 of this report (Annual Financial Report for
Gallatin County).

Fund Financial Statements: A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The fund financial
statements provide detailed information about the most significant funds, not the County as a whole.
Some funds are required by State law or by bond covenants. Also, the Board of County Commissioners
establishes funds to control and manage money for particular purposes or to meet legal responsibilities for
using certain taxes, grants, fees and other money. Examples include separate grant funds, Local Water
Quality District and Rural Improvement District (RID) maintenance and bond funds.
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The County maintains two types of funds, governmental and proprietary, which use different accounting
approaches.

Governmental Funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. These funds focus on how money flows into and
out of the funds and the balances left at year-end that are available for spending. These funds use the
modified accrual method of accounting, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view of the
County’s general government operations and the basic services provided. Such information may be
useful in evaluating a government’s near-term financing requirements. Because the focus of
governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide statements. By doing so, readers may better understand
the long-term impact of the government’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.

Gallatin County maintains individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures and
changes in fund balances for the general fund, the public safety fund, RID maintenance and bond
compilation, which are considered major funds. Data from the other 96 non-major governmental funds
are combined into a single, aggregated presentation. Individual fund data for each of the non-major
governmental funds is provided in the combining statements elsewhere in this report.

Proprietary Funds maintained by Gallatin County include two different types of funds; Enterprise funds
and Internal Services funds. Enterprise funds are used to report the same functions presented as business-
type activities in the government-wide financial statements. The County uses enterprise funds to account
for the landfill, rest home and refuse district operations. Internal Service funds are used to accumulate
and allocate costs internally among the County’s various functions. The County uses internal service
funds to account for motor pool, employee health insurance, facilities, central communications, copiers
and liability/property insurance services. Because these services predominantly benefit governmental
services rather than business-type functions, they have been included within governmental activities in the
government-wide financial statements.

Proprietary funds are reported in the same way that all activities are reported in the Statement of Net
Position and the Statement of Activities, but provide more detail and additional information, such as cash
flows, for proprietary funds.

Fiduciary Funds are used to account for resources held for the benefit of parties outside County
government. Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support Gallatin County’s own programs. The accounting
used for fiduciary funds is much like that used for proprietary funds.

Notes to the financial statements provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements.

Other information follows the basic financial statements. This is the supplementary information section.
This section includes other information not included in the previous statements.
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THE COUNTY AS AWHOLE

The government-wide financial statements are found in the Basic Financial Statement Section of this
report.

Government Activities — Most of Gallatin County’s basic services are reported in this category,
including:

General Government:
Elected Offices
County Attorney, Auditor, Clerk & Recorder/Surveyor, Commission, Justice of the
Peace, Clerk of District Court/Public Administrator, and Treasurer/Assessor.
Departments
County Administrator, Compliance, Court Services, Finance, Human Resources,
Information Technology, and Community/Development/ Planning.

Public Safety:
Elected Offices
County Sheriff, Coroner.
Departments
Emergency Management, Dispatch Services, Fire Marshal, Detention Services (Adult
& Juvenile), Hazardous Materials Incident Services, Search & Rescue.

Public Works:

Departments
Airport at Three Forks, Bridge, Facilities/Procurement, Junk Vehicle, Noxious Weed
Control, Road, Facilities, Rural Improvement Maintenance, and Refuse/Solid Waste.

Public Health:
Departments/Agencies —
Alcohol Rehabilitation, City/County Health (Administration, Human Services and
Environmental Services), Mental Health, Senior Citizens, Cemetery Districts,
Mosquito Control, and Water Quality.

Economic Development:
Economic Development, Extension Agents.

Culture and Recreation:
Library, Fair, and Parks.

Conservation and Natural Resources:
Open Lands Board, Open Space Bond, Open Space Bond Repayment.

Debt Service:
General Obligation Bonds, Loans Payable, Lease Purchases, Rural Special
Improvement Bonds and Compensated Balances.

Business Type Activities — In this activity, fees charged to users are designed to cover all or most
of the cost of the services provided. The County uses fees as the principle revenue source for
landfill, refuse and rest home services.
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As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. Gallatin County’s Net Position (assets exceed liabilities) is $150,208,351 as of June 30, 2017.

Gallatin County, State of Montana
Statement of Net Position
June 30,2017
Primary Goventment - FY 2017 Prior Years
Governmental Business - Type FY 16 FY 15 FY 14
Activities Activities TOTAL TOTAL TOTAL TOTAL
ASSETS
Cash & Cash Equivalents 57,227,378 16,666,398 73,893,776 72,611,912 | 61,896,054 | 55,406,204
Other Assets 10,712,439 2,008,345 12,720,784 12,246,909 11,067,936 | 12,849,945
Capital Assets (net) 139,191,941 9,965,270 149,157,211 150,390,249 | 152,455,201 | 156,311,961
Total Assets 207,131,758 28,640,013 235,771,771 || 235,249,070 | 225,419,191 | 224,568,110
DEFERRED OUTLOWS OF RESOURCES
Total deferred outflows of resources 12,773,663 628,186 13,401,849 7,551,015 1,737,013
LIABILITIES
Current Liabilities 7,208,074 1,029,303 8,237,377 9,164,057 7,057,314 8,135,617
Long-Term Liabilities 48,233,503 2,885,679 51,119,182 53,643,614 | 50,434,880 | 54,903,005
OPEB and Pension Liabilities 32,012,639 4,160,674 36,173,313 25,884,535 19,604,031 -
Total Liabilities 87,454,216 8,075,656 95,529,872 88,692,206 | 77,096,225 | 63,038,622
DEFERRED INFLOWS OF RESOURCES
Pension Deferrals 2,412,117 12,281 2,424,398 5,077,905 8,684,144 -
Rec in adv of payments 1,010,999 - 1,010,999 - 325,364 339,163
Total Deferred Inflows of Resources 3,423,116 12,281 3,435,397 5,077,905 9,009,508 339,163
NET POSITION
Net Investment in Capital Assets 91,771,343 9,527,770 101,299,113 99,706,755 | 103,509,035 | 103,371,848
Restricted 16,210,856 2,502,599 18,713,455 29,219,740 | 18,987,171 19,374,628
Unrestricted 21,045,890 9,149,893 30,195,783 20,103,478 | 18,554,265 | 38,443,849
Total Net Position 129,028,089 21,180,262 150,208,351 149,029,973 | 141,050,471 | 161,190,325

The County provided condensed financial information for fiscal years 2014 through 2016. Comparative information
is available for years 2014, 2015 and 2016 for Gallatin County. The analysis that follows focuses on the County’s
Net Position for governmental and business activities. Net Position— Unrestricted increased by $1.2M from carry-
over of projects. This indicator requires several years of comparative information to show trends and variances. For
Gallatin County, the following table shows the net amount assets exceeded liabilities.

Fiscal Year 2010 (June 30, 2010) $151,075,768
Fiscal Year 2011 (June 30, 2011) 157,349,141
Fiscal Year 2012 (June 30, 2012) 159,047,106
Fiscal Year 2013 (June 30, 2013) 158,232,971
Fiscal Year 2014 (June 30, 2014) 161,190,325
Fiscal Year 2015 (June 30, 2015) 141,050,471
Fiscal Year 2016 (June 30, 2016) 149,029,973
Fiscal Year 2017 (June 30, 2017) 150,208,351
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Net Position is separated 67% Invested in Capital Assets, 12% Restricted, and 21% Unrestricted Net Position.

Unrestricted assets are used to meet the County’s ongoing obligations. At the end of the current fiscal year Gallatin
County is able to report positive balances in all three categories of net position, both for the government as a whole,
and for its separate governmental and business-type activities.

The County’s changes in net assets are shown in the following table. The report shows that primary governmental
activities increased net position to $150,208,351. The Business-Type Activities portion shows an increase in net
position to $21,180,262, an increase of $1,279,797. A table comparing the County’s Net Position from FY 2010-

2016 follows.

Gallatin County, State of Montana

Statement of Activities

For the Year Ended June 30, 2017
Net (Expenses) Revenues and
Changes in Net Position

For the Year Ended June 30, 2016
Net (Expenses) Revenues and
Changes in Net Position

Primary Goventment - FY 2017

Primary Goventment - FY 2016

Primary government net revenues

General revenues
Proptery taxes for general purpose
Unrestricted grants and contributic
Investment Earnings
Miscellaneious
Gain (loss) on sale/disposal of fixe
Transfer - net:

Total general revenues
Changein net position

Net position - beginning

Net position - ending

Governmental Business - Type Governmental Business - Type
Activities Activities TOTAL Activities Activities TOTAL
(42,187,354) 1,087,175 (41,100,179) (34,019,474) 961,427 (33,058,047)
S 35,674,108 93 35,674,201 34,018,159 2,098 34,020,257
3,189,215 241,733 3,430,948 3,185,361 213,577 3,398,938
262,349 58,515 320,864 627,769 189,821 817,590
3,002,004 85,595 3,087,599 2,531,285 - 2,531,285
(18,466) (216,589) (235,055) 152,665 116,814 269,479
(23,275) 23,275 - (100,000) 100,000 -
42,085,935 192,622 g 42,278,557 40,415,239 622,310 41,037,549
(101,419) 1,279,797 1,178,378 6,395,765 1,583,737 7,979,502
129,129,508 19,900,465 149,029,973 122,733,743 18,316,728 141,050,471
129,028,089 21,180,262 150,208,351 129,129,508 19,900,465 149,029,973
Fiscal Year Net Position
2017 $150,208,351
2016 149,029,973
2015 141,050,471
2014 161,190,325
2013 158,232,971
2012 159,047,106
2011 157,349,141
2010 151,075,768
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Government Activities

Gallatin County spent $57,660,805 for governmental activities in fiscal year 2017. Significant events affecting
Governmental activities are as follows:

« Governmental Activity increased due to costs associated with normal wage adjustments, changes associated
with Public Safety medical costs, Public Works completing renovation to a number of road surfaces,
expansion of Public Health services and Housing and Community Development with completion of grant.

« Total Governmental expenses increased overall by 16.01% or $7,955,585.

The previous statement shows the amount paid by property taxpayers was $35,674,108 or 61.86% of primary
government activity expenses. The following table shows the changes in the percentage taxes are to governmental
activity expenses:

Governmental Activities

Year Taxes Expenses Percentage
2017 $35,674,108 $57,660,805 61.86%
2016 34,020,257 49,705,220 68.44%
2015 33,424,693 48,884,521 68.37%
2014 32,028,092 53,449,292 59.92%
2013 31,087,735 47,014,314 66.12%
2012 30,201,336 43,735,302 69.05%
2011 35,170,629 49,512,015 71.03%
2010 29,436,161 45,205,151 65.12%
2009 24,914,109 37,734,693 67.98%
2008 24,650,399 34,976,300 70.74%
2007 22,671,650 32,326,125 70.13%
2006 21,077,536 32,703,445 64.45%
2005 18,765,212 28,114,640 66.74%
2004 16,482,487 26,270,917 62.77%

Charges for Services accounted for $8,831,804 (15.32%) of fiscal year 2017 Governmental Activity expenses.
Operating Grants & Contributions and Capital Grants and Contributions (Intergovernmental Revenues) generated
$6,641,647, accounting for 11.52% of expenses. Other Revenue sources generated the balance of money needed.

Overall, governmental program revenues, both primary government and business-type activity, generated
$19,756,055 from charges for services, while operating grants and contributions and capital grants and contributions
equaled $6,673,562 accounting for $26,429,617 of revenue. Because total primary government expenses were
$67,720,001, Program Revenues were $41,209,384 less than it cost to provide services. The balance is required to be
funded from other sources (Taxes). Program revenues do not include taxes, investment earnings, entitlements or
sale of fixed assets, but are restricted to revenue generated by the individual departments for services, fees, fines,
grants, contributions or other direct revenue sources.
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Graph of Revenues by Source — Activities

Gallatin County received $57,601,127 in revenues to finance governmental operations. Total expenses for
governmental activities were $57,660,805, which resulted in a net position decrease of ($101,419).

After all activities are considered, net position increased from $149,029,973 to $151,219,350 for governmental
activities and business type activities. The graphs that follow show revenues by source and expenditures by activity
for all activities.

2017 REVENUE BY SOURCE

Licenses
0.66%

Taxes

Intergovernmental
19.68%

Miscellaneous
5.12%

Fines & Forfeitures
1.16%

Charges for
Services
11.96%

~—— Contributions
Investment 0.11%
Earnings
0.45%

A list of departments included in each function section of the following pie chart is on page 135 of this document.

2017 Expenditures by Function

Public Works

Public Safety

329% Public Health

.| Debt Service
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Capital Outlay
10%
General Government
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The next graph compares expenses to the revenues generated by each activity:

769,557

Expense and Program Revenue by Activity - 2017
$25,000,000
$20,488,488 " Expenses
$20,000,000 B Program Revenue
$15,000,000 $13,395,585
$12,529,021
$10,000,000
$6,048,24 $5,739,5 $5,267,771
000,000 $2,701,290 $2,446,724
$571,17 $537,281
Gen. Gvt. (41) Pub. Sfty. (42) Pub. Wrks. (43) Pub. Hith. (44) Rec/Other (45+) Debt (60)

As this graph dramatically shows, the cost of providing services to residents and visitors of Gallatin County is not

supported by the amount the state allows local governments to charge for providing services.

As a local government, Gallatin County uses tax revenues to support mandated services, as is the case with all

county governments in Montana. To some extent, the County will need to increase tax levies from the inflationary

mill to maintain service levels. To increase service levels, the following options are available:

1) Receive authorization from the state legislature to increase local government’s ability to charge the
true cost of services, or authorize changes in current methods of funding local government (local

option taxes).

2) Increase taxes - County Commission would need to use current taxing authority (inflationary mills /

permissive medical levy), or request voter approval for an increase in taxes.
3) Oruse a combination of these options.
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Business Type Activities

The cost (expenses) for all proprietary (business type) activities for FY 2017 was $10,057,196. The amount paid by
users of the Rest Home, Landfill and Refuse District was $10,924,251.

Total resources for fiscal year 2017 to finance proprietary funds (business type) were $11,146,371 (Charges for
Services $10,924,251 and Grants / Contributions $222,120).

2017 - Revenues by Type - Business
Activities

Charges For
Services
98%

Total proprietary expenses during the year were $10,059,196.

Business Type Activity - Expenses and Program Revenue - FY
2017

7,000,000 6,063,723

5,526,664

5,397,587
6,000,000 -

5,000,000 - 3,995,473
4,000,000 -
3,000,000 -
2,000,000

1,000,000 -

S

Solid Waste Rest Home
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Funds of the County

The following is an analysis of balances in the County’s major funds. The FY 2016 column is for comparison
purposes only and shows prior year revenues and expenses.

General Major Governmental Functions

The information below compares revenues in FY 2017 to FY 2016:

Gallatin County, State of Montana
Statement of Activities
For the Year Ended June 30, 2017

Total
GENErAL  PUBLICSAFETY L o NTENANGE  RID BOND DEBT CAPITAL Total Non Major

FUND SERVICE PROJECTS Funds Funds v 2016 TOTAL
REVENUES
Property Taxes $ 7,502,135 $ 13,327,768 $ -3 - $ 2795849 $ 12249958 $ 35,875,710 | $ 33,774,774
Licenses & Permits 775 57,145 - - - 326,100 384,020 390,201
Intergovernmental Revenues 1,247,538 871,299 - - 66,073 8,037,007 10,221,917 9,636,675
Charges for Services 2,790,546 1,851,093 - - 552,371 1,816,165 7,010,175 7,328,743
Fines & Forfeitures 568,259 31,314 - - 69,255 668,828 727,942
Miscellaneous 86,661 53,521 1,504,240 894,311 16,226 447,045 3,002,004 2,922,808
Investment Earnings (loss) 44,084 16,565 19,130 6,625 33,781 117,359 237,544 558,157
Transfer In 896,420 111,993 9,148 1,332,599 1,591,440 3,941,600 2,335,995
Contributions/Donations 1,122 - - 64,159 65,281 90,041
Total revenues 13,136,418 16,321,820 1,532,518 900,936 4,796,899 24,718,488 61,407,079 57,765,336

The following table shows where the County spent the money received (the activity) for Major Funds as stated

above.
GENERAL  PUBLICSAFETY | nenance  RIDBONDDEBT CAPITAL Total Non Major GMI?;LMI

FUND SERVICE PROJECTS Funds Funds Fy 2016 TOTAL
EXPENDITURES
General Government 9,215,215 - - 4,199 119,023 1,197,575 10,536,012 10,067,015
Public Safety 1,167,591 14,963,321 - - 2,939 1,824,932 17,958,783 17,294,404
Public Works 830,862 - 1,510,919 - 300 5,435,026 7,777,107 5,592,921
Public Health - - - - - 4,745,101 4,745,101 4,178,535
Social & Economic Services 462,371 - - - - 66,950 529,321 472,291
Culture & Recreation - - - - 22,046 2,239,087 2,261,133 1,976,124
Housing & Community Development - - - - - 1,128,177 1,128,177 490,269
Conservation of Natural Resources - - - - - 110,398 110,398 133,772
Principal retirement 210,965 181,868 - 812,845 - 3,191,179 4,396,857 3,559,176
Interest 39,679 6,992 - 389,274 - 1,438,427 1,874,372 4,061,565
Capital Outlay 145,702 1,815,321 - - 1,485,967 3,374,747 6,821,737 4,676,686
Transfers Out 1,025,299 831,691 - 9,148 - 2,884,087 4,750,225 3,383,993
Total expenditures 13,097,684 17,799,193 1,510,919 1,215,466 1,630,275 27,635,686 62,889,223 55,886,751

The General Fund is always a ‘Major Fund’. Public Safety and RID Maintenance Funds are ‘Major Funds’ because
liabilities, revenues and expenditures are all greater than 10% of the Special Revenue Funds. The RID Bonds Fund is

considered a ‘Major Fund’ because it has greater than 10% assets and also has greater than 10% of the Assets and

Liabilities of debt service funds. The Capital Project Fund is considered a ‘Major Fund’ because it has greater than
10% assets and also has greater than 10% of the Assets and Liabilities of the Capital Project funds.
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Proprietary Funds

The County has four proprietary funds comprised of Internal Service Funds and three

major Enterprise Funds: Rest

Home, Gallatin County Solid Waste District (Logan Landfill) and Hebgen/West Yellowstone Refuse District. The

following statement gives an overview of all business type proprietary funds. Interna
Governmental Activities.

Gallatin County, State of Montana
Summarized Comparitive Schedule of Proprietary Funds

| Service Funds are part of

For the Year Ended June 30, 2017 For the Year Ended June 30, 2016
Gallatin Gallatin ve I\I,\cg\(jvsstton ToFaI Gallatin Gallatin ve I\:\é\‘jvsstton To_tal
County County Proprietary County County Proprietary
Rest Home  Landfill € Refgse Funds Rest Home  Landfill € Reﬂ{se Funds
District District
Operating Revenues
Operating Revenues $5,423,707 $ 4,796,206 $ 789,933 $11,009,846  $5211,148 $ 4,443,750 $ 770,073 $10,424,971
Operating Expenses 6,063,723 2,804,508 1,181,917 10,050,148 6,111,792 2,572,402 979,444 9,663,638
Operating Income (loss) (640,016) 1,991,698 (391,984) 959,698 (900,644) 1,871,348 (209,371) 761,333
Nonoperating revenues (expenses)
Nonoperating revenues (expenses) 228,687 (28,911) 97,048 296,824 241,562 256,502 224,340 722,404
Change in net position (411,329) 1,962,787 (294,936) 1,256,522 (659,082) 2,127,850 14,969 1,483,737
Transfer in 23,275 23,275 100,000
Total net position - beginning 934,547 14,540,937  4,424981 19,900,465 1,493,629 12,413,087 4,410,012 18,316,728
Total net position - ending $ 523218 $16,526,999 $4,130,045 $21,180,262 $ 934,547 $14,540,937 $4,424,981 $19,800,465

Because the focus on business type funds is a cost of service measurement or capital measurement, they have been

included in the table below, which shows a comparison of net income to net position.

---------- PRIOR YEARS --------- CURRENT
EY 13 FY 14 EY 15 FY 16 EY 17
Total Assets 24,384,437 25,329,817 25,746,723 27,654,597 28,640,013
Net Position 20,510,028 21,227,444 18,316,728 19,900465 21,180,262
TOTAL
LIABILITIES/DEFERS 3,874,009 4,102,373 7,429,995 7,754,132 7,459,751

Change in Net Position —

Business Activities 166,348 717,416 675,716

(DIVIDED BY)
Ending Net Position 20,510,028 21,227,444 18,316,728
(EQUALS)
Return On Ending Net 0.81% 3.38% 3.69%
Position
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Debt Administration

Gallatin County maintained its bond rating from Standard and Poor at AA+, based on the 2016 General Obligation
Bond, bonds, lease/purchase instruments and similar obligations of Gallatin County that are considered a liability of
governmental activities. As a whole, Governmental Activities debt decreased in fiscal year 2017 by $2,776,334
because of regular payments on bonds, capital leases; and RID bonds.

The cost per capita for governmental debt outstanding increased from $545.91 to $504.60 in fiscal year 2017
(52,218,388 divided by estimated population of 103,485). Governmental activity debt summary for fiscal year

2017 is presented below.

------------- PRIOR YEARS --------------- CURRENT

FY 13 FY 14 FY 15 FY 16 FY 17

DEBT PAYABLE ON (June 30)

BEGINNING BALANCE 57,914,983 56,679,376 54,223,929 51,626,876 54,994,722
ADD: Intercap Loan / Notes/Bonds -0- 1,150,000 -0- -0- -0-
Special Assessment Bonds -0- -0- 765,000 107,000 363,000
G. O Bonds 7,840,000 -0- 24,960,000 -0-
Bond Premiums -0- -0- 603,471 3,727,204 -0-
Compensated Absences (INC) 23,378 87,478 -0- 70,155 132,946
Capital Lease Agreements -0- -0- -0- 1,789,056 1,499,999
LESS: Loan/Lease Payments 835,133 895,825 985,227 1,448,357 792,762
Special Assessment Payments 698,000 420,000 499,000 299,375 812,845
Compensated Absence (DEC) -0- -0- 19,449 -0- -0-
G.0. Payment/Refinancing 7,565,852 2,377,100 2,462,100 25,417,100 2,791,250
Bond Premiums -0- -0- -0- 120,737 375,421
DEBT PAYABLE (June 30) 56,679,376 54,223,929 51,626,876 54,994,722 52,218,388

Cost Per Capita $607.88 $574.89 $530.38 $545.91 $504.60

Debt includes compensated absences (amount due to employees for accrued leave, including 1/4 sick leave, all
vacation and compensatory time) of $2,280,094 up $132,946 from FY 16. The increase of $132,946 represents a
change of 6.19%, primarily from wage adjustments. Debt does not include Governmental Activities Other Post-
Employment Benefits (OPEB) of $2,177,114 or a retirement shortfall of $33,996,199.

The County, by statute, can have debt of 2.50% of Assessed Valuation. For fiscal year 2017 this equals

$453,428,837. County debt of $45,486,608 ($52,218,388 less Special Assessment Bonds (RID) $6,731,780) means
the County has used 10.03% of its borrowing capacity through fiscal year 2017, with unused borrowing capacity
being $407,942,229. Special assessment bonds (RID Bonds) are not included when calculating debt limit. Debt
from business-type activities does not affect the County’s debt limit.
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Capital Assets

Capital assets (non-current assets) of the County are those assets used in the performance of the
County’s functions, including infrastructure assets.

Capital Assets

(net of depreciation)

Governmental Activities Business - Type Activities Total
2017 2016 2017 2016 2017 2016

Land 4,253,101 4,414,707 1,657,687 1,657,687 5,910,788 6,072,314
Buildings 44,294,364 45,090,473 3,913,409 3,722,500 48,207,773 48,812,973
Improvements other than
buildings 1,962,837 1,844,866 598,595 490,081 2,561,432 2,334,947
Machinery and equipment 12,053,468 10,768,716 3,241,709 3,455,646 15,295,177 14,224,362
Intangibles 16,913,511 14,627,112 80,138 2,807 16,993,649 14,629,919
Infrastructure 56,255,707 60,770,118 - - 56,255,707 60,770,118
Construction in progress 3,458,953 2,830,006 473,731 715,507 3,932,684 3,545,514

Total assets 139,191,941 i 140,346,000 9,965,270 10,044,247 149,157,211 150,390,147

At the end of 2017 the County had invested in a broad range of capital assets, including law enforcement equipment,
roads and road equipment, bridges, County facilities and other infrastructure. Major additions during 2017 included:

Governmental Business-Type

= Land $ -0- $ -0-
=  Building Improvements 591,069 408,907
=  Improvements Not Buildings 298,612 160,358
= Intangibles - Software 112,000 79,800

= Intangibles - Easements 2,319,108 -0-

= Infrastructure 47,370 -0-

=  Machinery & Equipment 3,059,367 483,695
= Construction in Progress 888,815 222,223

As the previous table shows, Gallatin County is committed to the upkeep, maintenance and replacement/expansion
of the County’s assets.
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Budgets and Budgetary Accounting

County General and Public Safety Fund Budget Highlights and Variances

The fiscal year 2017 adopted and final budgets for the General and Public Safety Funds totaled $27,981,014. These
budgets increased by $179,387 during the year. Individual department budgets were amended throughout the year
without affecting the total budget.

Original Budget + Continuing Appropriations + Encumbrances = Beg. Balance

$ 32,521,344 + $ -0- + 3 -0- = $32,521,344
Beg. Balance  +/- Supplemental Changes =  Final Budget
$32,521,344  + $179,387 = _$32,700,731

The beginning to final budget shows an increase of 0.55% from budget amendments. Changes were caused by
receipt of detention center inmate revenues from the state and other counties, land use revenues and changes
associated with normal budget amendments for grants and increases in fee revenue.

Budget Changes — FY 2017 Compared to FY 2018

The following information is provided to show the changes that have been made in the coming year’s budget. The
information is provided based on recommendations from the Governmental Accounting Standards Board.

No major changes in operational budgets occurred between fiscal year 2017 and fiscal year 2018 by the County
Commission. Changes in staffing were:

Staffing Changes (FTE)
Net Increase

Department / Division (Decrease)
Attorney 0.36
Auditor 0.25
Clerk of District Court 0.10
Commission (0.02)
Court Services 0.88
Detention Center 9.75
Dispatch / Law Enforcement Records 1.75
Fairgrounds (0.40)
Finance - Accounting 0.50
Health - Administration 0.25
Health - Human Services (0.25)
Health - Enviromental Services 1.00
Miscellaneious - Temporary 0.88
Planning 0.25
Road Maintenance 0.50
Sheriff - Sworn 0.07
Treasurer - Motor VVehicle 0.25
Other -
TOTAL COUNTY TAX SUPPORT ED PERSONNEL 16.12
Health - City / County - Grants 1.97
Public Safety Grants 2.08
Rest Home (12.19)
Facility 0.26
Sheriff - Grant Sw orn 0.43
Other Changes (0.47)
TOTAL NON TAX SUPPORTED PERSONNEL (7.92)
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The following Capital Projects table identifies estimated costs of projects, amount expended through June 30, 2017
and the amount budgeted for FY 2018. The table includes ‘Capital Equipment (County accounts)’ for capital outlay
funded through tax supported funds, ‘Capital Equipment (grants/misc.)’ which summarizes authorized capital
purchases from Grants and misc. funds and ‘Capital Equipment (special districts)’ for capital items funded from fire
districts, etc.

CAPITAL OUTLAY / CAPITAL PROJECTS

FY 2018 FINAL CAPITAL PROJECTS /OUTLAY -BUDGET
Projects by Department / Project Name
CAPITAL PROJECT AND OUTLAY / RESERVES

CIPC  FY2018  Estimated Revenue Sources Amount
DESCRIPTION YEAR Priority Budget Project County Department  Other Needed
Core Rolling Stock 2011 2,239,888 27,578,000 | 2,239,888 315,639 - 2,555,527 25,022,473
Bridge Replacement Program 2013 2,000,000 23,948,640 | 2,000,000 - - 2,000,000 21,948,640
Building Reserve ($0.95/sq. ft.) 1994 594,704 594,704 594,704 - - 594,704 -
Judicial / Law Enforcement Building 2010 1and2 500,000 65,000,000 500,000 - - 500,000 64,500,000
9 1 1 Radio Project 2019 3 419,213 27,500,000 419,213 - - 419,213 27,080,787
Sheriff - Radio Replacement 2019 4 - 1,000,000 - - - - 1,000,000
Storage Facility 2018 1,500,000 1,500,000 | 1,500,000 - - 1,500,000 -
L. E. Records / CAD System 2017 6 941,598 941,598 941,598 - 941,598 -
Financial Software Replacement 2018 9 709,569 750,000 709,569 - 40,431 750,000 -
Detention Center (Resere / Expansion) 2013 2,796,577 9,423,311 - 2,796,577 - 2,796,577 6,626,734
27,000 27,000 - - 27,000 27,000 -
Subtotal Budgeted Projects 11,728,549 158,263,253 | 8,904,972 3,112,216 67,431 12,084,619 146,178,634
Capital Reserves 2017 18,039,047
Machinery & Equipment 2017 13,210,750
CIP - Long Term Estimates Only
DES - Storage Facility prior year - 540,000 540,000
Fair - Event Center 2018+ 10 - 3,000,000 3,000,000
Subtotal CIP - Long Term 2019+ - 3,540,000 - - - - 3,540,000
TOTAL CAPITAL PROJECTS 42,978,346 161,803,253 [ 8,904,972 3,112,216 67,431 12,084,619 149,718,634

Capital Projects increased to $161.8 million for FY 2018 including full funding for the Law and Justice Building,
with $42.9M funded in FY 2018. The previous table shows funding for all capital projects, capital outlay, capital
equipment and those projects included in the long-term capital plan but not funded in the FY 2018 Budget. The
Commission authorized $2,239,888 for Core Rolling Stock, $2,000,000 for the Bridge Replacement Program,
$1,094,704 for repair, remodeling and updating of County Facilities $419,213 for 9-1-1 Radio Project, $1,500,000
for Storage Facility, $941,598 for Law Enforcement Records / CAD System and $2,796,577 reserved for Detention
Center remodel and expansion.
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Summary

The fiscal year 2018 budget sees increases in taxes for operations and decreases in taxes for debt service. A
comparison of budgeted taxes and mill levies for fiscal year 2010 through fiscal year 2018 shows:

Comparison of Budgeted Taxes

Taxes Budgeted FY 2010 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018
County Operating Taxes $16,343,857 $18,282,663 $18,808,855 $19,702,783 $20,957,110 $ 21,761,399
Road and Library Taxes 3,153,566 3,686,493 3,762,770 3,944,991 4,224,927 4,437,478
Debt Service / Insurance Taxes 3,941,648 4,696,891 5,077,427 5,206,857 5,597,857 5,867,951
Miill Levies
County Operating Taxes 73.20 74.15 74.35 82.84 83.79 75.84
Road and Library Taxes 25.23 26.44 76.29 30.04 30.31 27.30
Debt Service / Insurance Taxes 17.80 19.13 20.15 21.96 22.47 20.52
Taxable Valuations
County Operating Valuations 223,244 246,571 252,964 237,836 248,031 286,963
Road and Library Valuations 125,025 139,435 143,113 131,332 137,851 162,547

™

This table shows increase in the taxable valuation of property for FY 2018 of 15.70% due to growth and reappraisal.
Taxes generated by newly taxable property (new construction) accounted for $1,009,747, a 3.28% increase in taxes.
The balance of the increase in taxes of $284,194 funded Victim Witness, Sheriff, Court Security and County
Attorney. The County Commission did not maximize the number of mills levied for the Permissive Medical levy.
However, they did increase the mills and taxes levied for this Levy. In addition, the Commission did not maximize
taxes for county operating and rural taxes as authorized by state law. This results in the county not assessing taxes
of $3,023,827. The Commission may impose these taxes in future years if they deem it is in the best interest of the
County.

Contacting the County Financial Management

This financial report is designed to provide citizens, taxpayers, customers, investors, and creditors with a general
overview of Gallatin County’s finances and the County’s accountability for the money it receives. If you have any
questions about this report or want additional information, contact the Finance Department - Accounting Office at
311 West Main Street, Bozeman, MT 59715, phone 406-582-3048 or e-mail jill.therrien(@gallatin.mt.gov.

Gallatin County, Montana
Cpmmissioners

P —

Donald F. Seifert,"Chairman
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ASSETS
Cash & Cash Equivaents
Cash & Investments-Restricted
Tax/Assessments Receivable (Net)
Other Receivables
Prepaid Expenses
Due from/(to) other Funds
Inventories
Capital Assets (net)
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Contribution to pension plan(s) in current fiscal year
Excess reacquisition costs due to bond refunding

Total deferred outflows of resources

LIABILITIES
Accounts Payable
Accrued Payroll & Other Liabilities
Deposits Payable
Unearned grant revenue
Current Portion Of Long Term Debt
Noncurrent Portion Of Long Term Debt
Landfill Closure/Post Closure Costs
OPEB Liability
Net pension liability
Total liabilities

Deferred Inflows of Resources
Receivable in advance of payment requirement
Pension deferrals
Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted
Unrestricted
Total net position

Gdllatin County, State of Montana
Statement of Net Position
June 30, 2017

Primary Government

Governmental Business-type

Activities Activities Tota
$ 57,227,378  $ 14,163,799 71,391,177
- 2,502,599 2,502,599
8,306,028 3,154 8,309,182
3,029,979 1,205,191 4,235,170
4,278 - 4,278
(800,000) 800,000 -
172,154 - 172,154
139,191,941 9,965,270 149,157,211
$ 207,131,758  $ 28,640,013 235,771,771
10,255,965 628,186 10,884,151
2,517,698 - 2,517,698
12,773,663 628,186 13,401,849
1,481,854 571,649 2,053,503
1,589,521 294,599 1,884,120
12,233 - 12,233
139,581 - 139,581
3,984,885 163,055 4,147,940
48,233,503 655,138 48,888,641
- 2,230,541 2,230,541
1,726,821 450,293 2,177,114
30,285,818 3,710,381 33,996,199
87,454,216 8,075,656 95,529,872
1,010,999 - 1,010,999
2,412,117 12,281 2,424,398
3,423,116 12,281 3,435,397
91,771,343 9,527,770 101,299,113
16,210,856 2,502,599 18,713,455
21,045,890 9,149,893 30,195,783
$ 129,028,089 $ 21,180,262 150,208,351

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
Balance Sheet
Governmental Funds
June 30, 2017

Other Total
Public Safety RID Bond Debt Governmental Governmental
General Fund RID Maintenance Service Capital Projects Funds Funds
ASSETS
Cash & Investments $ 6,352,241 $ 5,293,149 $ 6,830,576 $ 287,697 $ 12,738,757  $ 19,067,266 $ 50,569,686
Real Estate Taxes Receivable 124,554 245,120 58,065 114,882 59,015 279,092 880,728
Personal Property Taxes Receivable 37,913 66,730 - - 14,206 97,064 215,913
Protested Taxes Receivable 2,894 5,774 - - 1,581 7,515 17,764
Special Assessments Receivable - - - 7,191,623 - - 7,191,623
Accounts Receivable-Net 199,451 1,323,501 1,010 - 207,203 1,225,949 2,957,114
Prepaid Expense 4,278 - - - - - 4,278
Due from other funds 25,096 292,699 - - - 173,716 491,511
Inventories 107,589 - - - - 64,565 172,154
Total assets $ 6,854,016 $ 7,226,973 $ 6,889,651 $ 7,594,202 $ 13,020,762 $ 20,915,167 $ 62,500,771
LIABILITIES
Accounts Payable $ 230,802 $ 363,084 % 61,046 $ - $ 109,137  $ 639,662 $ 1,403,731
Contracts/Loans Payable - - 12,233 - - - 12,233
Other Accrued Payables 520,986 491,467 4,998 - - 314,931 1,332,382
Due To Other Funds - - - - 800,000 491,511 1,291,511
Unearned Grant Revenue - - - - - 139,581 139,581
Total liabilities 751,788 854,551 78,277 - 909,137 1,585,685 4,179,438
DEFERRED INFLOWS OF
RESOURCES
Unavailable Revenue, Fines and Forfeitures,
Fees 145,971 - - - - - 145,971
Unavailable Revenue, Property Taxes 165,361 317,624 58,065 7,306,504 74,802 383,671 8,306,027
Receivable in advance of payment
requirement - 1,010,999 - - - - 1,010,999
Total deferred inflows of resources 311,332 1,328,623 58,065 7,306,504 74,802 383,671 9,462,997
FUND BALANCES:
Nonspendable:
Inventories 107,589 - - - - 64,565 172,154
Prepaid Expense 4,278 - - - - - 4,278
Restricted for:
Grants - - - - 164,731 3,912,252 4,076,983
Debt Service Obligations - - - - - 1,266,917 1,266,917
RID Debt Services - - - 287,698 - - 287,698
Construction Projects - - - - - 2,452,204 2,452,204
General Government 710,647 - - - - 6,347 716,994
Public Safety - 103,915 - - - - 103,915
Committed for:
Contractual Obligations - - - - 11,794,803 - 11,794,803
RID Maintenance - - 6,753,309 - - - 6,753,309
General Government 4,419,997 - - - - 4,666,737 9,086,734
Public Safety - 4,933,671 - - - 63,195 4,996,866
Public Works - - - - - 3,535,252 3,535,252
Public Health - - - - - 1,682,765 1,682,765
Culture & Recreation - - - - - 878,108 878,108
Conservation Of Natural Resources - - - - - 417,469 417,469
Assigned for:
General Government 548,385 - - - 77,289 - 625,674
Public Safety - 6,213 - - - - 6,213
Total fund balances 5,790,896 5,043,799 6,753,309 287,698 12,036,823 18,945,811 48,858,336
Total liabilities, deferred inflows
of resources and fund balances $ 6854016 $ 7226973 $ 6,889,651 $ 7,504,202 $ 13,020,762 $ 20915167 $ 62,500,771

The notes to financial statements are an integral part of this statement.
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Gallatin County, Montana
Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Position
June 30, 2017

Amounts reported for governmental activities in the statement of
net position are different because:

Total fund balances - gover nmental funds

Capital assets used in governmental activities are not financial resources
and therefore, are not reported as assets in governmental funds.

The cost of the assetsis $258,860,224 and the accumul ated

depreciation is $120,388,979.

Deferred inflows of resources (unavailable property taxes and
unavailable fines and forfeitures and fees) are not available to
pay for current period expenditures, and therefore,

are deferred in the governmental funds.

Net other post employment benefit obligation reported in
the statement of net position do not require the use of
current financial resources and are not reported as
liabilities in government funds until actually due.

The net pension liability and related deferred inflows and outflows

are not accounted for in the governmental funds. Excess reacquisition

costs related to bond refunding are accounted for as deferred inflows of
resources in the government-wide statements. The following number reports
the net result of the current and long-term effect of these resources.

Long-term liabilities, including bonds payable, compensated absences,
capital leases and notes payable are not due and payable in the current period
and therefore are not reported in the funds.

Internal service funds are used by the County to charge the costs

of employee health insurance. The assets and liabilities of the internal

service funds are included in the governmental activitiesin the statement
of net position.

Total net position - gover nmental activities

The notes to financial statements are an integral part of this statement.
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Gallatin County, Montana
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2017

Amounts reported for governmental activities in the statement of
activities are different because:

Net change in fund balances - total governmental funds

Governmental funds report capital outlays as expenditures.

However, in the statement of activities, the cost of those assets

is allocated over their estimated useful lives as depreciation

expense. This is the amount by which capital outlays ($6,887,991)

depreciation ($7,816,254) in the current period (exclusive of internal service funds).

In the statement of activities, the loss or gain on the sale or
disposal of capital assets is recognized. The governmental funds
recognize only the proceeds from the sale of these assets.

Deferred inflows of resources in the governmental funds are
reported on the full accrual method in the government-wide
financial statements.

The current period net increase in compensated absences and
Other Post Employment Benefits require the use of current
financial resources and, therefore, generated no expenditure
to be reported in the governmental funds.

The net pension liability and related pension deferred inflows and
outflows of the County are reported on the full accrual method
and solely in the government-wide financial statements.

The issuance of long-term debt provides current financial
resources to governmental funds, which the repayment of the
principal of long-term debt consumes current financial resources
of governmental funds. Neither transaction, however, has any
effect on net position. Also, governmental funds report the effect
of bond premiums when the debt is first issued, whereas these
amounts are deferred and amortized as a component of interest and
fiscal charges in the statement of activities. If debt is refunded at a
cost more than the carrying amount of the old debt, this excess
acquisition cost is also amortized as a component of interest and
fiscal charges in the statement of activities. This amount is the net
effect of these differences in the treatment of long-term debt.

Internal service funds are used by management to charge the
costs of certain activities to individual funds. The net revenue
(expense) of the internal service funds is reported with the
governmental activities.

Change in net position of governmental activities

The notes to financial statements are an integral part of this statement.
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(928,263)

(206,694)

(191,988)

(422,499)

(1,487,966)

2,700,398

(137,868)

(101,419)



ASSETS
Current assets:
Cash & Investments
Cash & Investments-Restricted

Noncurrent assets:
Real Estate Taxes Receivable
Personal Taxes Receivable
Accounts Receivable-Net
Due from Other Funds
Capital Assets-Net
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Contribution to pension plan(s) in current fiscal year
Total deferred outflows of resources

LIABILITIES
Current liabilities:
Accounts Payable
Contracts/Loans Payable
Other Accrued Payables
Compensated Absences
Total current liabilities

Noncurrent liabilities:
Contracts/Loans Payable
GASB 45 OPEB Obligation
Net pension liability
Closure/Post Closure Costs
Compensated Absences

Total noncurrent liabilities
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Pension deferrals
Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted (expendable)
Unrestricted
Total net position

Gallatin County, State of Montana
Statement of Net Position
Proprietary Funds
June 30, 2017

Business-Type Activities-Enterprise Funds

Governmental
Activities

Gallatin County

Gallatin County

West
Yellowstone

Total Enterprise

Internal Service

Rest Home Landfill Refuse District Funds Funds
$ 1,792,534 $ 10252972 $ 2,118,293 $ 14,163,799 $ 6,657,692
- 2,502,599 - 2,502,599 -
851 - 2,177 3,028 -
126 - - 126 -
398,127 605,425 201,639 1,205,191 72,865
- 800,000 - 800,000 -
1,635,274 6,246,237 2,083,759 9,965,270 720,696
3,826,912 20,407,233 4,405,868 28,640,013 7,451,253
446,921 150,551 30,714 628,186 -
446,921 150,551 30,714 628,186 -
327,741 178,733 65,175 571,649 78,123
- 125,000 - 125,000 -
144,568 138,268 11,763 294,599 257,139
26,450 8,176 3,429 38,055 4,640
498,759 450,177 80,367 1,029,303 339,902
- 312,500 - 312,500 -
365,331 71,498 13,464 450,293 28,014
2,639,738 889,229 181,414 3,710,381 -
- 2,230,541 - 2,230,541 -
238,049 73,897 30,692 342,638 41,761
3,243,118 3,577,665 225,570 7,046,353 69,775
3,741,877 4,027,842 305,937 8,075,656 409,677
8,738 2,943 600 12,281 -
8,738 2,943 600 12,281 -
1,635,274 6,246,237 2,083,759 9,965,270 720,696
- 2,502,599 - 2,502,599 -
(1,112,056) 7,778,163 2,046,286 8,712,393 6,320,880
$ 523,218 $ 16,526,999 $ 4,130,045 $ 21,180,262 $ 7,041,576

The notes to financial statements are an integral part of this statement.
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OPERATING REVENUES
Charges for Services

Miscellaneous

Internal Services
Total operating revenues

OPERATING EXPENSES
Public Works Personnel Services
Public Works Operations
Public Works Depreciation
Public Health Personnel
Public Health Operations
Internal Service Personnel
Internal Service Supplies
Internal Service Purchased Services
Internal Service Fixed Charges
Internal Service Depreciation
Internal Service Benefit Payments
Public Health Depreciation
Total operating expenses
Operating income (loss)

NONOPERATING REVENUES (EXPENSES)

Property Taxes

Intergovernmental Revenues
Investment Earnings (Loss)
Gain (Loss) on Sale of Fixed Assets
Interest Expense
Total nonoperating revenues (expenses)

Gallatin County, State of Montana
Statement of Revenues, Expenses, and Changes in Net Position
Proprietary Funds

For the Year Ended June 30, 2017

Income (loss) before contributions and transfers

Transfers In
Transfers Out

Change in net position
Total net position - beginning
Total net position - ending

Governmental
Business-Type Activities-Enterprise Funds Activities
West
Gallatin County Gallatin County Yellowstone Total Enterprise Internal Service
Rest Home Landfill Refuse District Funds Funds

$ 5,397,587 $ 4,737,783  $ 788,881 $ 10924251 $ 603,935
26,120 58,423 1,052 85,595 118
- - - - 7,794,146
5,423,707 4,796,206 789,933 11,009,846 8,398,199
- 1,071,300 224,902 1,296,202 -
- 1,380,935 732,698 2,113,633 -
- 352,273 224,317 576,590 -
2,302,659 - - 2,302,659 -
3,659,281 - - 3,659,281 -
- - - - 544,217
- - - - 144,314
- - - - 1,371,969
- - - - 835,387
- - - - 142,034
- - - - 6,303,923
101,783 - - 101,783 -
6,063,723 2,804,508 1,181,917 10,050,148 9,341,844
(640,016) 1,991,698 (391,984) 959,698 (943,645)
32 - 61 93 -
222,120 16,490 225,243 463,853 -
6,672 43,380 8,463 58,515 24,805
(137) (79,733) (136,719) (216,589) (4,378)
- (9,048) - (9,048) -
228,687 (28,911) 97,048 296,824 20,427
(411,329) 1,962,787 (294,936) 1,256,522 (923,218)
- 23,275 - 23,275 905,350
- - - - (120,000)
(411,329) 1,986,062 (294,936) 1,279,797 (137,868)
934,547 14,540,937 4,424,981 19,900,465 7,179,444

$ 523,218 $ 16,526,999 $ 4,130,045 $ 21,180,262 $ 7,041,576

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana

Statement of Cash Flows
Proprietary Funds

For the Year Ended June 30, 2017

Business-Type Activities-Enterprise Funds

Governmental
Activities

Gallatin County

Gallatin County

West
Yellowstone

Total Enterprise

Internal Service

Rest Home Landfill Refuse District Funds Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Cash from interfund $ -8 -8 - $ - $ 8,398,199
Cash - other 26,120 258,423 - 284,543 -
Cash receipts from customer 5,515,271 4,820,263 919,933 11,255,467 (47,192)
Other payments (35,404) 109,660 - 74,256 -
Payments to employees (3,934,820) (1,013,177) (220,421) (5,168,418) (534,142)
Payments to interfund (61,900) - - (61,900) (37,415)
Payments to suppliers (2,094,271) (1,408,580) (882,247) (4,385,098) (8,633,074)
Net cash provided (used) by operating activities (585,004) 2,766,589 (182,735) 1,998,850 (853,624)
CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES
Intergovernmental Revenue 222,120 16,490 225,243 463,853 -
Subsidy from taxes 16 - 1 17 -
Transfers from (to) Other Funds - 23,275 - 23,275 785,350
Net cash provided (used) by noncapital financing
activities 222,136 39,765 225,244 487,145 785,350
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Interest paid on debt - (9,048) - (9,048) -
Principal on debt - (125,000) - (125,000) -
Proceeds from sale of capital assets - 75,000 - 75,000 2,750
Purchases/acquisition/const. of capital assets (262,325) (544,067) (84,590) (890,982) (130,058)
Net cash provided (used) by capital and related
financing activities (262,325) (603,115) (84,590) (950,030) (127,308)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest Earnings 6,672 43,380 8,463 58,515 24,805
Net cash provided (used) by investing activities 6,672 43,380 8,463 58,515 24,805
Net increase (decrease) in cash and cash equivalents (618,521) 2,246,619 (33,618) 1,594,480 (170,777)
Balances - beginning of year 2,411,055 10,508,952 2,151,911 15,071,918 6,828,469
Balances - end of the year $ 1,792,534 $ 12,755,571 $ 2,118,293 $ 16,666,398 $ 6,657,692
Cash and investments consist of:
Cash and investments $ 1,792,534 $ 10,252,972 $ 2,118,293 $ 14,163,799 $ 6,657,692
Restricted cash and investments - 2,502,599 - 2,502,599 -
Total cash and investments $ 1,792,534 $ 12,755,571 $ 2,118,293 $ 16,666,398 $ 6,657,692
Reconciliation of operating income (loss) to net cash
provided (used) by operating activities:
Operating Income $ (640,016) $ 1,991,698 $ (391,984) $ 959,698 $ (943,645)
Adjustments to reconcile operating income (loss) to net
cash provided (used) by operating activities:
Depreciation Expense 101,783 352,273 224,317 678,373 142,033
Pension Adjustments (301,411) 26,969 (5,096) (279,538) -
Changes in assets and liabilities:
Accounts Receivable 117,684 282,479 130,000 530,163 (47,191)
Accounts Payable 111,410 (28,644) (149,547) (66,781) (14,811)
Other Accrued Payables (18,414) 4,385 1,468 (12,561) 929
Closure/Post Closure Costs - 108,844 - 108,844 -
Compensated absences (10,130) 16,444 5,830 12,144 4,215
GASB 45 OPEB Obligation 54,090 12,141 2,277 68,508 4,846
Net cash provided (used) by operating activities $ (585,004) $ 2,766,589  $ (182,735) $ 1,998,850 $ (853,624)
SCHEDULE OF NONCASH TRANSACTIONS
Noncash change in deferred outflows $ 36,711  $ (125,217)  $ (14,224) $ - $ -
Noncash change in net pension liability 211,143 188,664 29,388 - -
Noncash change in deferred inflows (247,854) (63,447) (15,164) - -
T - - -

The notes to financial statements are an integral part of this statement.

43



Gallatin County, Montana
Statement of Fiduciary Net Position

ASSETS

Cash and investments
Tax/assessment receivable (net)
Accrued interest receivable

Total Assets

LIABILITIES

Accounts payable
Protested taxes payable
Due to other governments

Total Liabilities

NET ASSETS
Held in trust for investments and
other purposes

Fiduciary Funds
June 30, 2017

Investment
Trust Agency
Funds Funds
$ 128,963,808 3,725,269
- 4,123,478
149,866 -
129,113,674 7,848,747
- 520,215
- 83,682
- 7,244,850
- 7,848,747

$ 129,113,674

The notes to financial statements are an integral part of this statement.
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Gallatin County, Montana

Statement of Changes in Fiduciary Net Position

Fiduciary Funds
For the Year Ended June 30, 2017

ADDITIONS
Investment earnings (loss)
Contributions to investment trust

Total Additions

DEDUCTIONS
Distribution from investment trust fund

Total Deductions

Change in net position
Net position - beginning of year
Net position - end of year

Investment
Trust
Funds

$ 1,384,475
534,555,978

535,940,453

514,136,127

514,136,127

21,804,326
107,309,348

$ 129,113,674

The notes to financial statements are an integral part of this statement.
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GALLATIN COUNTY, STATE OF MONTANA
NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of Gallatin County, State of Montana (the “County”) have been prepared
in conformity with generally accepted accounting principles (GAAP) as prescribed by the Governmental
Accounting Standards Board (GASB), the accepted standard-setting body for establishing governmental
accounting and financial reporting principles.

The accompanying financial statements present the financia position of the County and the various funds and fund
types, the results of operations of the County and various funds and fun types, and the cash flows of the proprietary
funds. The financial statements are presented as of June 30, 2017, and for the year then ended. The significant
policies of the County are described below.

New Accounting Pronouncements
The County implemented the provisions of the following GASB pronouncementsfor the year ended June 30, 2017:

e Statement No. 77, Tax Abatement Disclosures. This Statement addresses the disclosure of tax abatements
within the notes to the financial statements. The Statement provides guidance for the reporting of (1) the
total tax abated in the current fiscal year, (2) the general description of each tax abatement program, and
(3) any obligations the County incurred with respect to the approved abatement program. This Statement
is effective for fiscal years beginning after December 15, 2015.

Reporting Entity

The County is a political subdivision of the State of Montana governed by a three-member Board of
Commissioners duly elected by the registered voters of the County. The County utilizes the Commission form of
government. The accompanying financia statements present the primary government.
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GALLATIN COUNTY, STATE OF MONTANA
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

JUNE 30, 2017

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Reporting Entity (Continued)

Certain activities such as Fair, Library, Weed, and Planning have separate boards but are included in the basic
financial statements as special revenue funds because they are not legally separate or fiscally independent from
the County and the County isfinancially accountable. Other activities such as the Soil Conservation District, West
Yellowstone TV District, Sewer and Water Districts, Fire Districts, Fire Service Areas, Cemetery Districts, Dyke
Digtricts, Cities, and School Districts are reflected only in the fiduciary statement of net position as agency funds,
sincethe County isresponsible, by law, for the collection of taxes and/or maintenance cash fundsfor those entities.
These entities are considered primary governments and are not a part of the County.

Fund Accounting

The County uses funds to report its financial position and the results of its operations. A fund is a separate
accounting entity with a self-balancing set of accounts. Fund accounting is designed to demonstrate legal
compliance and to aid financial management by segregating transactions related to certain government functions
or activities.

Funds are classified into three categories. governmental, proprietary and fiduciary. Each category, in turn, is
divided into separate "fund types."

Governmental funds are used to account for all or most of a government's general activities, including the
collection and disbursement of earmarked monies (special revenue funds), the acquisition or construction of
general fixed assets (capital projects funds), and the servicing of general long-term debt (debt service funds). The
general fund is used to account for all financial activities of the general government not recorded in another fund.

Proprietary funds are used to account for activities similar to those found in the private sector, where the
determination of net incomeis necessary or useful to sound financial administration. Goods or services from such
activities can be provided either to outside parties (enterprise funds) or to other departments or agencies primarily
within the government (internal service funds).

Fiduciary fundsinclude al trust and agency funds which account for assets held by the County as a trustee or as
an agent for individuals, other governmental units and/or other funds. The investment trust fund accounts for the
external portion of the County’s investment pool, which is invested for County school districts, specia districts,
and the protest tax fund. These districts have all agreed to voluntarily participate in the investment pool. Agency
funds generally are used to account for funds being held on an interim basis on behalf of others as their agent.
Such funds are custodial in nature since all assets are due to individuals or entities at some future time.

Gover nment-Wide and Fund Financial Statements

The County’s basic financial statements consist of government-wide statements, including a statement of net
position and a statement of activities, which provide a more detailed level of financial information.
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GALLATIN COUNTY, STATE OF MONTANA
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

JUNE 30, 2017

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Government-Wide and Fund Financial Statements (Continued)

Government-Wide Financial Statements — The statement of net position and the statement of activities report
information on al of the non-fiduciary activities of the primary government utilizing a full accrual basis of
accounting. For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for support.

The statement of net position presents the financial condition of the governmental activities of the County at year-
end. The statement of activities presents a comparison between direct expenses and program revenues for each
function of the County’ s governmental activities (and ultimately presents changesin net position). Direct expenses
are those that are specifically associated with a service, program or department and, therefore, clearly identifiable
to aparticular function. Program revenuesinclude 1) charges paid by the recipient of the goods or services provided
by a given function and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function. Property taxes and other items not properly included among program
revenues are reported instead of general revenues.

Fund Financial Statements— Separatefinancial statements are provided for governmental funds, proprietary funds,
and fiduciary funds, even though the fiduciary funds are excluded from the government-wide financial statements.
Fund financial statements are designed to present financial information of the County at a more detailed level (and
to demonstrate legal compliance). The focus of governmental fund financial statementsis on major funds. Major
funds are presented in separate columns. Nonmajor funds are aggregated and presented in asingle column. Internal
service funds are combined and the totals are presented in a single column on the face of proprietary fund
statements. The fiduciary funds are reported by type.

M easurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenues are
recorded when earned, and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenue in the year for which they are levied. Grantsand similar items
are recognized as revenues as soon as al eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. With this measurement focus, only current assets and current liabilities
generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues
and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. Under
the modified accrual basis of accounting, revenues are recognized when susceptible to accrua (i.e., when they
become both measurable and available). "Measurable" means the amount of the transaction can be determined and
"available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the
current period. Expenditures are recorded when the related fund liability isincurred as under accrual accounting.
Principal and interest on long-term debt, as well as expenditures related to compensated absences, are recorded as
fund liabilities when payment is due.
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GALLATIN COUNTY, STATE OF MONTANA
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

JUNE 30, 2017

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

M easurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

The County reports deferred inflows of resources on its governmental funds' balance sheets. Deferred inflows of
resources arise when potential revenue does not meet both the "measurable" and "available" criteriafor recognition
in the current period. Deferred inflows of resources also arise when resources are received by the government
before it has a legal claim to them, as when grant monies are received prior to the incurrence of qualifying
expenditures. In subsequent periods, when both revenue recognition criteria are met, or when the government has
alegal claim to the resources, the liability for deferred inflows of resourcesis removed from the combined balance
sheet and revenue is recognized. The County reports uncollected property tax revenues as deferred inflows of
resources for governmental funds.

Those revenues susceptible to accrual are interest revenue, grant revenues, and charges for services. Changes in
thefair value of investments are recognized in revenue at the end of each year. Finesand permitsare not susceptible
to accrual because generally they are not measurable and available until received in cash.

The County reports the following major governmental funds:

General Fund — Thisis the government’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

Public Safety Special Revenue Fund — This is the fund that accounts for all financial resources of the County’s
Sheriff Department, Coroner, Disaster & Emergency Services/ Hazardous Materials and County Rural Fire.

RID Maintenance Special Revenue Fund — This fund accounts for financial resources for the maintenance costs
associated with the rural improvement districts.

Capital Projects Fund — This fund accounts for al of the County’s capital improvement activities.

RID Bonds Fund — Thisis the summary of funds that account for all financial resources for the debt service of
al RID Bonds for the County.

The Government reports the following major proprietary funds:

Rest Home Fund — This fund is used to account for the operating and non-operating revenues and expenses of
the Rest Home operated by the County. The fund is maintained on the full accrual basis of accounting.

County Landfill Fund — Thisfund is used to account for the operating and non-operating revenues and expenses
of the landfill operated by the County. The fund is maintained on the full accrual basis of accounting.

West Yellowstone Refuse District Fund — This fund is used to account for the operating and non-operating
revenues and expenses of the refuse facility operated by the County. The fund is maintained on the full accrual
basis of accounting.

Additionally, the government reports the following fund types:

Internal Service Funds— These funds account for services provided by the government to its various departments
or agencies or to other governments, on a cost recovery basis.
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GALLATIN COUNTY, STATE OF MONTANA
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

JUNE 30, 2017

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

M easurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)
Fiduciary Funds— These funds account for assets held by agovernmental unit in atrustee capacity or as an agent
for individuals, private organizations, other governmental units, and/or other funds. The County’s agency funds
include cash and investments, property tax receivables, and surety bonds and performance deposits for county
school districts and other county specia districts.

As a genera rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are other charges between the governments’ enterprise functions and
various other functions of the government. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues of the enterprise funds and the
government’s internal service funds are charges to customers for services provided. Operating expenses for
enterprise funds and internal service funds include the cost of providing such services and the depreciation of
capital assets. All revenues and expenses not meeting this definition are reported as non-operating revenues and
expenses.

Cash and Investments

Except for certain, specific bank deposits and investments held separately on behalf of certain fiduciary funds,
cash resources (to the extent available) of the individual funds are combined to form an investment pool. The pool
is managed by the County Treasurer. The pool is not registered with the Securities and Exchange Commission as
an investment company and is not subject to regulatory oversight. Investments of the pool, which are authorized
by state law, consist primarily of repurchase agreements, the State of Montana's Short Term Investment Pool
(STIP), U.S. Treasury Bills, and securities of the U. S. Government, its agencies, or government sponsored entities.
Investments, with limited exceptions, are reported at fair market value. Investments in nonparticipating certificates
of deposit are reported at cost. Money market investments, including U.S. Treasury and Agency obligations that
mature within one year of acquisition are reported at amortized cost. Bank deposits include demand deposits and
overnight purchase agreements in County banks and are also reported at cost. Fair value is defined as the prices
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Fair value is determined annually, and requires the use of valuation
techniques, a specific method or combination of methods using one more of three approaches. market, cost, or
income approach.

The County maintains an investment pool consisting of funds belonging to the County and also of funds held by
the County Treasurer belonging to legally separate entities such as school districts and special purpose districts.
These districts can elect to participate in the County’s investment pool, or can self-direct the investment of their
funds in individual investment accounts. The portion of the investment pool belonging to the legally separate
entities and any self-directed individual investment accounts are reported in the investment trust fund in the
fiduciary fund financial statements. The investment pool is managed by the County Treasurer in accordance with
the County’ s stated investment policies as prescribed by the MCA. There is no external regulatory oversight for
the investment pool, and the County has not provided or obtained any legally binding guarantees to support the
value of the investments.
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GALLATIN COUNTY, STATE OF MONTANA
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

JUNE 30, 2017

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Cash and Investments (Continued)

The method used to determine the values of the participants’ equity withdrawn is based on the book value of the
participants’ percentage participation at the date of the withdrawal. Interest income earned as a result of pooling
and changes in the fair value of investments are distributed to the appropriate funds as designated by state law
utilizing a formula based on the applicable cash balance participation by each fund. The general fund receives
interest revenue from those funds not specifically designated by state law to receive interest. Government
sponsored entitiesinclude: Fannie Mage, Freddie Mac, Federal National Mortgage Association, Federal Home Loan
Bank, Federa Home Loan Mortgage Company, and Federal Farm Credit Bank.

The County issues warrants in payment of its obligations. Cash balances are reported net of outstanding warrants.

For purposes of the statement of cash flows for the Enterprise and Internal Service Funds, the County considers
all highly liquid debt instruments with an original maturity of three months or less, including restricted cash and
demand investments, to be cash equivalents.

Restricted Cash and I nvestments

Certain assets of the proprietary funds are restricted for specific use as required by the bond indenture agreement
covenants established with the issuance and sale of the revenue bonds. This represents aliability to the proprietary
funds. These restricted assets represent cash and investments restricted for use to repay current debt, future debt,
landfill closure/post closure liabilities, and replacement and depreciation for the purpose of replacing the system
in the future. When both restricted and unrestricted resources are available for use, it isthe County’s policy to use
restricted resources first, then unrestricted resources as they are needed.

Receivables and Payables
Activity between funds that are representative of lending or borrowing arrangements outstanding at fiscal year-
end are referred to as due from/to other funds.

Accounts receivable represents amounts due from fines and forfeitures, charges for services, and
intergovernmental revenues. These amounts are shown net of an alowance for uncollectible accounts. The
allowance for bad debts for the Rest Home is 2% of aged accounts receivable. For the County Rest Home, the
allowance for doubtful accounts at June 30, 2017 was $2,355. The process for determining the allowance for bad
debts for Justice Court is 30% of balances that are less than 5 years old and receivables that are 5 years or older
are written off. For Justice Court the allowance for doubtful accounts at June 30, 2017 was $54,739. All other
receivables are considered fully collectible.

Property tax levies are set on the later of the first Thursday in September or within thirty calendar days after
receiving certified taxable valuation (MCA 7-6-4036) in connection with the budget process. Real property (and
certain attached personal property) taxes are billed within ten days after the third Monday in October and are due
in equal installments on November 30 and the following May 31. After those dates, they become delinquent.
These taxes attach as an enforceable lien immediately if not paid when due. A lien is placed upon the property and
after three years, the County may exercise the lien and take title to the property.
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GALLATIN COUNTY, STATE OF MONTANA
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

JUNE 30, 2017

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Receivables and Payables (Continued)

Personal property taxes (other than those billed with real estate) are generaly billed no later than the second
Monday in July (normally in May or June), based on the prior November’s levies. Persona property taxes, other
than mobile homes, are due thirty days after billing. Mobile home taxes are billed in two halves. Thefirst is due
thirty days after billing; the second due November 30. The tax billings are considered past due after the respective
due dates and are subject to penalty and interest charges. Personal property taxes attach as an enforceable lien
immediately if not paid when due. Only amounts collected in the current year meet the criteria for revenue
recognition. The remainder amounts are deferred until collected.

Specia assessments are set based on a square foot, per lot or per utilization basis for each district created by the
County Commission (RID Bond, RID Maintenance, Local Water Quality, Planning / Zoning, and Lighting
Digtricts) on the later of the first Thursday in September or within thirty calendar days after receiving certified
taxable valuation, in connection with the budget process. They are either billed in one installment due November
30 or two equal installments due November 30 and the following May 31. Only amounts due in the current year
meet the criteria for revenue recognition. The remainder amounts are deferred until due.

An alowance for uncollectible accounts was not maintained for real and personal property taxes and special
assessments receivable. The direct write off method is used for these accounts. Thisis an immaterial departure
from generally accepted accounting principles.

The tax levies for the fiscal year ended June 30, 2017 were based upon the County wide taxable valuation of
$248,041,610.

All payables are reported in the government-wide financial statements with the proprietary funds payables also
being presented on the proprietary fund financial statements. In general, governmental fund payables and accrued
liabilitiesthat, onceincurred, are paid in atimely manner and in full from current financial resources, are reported
as obligation of the funds. However, compensated absences and other voluntary termination benefits are reported
as a liability in the fund financial statements only to the extent that there are unpaid reimbursable balances for
terminated employees at year end.

Inventories

All inventories are valued at cost using the First-In First-Out (FIFO) method. Inventories are recorded as
expenditures when purchased. Any materia inventory remaining at year-end is included in the balance sheets of
each fund at cost. The reported inventory is offset equally by a fund balance reserve, which indicates that it does
not congtitute available spendable resources even though it isincluded in net current assets.
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NOTE 1. SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Capital Assets

Capital assets which include: property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks,
curbs, etc.), are reported in the applicable governmental or business-type activities columns in the government-
wide financial statements. Capital assets are defined by the County as assets with an initial, individual cost of
more than $5,000 and an estimated useful life in excess of one year, except for the Rest Home where assets with
avalue of $500 or more are capitalized. Such assets are recorded at historical cost or capital estimated historical
cost if purchased or constructed. Donated assets are recorded at estimated fair market val ue at the date of donation.

The costs of hormal maintenance and repairs that do not add to the value of the asset or materially extend asset
lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
constructed. Property, plant, and equipment of the primary government are depreciated using the straight line
method over the following estimated useful lives:

Assets Years
Buildings 15-40
Building improvements 10-20
Infrastructure:

Road 20-60

Bridge 50-75
Vehicles 7
Equipment other than vehicles 520
Office equipment 520
Computer equipment 5
Intangibles:

Software 7

Deferred Outflows/I nflows of Resour ces

In addition to assets, the statement of net position and governmental funds balance sheets will sometimes report a
separate section for deferred outflows of resources. This separate financial statement element, deferred outflows
of resources, represents a consumption of net position (or fund balance) that applies to a future period(s) so will
not be recognized as an outflow of resources (expenses/expenditures) until then. The County has some pension
related deferred outflows of resourcesin the current fiscal year and a deferred outflow of the excess reacquisition
costs due to bond refunding.

Inaddition to liabilities, the statement of net position and governmental funds balance sheetswill sometimesreport
a separate section for deferred inflows of resources. This separate financial statement element, deferred inflows
of resources, represents an acquisition of net position or fund balance that applies to afuture period(s) and so will
not be recognized as an inflow of resources (revenue) until that time. Within the County’s governmental fund
balance sheet, there are three items that qualify as a deferred inflow of resources. These items are comprised of
unavailable revenue for property taxes and fines, forfeitures and unavailable revenue as of June 30, 2017. These
amounts are (and were) reported as revenue in the government-wide financial statements in the period in which
they were earned/levied and thus no deferred inflows of resources were reported. The government-wide and
proprietary Statements of Net Position did report some deferred inflows of resources for pension related activities.
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The government-wide statement also reported a deferred inflow for areceivable owed by the city of Bozeman for
the purchase of equipment in ajoint venture.

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Compensated Absences Payable

As required by State law, the County allows for employees to accumulate earned but unused vacation and sick
leave benefits. Unused vacation leave benefits are 100 percent payable upon separation and 25 percent of unused
sick leave benefits are payable upon separation. Employees are allowed to accumulate and carry over a maximum
of two timestheir annual accumulation of vacation. Annual accumulations greater than this amount can be carried
over, but no more than 90 days can be carried into the new calendar year. Thereis no restriction on the amount of
sick leave that may be accumulated. The liability associated with governmental fund-type employees is reported
in the general long-term debt account group, while the liability associated with proprietary fund-type employees
is recorded in each respective fund. Expenditures for unpaid vacation and sick leave benefits are recorded when
paid in the governmental funds on the modified accrual basis of accounting and expenses for vacation and sick
leave benefits are recorded when accrued in the proprietary funds on the full accrua basis of accounting. The
County also allows exempt employeesto carry up to 20 hoursin compensatory time. Only non-exempt employees
are paid compensatory time at 100% upon termination.

Net Pension Liability (NPL)

The County must report its proportionate share of the collective net pension liability, pension expense, deferred
inflows, and deferred outflows of resources associated with pension plans that its employees are eligible to
participatein.

Other Postemployment Benefits

The County allows retirees that have just finished employment with the County to remain on the County health
insurance plan. Another postemployment benefit arises from the difference in the County health insurance cost
the retirees are incurring and what they would otherwise be paying on the open market for asimilar plan. This
benefit is reflected in the financials as along term liability following the guidance of GASB Statement No. 45.

Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-
term debt and other long-term obligations are reported as liabilities in the applicable governmental activities,
business-type activities, or proprietary fund type statement of net position. Bond premiums and discounts are
deferred and amortized over the life of the bond issue using the effective interest method. Bonds payable are
reported net of the applicable bond premium or discount.

Inthe fund financial statements, governmental fund types recognize bond premiums and discounts, aswell asbond
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources while discounts on debt i ssuance are
reported as other financing uses. |ssuance costs, whether or not withheld from the actual debt proceeds received,
are reported as debt service expenditures.

Fund Balance

The classifications for fund balance used for governmental funds are reported in two general classifications,
nonspendable and spendable.
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NOTE 1. SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Fund Balance (Continued)

Nonspendable represents the portion of fund balance that is not in spendable form. Nonspendable fund balance
includes items such as inventory or amounts legally or contractually required to remain intact. Spendable fund
balance is further categorized as restricted, committed, assigned and unassigned.

Restricted fund balance classification includes amounts that can only be spent or used for specific purposes and
the constraints placed on the use of the resources are either externally imposed by creditors, grantors, contributors,
or laws and/or regulations of other governments, imposed by law through constitutional provisions, or imposed by
enabling legidation that islegally enforceable by an external party.

Committed fund balance classification includes amounts that can only be used for specific purposes when
congtraints placed on the resources are either imposed by formal action of the governments highest level of decision
making authority or amounts that are contractual obligations to the extent the existing resources in the fund have
been specifically committed for uses in satisfying those contractual requirements. Committed fund balances will
be authorized by the County Commission in a public meeting by resolution and according to policy.

Assigned fund balance classification includes amounts that are constrained by the government’s intent to be used
for a specific purpose and the intent to spend down fund balance to fund the next year’s projected deficit spending
if this exists or amounts that are neither nonspendable, restricted or committed. Assigned fund balance may be
assigned by the County Commission informally after afund balance review has been completed by the accounting
department and reviewed and approved by the F.A.Ac.T. (Finance, Auditor, Accounting, Treasurer) Committee.

Unassigned fund balance represents spendable amounts that have not been Restricted, Committed or Assigned to
a specific purpose within the general fund.

Hierarchy of Spending

The County has adopted a policy determining whether restricted, committed, assigned and unassigned amounts
are considered to have been spent. In the General Fund and the Special Revenue Funds, the policy for assumed
order of spending isrestricted first, committed second, and assigned last unlessthere are legal documents/contracts
that prohibit this approach.

Minimum General Fund-Fund Balance

The County does not maintain a stabilization fund. The County has a formal minimum fund balance policy that
requires maintaining a minimum 10% of expensesin the General Fund as Unrestricted Fund Balance. No specific
circumstances in which this balance in the General Fund can be spent exist; it is determined in the budget process
which is formally adopted by the County Commission and as circumstances arise and deemed necessary by the
County Commission.

Interfund Transactions

Interfund transactions consisting of identified services performed for other funds or costs billed to other funds are
treated as expenditures in the fund receiving the services and as revenue in the fund performing the services.
Transactions which constitute reimbursements of afund for expenditures or expensesinitially made from it which
are properly applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of
expendituresin the fund that is reimbursed. Advances between funds are accounted for in the appropriate interfund
receivable and payable accounts.
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NOTE 1. SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Net Position

Net position represents assets and deferred outflows of resources less liabilities and deferred inflows of resources.
Net investment in capital assets consists of capital assets net of accumulated depreciation, reduced by the
outstanding balances of any borrowings used for the acquisition, construction or improvement of those assets. Net
position does not include either capitalized assets or the related debt for Rural Special Improvement Districts
(RSIDs). Infrastructure improvements built and maintained through RSIDs are the financial responsibility of the
benefited property owners and are not the responsibility of the County other than in a fiduciary capacity. Net
investment in capital assets excludes unspent debt proceeds. Net position is reported as restricted when there are
limitationsimposed on their use through enabling legislation or through external restrictionsimposed by creditors,
grantors, or laws or regulations by other governments.

NOTE 2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary Information

The County adopts an annual budget for al of its funds in accordance with Title 7, Chapter 6, Part 40 of the
Montana Code Annotated. Statute requiresthe adoption of apreliminary budget, public hearingson the preliminary
budget and the final adoption of the budget by the later of the first Thursday in September or within thirty calendar
days after receiving certified taxable valuation from the Department of Revenue (County assessor).The County
must also submit a copy of the final budget to the Department of Administration by the later of October 1 or 60
days after the receipt of taxable values from the Department of Revenue.

State statute limits the making of expenditures or incurring of obligations to the amount of the final budget as
adopted or as amended. Budget transfers and amendments are authorized by law, and in some instances, may
require further public hearings. Any budget amendments providing for additional appropriations must identify the
fund reserves, unanticipated revenue, or previously unbudgeted revenue that will fund the appropriations.

Appropriations are created by fund, function, and activity and may further be detailed by department. Per MCA
7-6-4004 expenditures are limited to appropriations; (1) Local government officials may not make a disbursement
or expenditure or incur an obligation in excess of the total appropriations for a fund.

Purchase orders outstanding at year end are reported as expenditures or liabilities because the commitments will
not be expropriated or honored during the subsequent fiscal year.

Excess of Expenditures over Appropriations
There were no funds with excess of expenditures over appropriations for the fiscal year ended June 30, 2017.

Deficit Fund Balances
At June 30, 2017, deficit fund balances were reported in fund 2927, Homeland Security Grant Fund, for $100,087.

NOTE 3. CASH AND INVESTMENTS

The County maintains a cash and investment pool for all funds under the control of the County Treasurer. The
non-pooled investments represent those investments held for other individuals or districts to be utilized for a
specific purpose or capital project. All investments meet collateral requirements specified by State Law. Income
from pooled investments is alocated to the individual funds or external participants based on the fund or
participant’s month end cash balance in relation to total pool investments.
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Montana statutes require that the County obtain securities for the uninsured portion of the deposits as follows: 1)
securities equal to 50% of such deposits if the intitution in which the deposits are made has a net worth to total
assets ratio of 6% or more or 2) securities equal to 100% of the uninsured deposits, if the institution in which the
deposits are made has a net worth to total assets ratio of less than 6%. State statutes do not specify in whose
custody or name the collateral isto be held. The amount of collateral held for County deposits at June 30, 2017
equaled or exceeded the amount required by State statutes.

Along with limitations placed on investments by State law, the County minimizes interest rate risk and custodial
risk by restrictions set forth by County policy. Custodia risk is the risk that in an event of a financia ingtitution
failure, the County investments may not be returned or the County will not be able recover the collateral securities
in the possession of the outside party. Interest rate risk is defined as the risk that the fair value of investments could
decrease in arising interest rate environment. The County maintains a listing of financial institutions which are
approved for investment purposes.

At June 30, 2017, the County’ s pooled and non-pooled cash and investment balances were as follows:

Credit Risk Valuation
Pooled Cash and Investments M aturities Rating Amount Inputs
Cash on hand and demand deposits N/A N/A $ 1,617,701
M oney market N/A N/A -
Cash in overnight repurchase agreements N/A N/A 29,587,056
Certificates of deposit 2020-2022 N/A 2,268,648 Level 2
U.S. Government bonds 2017-2022 S&PAA+
Moody'sAAA 90,140,285 Level 1
State of M ontana Short-Term Investment Pool (STIP) N/A N/A 15,422,632
Total pooled cash and investments 139,036,322
Nonpooled Cash and Investments
Cash on hand and demand deposits N/A N/A 276,762
M oney market N/A N/A 881,794
Certificates of deposit 2018 N/A 3,077,500 Level 2
State of M ontana Short-Term Investment Pool (STIP) N/A N/A 63,310,475
Total nonpooled cash and investments 67,546,531
Total cash and investments $ 206,582,853

The County recognizes its fair value measurements within the fair value hierarchy established by generaly
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of
the asset. Level 1 inputs are quoted prices in active markets for identical assets (these assets are valued using
matrix pricing); Level 2 inputs are significant other observable inputs (these investments are valued using matrix
pricing); Level 3 inputs are significant observable inputs (these investments are valued using consensus pricing).
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The amounts above are reported in the accompanying financial statements as follows:

Unrestricted Restricted Total
Governmental activities $ 572273718 % - $ 57,227,378
Business-type activities 14,163,799 2,502,599 16,666,398
Fiduciary activities 132,689,077 - 132,689,077

Total cash and cash equivalents $ 204080254 $ 250259 $ 206,582,853

Cash on hand and demand deposits — Cash on hand represents two types of cash items: petty cash and change
funds on hand. Cash in demand deposits represents cash on deposit in local bank accounts.

Cash in overnight repurchase agreements — This represents cash invested on adaily basis by the County’ s primary
bank. Invested funds represent the nightly balance of collected funds in the County’s main depository bank
account. The overnight repurchase agreement has the funds re-deposited into the County’ s main bank account the
next business day. The invested funds are collateralized by permissible U.S. government securities. These funds
are carried at cost.

Cash in State Treasurer’s Investment Pool (STIP) — The County voluntarily participates in the STIP (Short-Term
Investment Pool) administered by the Montana Board of Investments (MBOI). A local government’s STIP
ownership is represented by shares, the prices of which are fixed at $1.00 per share, and participants may buy or
sell shares with one business days' notice. STIP administrative expenses are charged daily against the STIP
income, which isdistributed on thefirst calendar day of each month. Shareholders have the option to automatically
reinvest their distribution income in additional shares. STIP is not registered with the Securities and Exchange
Commission (SEC). STIPisnot FDIC insured or otherwise insured or guaranteed by the federal government, the
State of Montana, the Montana Board of Investments, or any other entity against investment losses, and there is
no guaranteed rate of return on funds invested in STIP shares. The Montana Board of Investments maintains a
reserve fund to offset possible losses and limit fluctuations in STIP's valuation. The STIP investment portfolio
consists of securities with maximum maturities of 2 years. Information on investments held in STIP can be found
in the  Annual Report on the Montana Board  of Investments  website  at
http://investment.com/Annual ReportsAudits.

The STIP portfolio includes, but is not limited to, “variable rate” and “asset-backed” securities to provide
diversification and a competitive rate of return. Because of the pooled funds concept, cash held in STIP cannot be
categorized as to custodial risk. These securities are described below:

Asset-Backed Securities are debt securities collateralized by a pool of mortgages and non-mortgage
assets, such as trade and loan receivables, equipment leases, and credit cards, etc. pledged by the issuer.
Asset-backed securities have one or more forms of credit enhancement to raise the quality of the security.
Examples of credit enhancement include, but are not limited to, letter of credit, reserve fund, or
senior/subordinate arrangements.
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Variable Rate (Floating-Rate) Securities provide many advantages of short-term bonds because they are
designed to minimize the investor's interest rate risk. As with variable rate loans issued by banks, the
interest rate paid by the issuer of these securities is reset periodically depending on market conditions.
The value of these securities will usually remain at or near par because their interest rates are reset to
maintain a current market yield.

NOTE 4. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

Interfund Transfers
The principal purpose of the County’s interfund transfers were indirect costs and administrative and grant fees.
Thefollowing isan analysis of operating transfersin and out during the fiscal year ended June 30, 2017:

Transfers From

Proprietary
Governmental Funds Fund
Other
RID Bond Capital Governmental Internal

General Fund  Public Safety  Debt Service Projects Funds Service Fund Total
General Fund $ - $ - $ - $ - $ 896,420 $ - $ 896,420
o |Public safety 8,389 - - - 103,604 - 111,993
% | RID Bond Debt Service - - 9,148 - - 9,148
§ Capital Projects 507,375 500,000 - - 205,224 120,000 1,332,599
© | Other Governmental Funds 509,535 331,691 - - 750,214 - 1,591,440
" | callatin county Landfil ; ; ; ; 23275 ; 23275
Internal Service - - - - 905,350 - 905,350
$ 1025299 $ 83,691 $ 9148 $ - $ 2884087 $ 120000 $ 4,870,225

Interfund Receivables and Payables
The composition of interfund receivable and payable balances as of June 30, 2017, is as follows:

Receivable Fund Payable Fund Amount
General Fund Other Governmental Funds $ 25,095
Public Safety Other Governmental Funds 292,700
Other Governmental Funds Other Governmental Funds 173,715
Gallatin County Landfill Capital Projects Fund 800,000

$ 1291510
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A summary of changesin capital assetsfor the year ended June 30, 2017, is asfollows:

Governmental activities:
Capital assets, not being depreciated:
Land
Construction in progress
Total capital assets, not being depreciated
Capital assets, being depreciated:
Buildings
Intangibles: Software
Intangibles: Easements
Improvements other than buildings
Machinery and equipment
Infrastructure
Total capital assets, being depreciated

Total capital assets
Less accumulated depreciation:

Governmental activities capital assets, net

Business-type activities:
Capital assets, not being depreciated:
Land
Construction in progress
Total capital assets, not being depreciated
Capital assets, being depreciated:
Buildings
Intangibles
Improvements other than buildings
Machinery and equipment
Total capital assets, being depreciated

Total capital assets
Less accumulated depreciation

Business-type activities capital assets, net
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Balance Balance
July 1, 2016 Increases Decreases June 30, 2017
$ 4414707 $ - $ (161,606.000 $ 4,253,101
2,830,006 888,815 (259,868) 3,458,953
7,244,713 888,815 (421,474) 7,712,054
57275312 591,069 - 57,866,381
2,130,876 112,000 - 2,242 876
14,201,356 2,319,108 - 16,520,464
2,711,302 298,612 - 3,009,914
23,206,707 3,059,367 (939,125) 25,326,949
147,674,929 47,370 (37,986) 147,684,313
247,200,482 6,427,526 (977,111) 252,650,897
254,445,195 7,316,341 (1,398,585) 260,362,951
(114,099,195) (7,958,285) 886,470 (121,171,010)
$ 140346000 $ (641944) $ (5121150 $ 139,191,941

Balance Balance
July 1, 2016 Increases Decreases June 30, 2017
$ 1657687 $ - $ - $ 1657687
715507 222223 (464,000) 473730
237314 222223 (464,000) 2,131,417
7473812 408,907 - 7,882,719
65,668 79,800 - 145,468
3,275,406 160,358 - 3,435,764
6,947,104 483,695 (710,269) 6,720,530
17,761,990 1,132,760 (710,269) 18,184,481
20,135,184 1,354,983 (1,174,269) 20,315,898
(10,090,935) (678,373) 418,680 (10,350,628)
$ 10044249 $ 676610 $ (755589) $ 9965270
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NOTE 5. CAPITAL ASSETS (CONTINUED)

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:

General Government $ 690,202
Public Safety 1,815,642
Public Works 5,265,485
Public Health 15,986
Social and Econormic Services 2433
Culture and Recreation 129,411
Housing and Community Development 32,481
Conservation of Natural Resources 6,645
Total depreciation expense - governmental activities $ 7,958,285
NOTE 6. ACCRUED PAYROLL AND OTHER LIABILITIES
Other accrued payable reported on the statement of net position include:
Governmental Business-Type
Activities Activities Total
Payroll Payable $ 1177999 $ 199531 $ 1,377,530
Security Deposits Payable - 91,000 91,000
Accrued Interest Payable 30,390 4,068 34,458
Abandon Property Payable 123,993 - 123993
Internal Service Payables 257,139 - 257,139
$ 1589521 $ 204599 $ 1,884,120
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LONG-TERM DEBT

During the fiscal year ended June 30, 2017, the following changes in liabilities were reported in long-term debt:

Gover nmental Activities:
General obligation bonds
Special assessment bonds

Bond premiums

Compensated absences

Intercap loans
Capital leases
Total

Business-Type Activities:

Revenue bonds

Compensated absences
Closure/postclosure care costs

Total

Balance Balance Due Within One
6/30/2016 Additions Deletions 6/30/2017 Year

$ 38952500 $ - $ 2791250 $ 36161250 $ 2,891,250

7,181,625 363,000 812,845 6,731,780 247,743

4,209,938 - 375421 3,834,517 375421

2,147,148 132,946 - 2,280,044 228,009

889,532 - 667,547 221,985 111,625

1,613,978 1,499,999 125,215 2,083,762 130,837

$ 54994721 $ 1995945 $ 4772278 $ 52218388 $ 3984885

$ 562500 $ - $ 125000 $ 437500 $ 125,000

368,549 27274 10,130 380,693 38,055

2,121,697 173,220 64,377 2,230,540 -

$ 3052747 $ 195494 $ 199507 $ 3048734 $ 163,055

General Obligation Bonds — The County issues general obligation bonds to provide funds for the acquisition and
congtruction of major capital facilities. General obligation bonds are direct obligations and pledge the full faith
and credit of the County. General obligation bonds outstanding as of June 30, 2017 were as follows:

Issue Interest Years of Final Bonds Outstanding Annua
Purpose Date Rate Term Maturity Issued 6/30/2017 Serial Payment
Detention Center 2/1/2009 3.25-4.75% 20 2/1/2029 $ 32000000 $ 2,990,000 Varies
Detention Center 6/2/2016 3.00- 5.00% 12 7112029 19,130,000 19,130,000 Varies
Hope House 7/1/2010 2.00- 4.00% 20 7/1/2030 1,000,000 725,000 Varies
Open Space 4/12/2011 2.30-3.25% 10 71172021 2,300,000 1,005,000 Varies
Open Space 10/23/2012 2.00% 10 71172023 2,450,000 1,495,000 Varies
Open Space 6/9/2013 1.00- 3.00% 12 7112026 3,390,000 2,985,000 Varies
Open Space 11/19/2015 2.00 - 4.00% 20 7112036 5,830,000 5,645,000 Varies
Pogreba Animal Fence 7/29/2008 3.63% 10 2/28/2018 12,500 1,250 1,250
1-90 12/27/2012 1.00- 225% 10 71172023 2,000,000 1,220,000 Varies
Ice Facility 8/6/2013 0.85 - 4.00% 20 7/11/2033 1,150,000 965,000 Varies

Total G.O. Bonds $ 60262500 $ 36161250
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Revenue Bonds — The County also issues bonds where the County pledges income derived from the acquired or
constructed assets to pay debt service. Revenue bonds outstanding at year-end were as follows:

Issue Interest Years of Final Bonds Outstanding Annual
Purpose Date Rate Term Maturity Issued 6/30/2017 Serial Payment
Landfill Land 2010 1.25% 10 2020 $ 1250000 $ 437,500 Varies
Total Revenue Bonds $ 1250000 $ 437500

Revenue bond resolutions include various restrictive covenants. The more significant covenants 1) require that
cash be restricted and reserved for operations, construction, debt service, and replacement and depreciation; 2)
specify minimum required operating revenue; and 3) specific and timely reporting of financial information to bond
holders and registrar. The County was in compliance with applicable covenants as of June 30, 2017.

Foecial Assessment Debt — Special assessment bonds are payable from the collection of specia assessmentslevied
against benefited property ownerswithin defined special improvement districts. The bonds are issued with specific
maturity dates, but must be called and repaid earlier, at par plus accrued interest, if the related special assessments
are collected.

Specia Assessment Debt outstanding at year-end was as follows:

Issue Interest Years of Final Bonds Qutstanding Annual

Purpose Date Rate Term M aturity Issued 6/30/2017 Serial Payment
#378 2001 3.60 - 5.50% 20 2021 $ 1183000 $ 180,000 Varies
#387 2005 2.10- 5.00% 15 2020 180,000 35,000 Varies
#388 2005 2.10- 5.00% 15 2020 160,000 15,000 Varies
#391 2006 2.00-5.25% 20 2026 395,000 165,000 Varies
#393 2007 4.20 - 5.50% 19 2027 900,000 420,000 Varies
#395 2010 2.00 - 6.00% 20 2030 1,765,000 1,235,000 Varies
#396 2010 2.50 - 6.00% 20 2030 4,715,000 3,520,000 Varies
#605-606 2015 4.00% 20 2035 765,000 713,964 Varies
#607 2016 3.55% 16 2032 107,000 104,681 Varies
#608-610 2017 3.15% 15 2031 363,000 343,135 Varies

Total Special Assessment Bonds $ 10538000 $ 6.731.780

64



GALLATIN COUNTY, STATE OF MONTANA
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

JUNE 30, 2017

NOTE 7. LONG-TERM DEBT (CONTINUED)

Loans/Contracted Debt — Loans and Contracted Debt outstanding as of June 30, 2017 were asfollows:

Original Issue Interest Qutstanding Date of Last
Purpose Amount Date Rate 6/30/2017 Payment
9-1-1 Center $ 1,000,000 2009 Varies $ 221,985 2019
Total $ 1000000 $ 2198

Theinterest rate variances are based on an annual adjustment by the Montana Board of Investments.

Compensated Absences Payable
Compensated absences payabl e as of June 30, 2017, which represents vacation and sick leave earned by employees
and is payable upon separation, is as follows:

Proprietary Funds $ 380,693
General Governmental Activities 2,233,693
Internal Service Funds 46,402

$ 2.660.783

Capital Leases
The County has entered into several leases which meet the criteria of a capital lease as defined by GAAP. GAAP
defines alease generally as a lease which transfers benefits and risks of ownership to the lessee.

On October 7, 2015, the County entered into a lease for six motor graders. The lease term is six years payable in
five annual installments of $145,366 and one final installment of $977,212 at 2.25%. The total amount capitalized
of $1,678,500 represents the present value of the future lease payments.

On Octaber 10, 2015, the County entered into alease for a Ballot Counter and Election Scanner. The leasetermis
fiveyearspayablein annual installments of $31,686. The total amount capitalized of $95,335 representsthe present
value of the future lease payments.

On January 1, 2017, the County entered into a lease for radios. The lease term is 3 years, payable in two
installments, with the first payment of $761,047 at 0% and the second payment of $738,952 at 2.99%. The total
amount capitalized of $1,499,999 represents the present value of the future lease payments. The City of Bozeman
and the County entered into a Memorandum of Understanding whereby the City will use the radios; however, the
County will retain control over the radios until the radios are paid off. Once the radios are fully paid off, the title
of the assets will then be transferred to the City.

Equipment under capital leasesin capital assets as of June 30, 2017, includes the following:

Equipment $ 3,273,834
Less: Accumulated depreciation (555,248)
Total $ 2,718,586

Amortization of equipment under capital assetsisincluded with depreciation expense.
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Requirementsto Amortize Debt
The annual requirements to amortize all long-term debt outstanding, except compensated absences and
closure/post closure care costs, as of June 30, 2017 were as follows:

For Fiscal G.O. G.O. RevenueBond Revenue Bonds
Year Ended Principal Interest Principal Interest
2018 $ 281250 $ 2167802 $ 125000 $ 6,781
2019 2,995,000 2,087,195 125,000 4,844
2020 2,980,000 1,126,214 125,000 2,906
2021 3,120,000 1,014,020 62,500 969
2022 2,985,000 894,921 - -
2023-2027 14,270,000 2,751,540 - -
2028-2032 6,000,000 558,950 - -
2033-2037 920,000 83,600 - -
Total $ 36161250 $ 10689242 $ 437500 $ 15,500
For Fiscal Special Bonds ~ Special Bonds  Intercap Loans  Intercap Loans
Year Ended Principal Interest Principal Interest
2018 $ 247,743 $ 20,771 $ 111625 $ 1,116
2019 409,678 321,781 110,360 1,104
2020 446,673 328,5% - -
2021 503,780 302,104 - -
2022 465,927 275,544 - -
2023-2027 2,689,943 981,701 - -
2028-2032 1,806,607 214,022 - -
2033-2037 161,429 11,241 - -
Total $ 673,780 $ 2705760 $ 21985 $ 2,220
For Fiscal Capital Lease Capital Lease Grand
Year Ended Principal Interest Total
2018 $ 130837 % 46,215 $ 3506455
2019 898,221 39,878 4,538,259
2020 833,318 32,686 4,434,991
2021 120,896 24,470 3,807,176
2022 955,490 21,722 4,406,417
2023-2027 - - 16,959,943
2028-2032 - - 7,806,607
2033-2037 - - 1,081,429
Total $ 298763 $ 164,971 $ 46,541,278
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Plan Description and Provisions

All full-time County employees are covered under one of the following retirement plans: Montana Public
Employees Retirement System (PERS), Sheriffs Retirement System (SRS), or Teachers Retirement System
(TRS). The plans are established by State law and administered by the State of Montana. The plans are cost-
sharing, multi-employer defined benefit plans that provide retirement, disability, and death benefits to plan
members and beneficiaries, with the amount determined by the state.

PUBLIC EMPLOYEES RETIREMENT SYSTEM (PERS)

In accordance with GASB Statement 68, Accounting and Financia Reporting for Pensions, employers and the
non-employer contributing entity are required to recognize and report certain amounts associ ated with participation
in the Public Employees Retirement System Defined Benefit Retirement Plan (the Plan). Employers are required
to record and report their proportionate share of the collective Net Pension Liability; Pension Expense; and
Deferred Outflows and Deferred I nflows of Resources associated with pensions. This report provides information
for employers who are using a June 30, 2016 measurement date for the 2017 reporting.

Plan Description

The PERS-Defined Benefit Retirement Plan (DBRP), administered by the Montana Public Employee Retirement
Administration (MPERA), is a multiple-employer, cost-sharing plan established July 1, 1945, and governed by
Title 19, chapters 2 & 3, Montana Code Annotated (MCA). This plan covers the State, local governments, certain
employees of the Montana University System, and school districts.

All new members are initially members of the PERS-DBRP and have a 12-month window during which they may
choose to remain in the PERS-DBRP or join the PERS-DCRP by filing an irrevocable election. Members may
not be participants of both the defined contribution and defined benefit retirement plans. All new members from
the universities also have a third option to join the university system’s Montana University System Retirement
Program (MUS-RP).

The PERS-DBRP provides retirement, disability, and death benefits to plan members and their beneficiaries.
Benefits are established by state law and can only be amended by the Legislature.

Summary of Benefits
Eligibility for Benefit
Service retirement:
Hired prior to July 1, 2011: Age 60, 5 years of membership service;
Age 65, regardless of membership service; or
Any age, 30 years of membership service.
Hired on or after July 1, 2011: Age 65, 5 years of membership services,
Age 70, regardless of membership service.

Early Retirement:
Early retirement, actuarially reduced:

Hired prior to July 1, 2011: Age 50, 5 years of membership service; or
Any age, 25 years of membership service
Hired on or after July 1, 2011: Age 55, 5 years of membership service
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Public Employees Retirement System (PERS) (Continued)

Summary of Benefits (Continued)
Vesting 5 years of membership service

Member’s highest average compensation (HAC)
e Hired prior to July 1, 2011 — highest average compensation during any consecutive 36 months
e Hired on or after July 1, 2011 — highest average compensation during any consecutive 60 months

Compensation Cap
e Hired prior to July 1, 2013 — 110% annual cap on compensation considered as part of a member’s
highest average compensation

Monthly Benefit Formula

Members hired prior to July 1, 2011:
e Lessthan 25 years of membership service: 1.785% of HAC per year of service credit;
e 25 years of membership service or more: 2% of HAC per year of service credit.

Members hired on or after July 1, 2011:
e Lessthan 10 years of membership service: 1.5% of HAC per year of service credit;
e 10yearsor more, but lessthan 30 years of membership service: 1.785% of HAC per year of service

credit;

e 30 yearsor more of membership service: 2% of HAC per year of service credit.

Guaranteed Annual Benefit Adjustment (GABA)
After the member has completed 12 full months of retirement, the member’s benefit increases by the
applicable percentage (provided bel ow) each January, inclusive of other adjustmentsto the member’ s benefit.
o 3% for members hired prior to July 1, 2007
e 1.5% for members hired between July 1, 2007 and June 30, 2013
e Membershired on or after July 1, 2013:
(a) 1.5% for each year PERS isfunded at or above 90%;
(b) 1.5% isreduced by 0.1% for each 2% PERS is funded below 90%; and
(c) 0% whenever the amortization period for PERS is 40 years or more.

Overview of Contributions

Rates are specified by state law for periodic member and employer contributions and are a percentage of the
member’s compensation. Contributions are deducted from each member’s salary and remitted by participating
employers. The State legidature has the authority to establish and amend contribution rates to the plan. Member
and employer contribution rates are shown in the table below.

1. Member contributions to the system of 7.90% of member’s compensation are temporary and will be
decreased to 6.9% on January 1, following actuary valuation results that show the amortization period
has dropped below 25 years and would remain below 25 years following the reduction of both the
additional employer and additional member contribution rates.
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Public Employees Retirement System (PERS) (Continued)

Overview of Contributions (Continued)

2. Employer Contributionsto the System

a)

b)

<)

Effective July 1, 2014, following the 2013 Legislative Session, PERS-employer contributions
increase an additional 0.1% ayear and will continue over 10 years through 2024. The additional
employer contributions including the 0.27% added in 2007 and 2009, will terminate on January
1 following an actuary valuation that shows the amortization period of the PERS-DBRP has
dropped below 25 years and remains below the 25 years following the reduction of both the
additional employer and member contributions rates.

Effective July 1, 2013, employers are required to make contributions on working retirees
compensation. Member contributions for working retirees are not required.

The Plan Choice Rate (PCR), that directed a portion of employer contributions for DC members
to the PERS defined benefit plan, are included in the employer’s reporting. The PCR was paid
off effective March 2016 and the contributions previously directed to the PCR are now directed
to member accounts.

3. Non-Employer Contributions

a)

Specia Funding
e The State contributes 0.1% of members compensation on behalf of local government
entities.
e The State contributes 0.37% of members' compensation on behalf of school district
entities.

b) Not Special Funding

e The State contributes a portion of Coal Severance Tax income and earnings from the
Coal Severance Tax fund.

Member State &

Fiscal Hired Before Hired After Universities Local Government School Districts

Year 7/1/2011 7/1/2011 Employer Employer Sate Employer Sate

2017 7.90% 7.90% 8.470% 8.370% 0.10% 8.10% 0.370%

2016 7.90% 7.90% 8.370% 8.270% 0.10% 8.00% 0.370%

2015 7.90% 7.90% 8.270% 8.170% 0.10% 7.90% 0.370%

2014 7.90% 7.90% 8.170% 8.070% 0.10% 7.80% 0.370%
2012-2013 6.90% 7.90% 7.170% 7.070% 0.10% 6.80% 0.370%
2010-2011 6.90% 7.170% 7.070% 0.10% 6.80% 0.370%
2008-2009 6.90% 7.035% 6.935% 0.10% 6.80% 0.235%
2000-2007 6.90% 6.900% 6.800% 0.10% 6.80% 0.100%
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Public Employees Retirement System (PERS) (Continued)

Stand-Alone Statements

The financial statements of the Montana Public Employees Retirement Board (PERB) Comprehensive Annual
Financial Report (CAFR) and the GASB 68 Report disclose the Plan’'s fiduciary net position. The reports are
available from the PERB at PO Box 200131, Helena MT 59620-0131, (406) 444-3154 or the MPERA website at
http://mpera.mt.gov/index.shtml.

Actuarial Assumptions
The total pension liability (TPL) was determined by an actuarial valuation date of June 30, 2015, with update
procedures to roll forward the TPL to June 30, 2016. There were several significant assumptions and other inputs
used to measure the TPL. The actuarial assumptions used in the June 30, 2016 valuation were based on the results
of the last actuarial experience study, dated June 2010, for the six-year period July 1, 2003 to June 30, 2009.
Among those assumptions were the following:

a) Investment Return (net of admin expense) 7.75%

b) Admin expense as a% of payroll 0.27%

c) General Wage Growth* 4.00%
*includes Inflation at 3.00%

d) Merit Increases 0% to 6%

€) Postretirement Benefit Increases

Guaranteed Annual Benefit Adjustment (GABA)
After the member has completed 12 full months of retirement, the member’s benefit increases by the applicable
percentage (provided below) each January, inclusive of other adjustments to the member’ s benefit.
e 3% for members hired prior to July 1, 2007
o  1.5% for members hired between July 1, 2007 and June 30, 2013
e Membershired on or after July 1, 2013:
o0 1.5%for each year PERS isfunded at or above 90%;
0 1.5%isreduced by 0.1% for each 2% PERS is funded below 90%; and
0 0% whenever the amortization period for PERS is 40 years or more.

Mortality assumptions among contributing members, terminated vested members, service retired members and
beneficiaries based on RP 2000 Combined Employee and Annuitant Mortality Tables projected to 2015 with scale
AA.

Mortality assumptions among Disabled Retirees are based on RP 2000 Combined Employee and Annuitant
Mortality Tables with no projections. No future mortality improvement is assumed.
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Public Employees Retirement System (PERS) (Continued)

Discount Rate

Thediscount rate used to measure the TPL was 7.75%. The projection of cash flows used to determine the discount
rate assumed that contributions from participating plan members, employers, and non-employer contributing
entities will be made based on the Board’ s funding policy, which establishes the contractually required rates under
Montana Code Annotated. The State contributes 0.1% of salaries for local governments and 0.37% for school
digtricts. In addition, the State contributes coal severance tax and interest money from the general fund. The
interest is contributed monthly and the severance tax is contributed quarterly. Based on those assumptions, the
System’ s fiduciary net position was projected to be adequate to make all the projected future benefit payments of
current plan members through the year 2117. Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods of projected benefit payments to determine the Total Pension Liability. A
municipal bond rate was not incorporated in the discount rate.

Target Allocations

Thelong-term expected return on pension plan assets was reviewed as part of the regular experience study prepared
for the Plan. The experience study, performed for the period of fiscal years 2003 through 2009, was outlined in a
report dated June 2010 and can be located on the MPERA website. The long-term expected rate of return on
pension plan investments was determined by considering information from various sources, including historical
rates of return, rate of return assumptions adopted by similar public sector systems, and by using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These ranges were combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset alocation percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for
each major asset classincluded in the target asset allocation as of June 30, 2016, are summarized below.

Target Asset Real Rate of Return Long-Ter m Expected Real

Asset Class Allocation Arithmetic Basis Rate of Return
Cash Equivalents 2.60% 4.00% 0.10%
Domestic Equity 36.00% 4.55% 1.64%
Foreign Equity 18.00% 6.35% 1.14%
Fixed Income 23.40% 1.00% 0.23%
Private Equity 12.00% 7.75% 0.93%
Real Estate 8.00% 4.00% 0.32%
Total 100.00% 4.371%

Inflation 3.00%
Portfolio Return Expectation 7.37%

71



GALLATIN COUNTY, STATE OF MONTANA
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

JUNE 30, 2017

NOTE 8. EMPLOYEE BENEFIT PLANS (CONTINUED)

Public Employees Retirement System (PERS) (Continued)

Sensitivity Analysis

The sensitivity of the NPL to the discount rate is shown in the table below. A small change in the discount rate can
create a significant change in the liability. The NPL was calculated using the discount rate of 7.75%, as well as
what the NPL would be if it were calculated using a discount rate 1.00% lower or 1.00% higher than the current
rate.

1.0% Decrease Current 1.0% Increase
at 6.75% Discount Rate at 8.75%
Gallatin County's Net
Pension Liability $ 28772955 $ 19828734 $ 12,124,163

Summary of Significant Accounting Policies

MPERA prepared financial statements using the accrual basis of accounting. The same accrual basis was used by
MPERA for the purposes of determining the NPL; Deferred Outflows of Resources and Deferred Inflows of
Resources related to pensions; Pension Expense; the Fiduciary Net Position; and Additions to or Deductions from
Fiduciary Net Position. Member contributions are recognized in the period in which contributions are due.
Employer contributions are recognized when due and the employer has made aformal commitment to provide the
contributions. Revenues are recognized in the accounting period they are earned and become measurable. Benefit
payments and refunds are recognized in the accounting period in which they are due and payable in accordance
with the benefit terms. Expenses are recognized in the period incurred. Investments are reported at fair value.
MPERA adhered to all accounting principles generally accepted by the United States of America. MPERA applied
all applicable pronouncements of the Governmental Accounting Standards Board (GASB).

PERS Disclosure for the Defined Contribution Plan

Gallatin County contributed to the state of Montana Public Employee Retirement System Defined Contribution
Retirement Plan (PERS-DCRP) for employees that have elected the DCRP. The PERS-DCRP is administered by
the PERB and is reported as amultiple-employer plan established July 1, 2002, and governed by Title 19, chapters
2& 3, MCA.

All new PERS members are initially members of the PERS-DBRP and have a 12-month window during which
they may chooseto remain in the PERS-DBRP or join the PERS-DCRP by filing an irrevocabl e election. Members
may not be participants of both the defined benefit and defined contribution retirement plans.

Member and employer contribution rates are specified by state law and are a percentage of the member’s
compensation. Contributions are deducted from each member’'s salary and remitted by participating employers.
The Montana Legidature has the authority to establish and amend contribution rates.

Benefits are dependent upon eligibility and individual account balances. Participants are vested immediately in
their own contributions and attributable income. Participants are vested after 5 years of membership service for
the employer’s contributions to individual accounts and the attributable income. Non-vested contributions are
forfeited upon termination of employment per 19-3-2117(5), MCA. Such forfeitures are used to cover the
administrative expenses of the PERS-DCRP.
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Public Employees Retirement System (PERS) (Continued)

PERS Disclosure for the Defined Contribution Plan (Continued)

At the plan level for the measurement period ended June 30, 2016, the PERS-DCRP employer did not recognize
any net pension liability or pension expense for the defined contribution plan. Plan level non-vested forfeitures for
the 289 employersthat have participants in the PERS-DCRP totaled $382,656.

Pension Amounts

Employers are provided guidance in GASB Statement 68, paragraph 74, that pension amounts must be combined
as atotal or aggregate for reporting. This is true when employees are provided benefits through more than one
pension, whether cost-sharing, single-employer, or agent plans.

Net Pension Liability (NPL)

The Total Pension Liability (TPL) minus the Fiduciary Net Position equals the Net Pension Liability (NPL). As
GASB Statement 68 allows, a measurement date of up to 12 months before the employer’s fiscal year-end can be
utilized to determine the Plan’s TPL. The basis for the TPL as of June 30, 2016, was determined by taking the
results of the June 30, 2015, actuaria valuation and applying standard roll forward procedures. The roll forward
procedure uses a calculation that adds the annual normal cost (also called the service cost), subtracts the actual
benefit payments and refunds for the plan year, and then appliesthe expected investment rate of return for the year.
The update procedures are in conformity with Actuarial Standards of Practice issued by the Actuarial Standards
Board.

Special Funding
The state of Montana, asthe non-employer contributing entity, paid to the plan additional contributionsthat qualify

as specia funding. Those employers who received special funding are counties; city & towns; school districts &
high schools; and other governmental agencies.

Not Special Funding

Per Montana law, state agencies and universities paid their own additional contributions. These employer paid
contributions are not accounted for as special funding for state agencies and universities but are reported as
employer contributions. The state of Montana, as the non-employer contributing entity, also paid to the Plan coal
tax contributions that are not accounted for as special funding for al participating employers.

Percent of Percent of Changein
NPL as of NPL as of Collective NPL Collective NPL  Percent of
6/30/2017 6/30/2016 as of 6/30/2017 asof 6/30/2016 Collective NPL
County's Proportionate Share $19,828,734  $16,100,567 1.164% 1.152% 0.012%
Sateof MT Proportionate Share
associated with the County 242,284 197,768 0.014% 0.014% 0.000%
Total $20,071,018 $16,298,335 1.164% 1.166% 0.012%
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Public Employees Retirement System (PERS) (Continued)
Net Pension Liability (NPL) (Continued)

The proportionate shares of the employer’'s and the state of Montana’'s NPL for June 30, 2016, and 2015, are
displayed above. The employer’s proportionate share equals the ratio of the employer’s contributions to the sum
of all employer and non-employer contributions during the measurement period. The state’'s proportionate share
for a particular employer equals the ratio of the contributions for a particular employer to the total state
contributions paid. The employer recorded a liability of $19,828,734 and the employer’s proportionate share was
1.1641%.

Changes in actuarial assumptions and methods: There were no changes in assumptions or other inputs that
affected the measurement of the TPL.

Changesin benefit terms. There have been no changes in benefit terms since the previous measurement date.

Changes in proportionate share: Between the measurement date of the collective NPL and the employer’'s
reporting date, there were no significant changes in proportion that had an effect on the employer’s proportionate
share of the collective NPL.

Pension Expense

At June 30, 2017, the employer recognized a pension expense of $1,369,279 for its proportionate share of the
PERS' pension expense. The employer also recognized grant revenue of $20,303 for the support provided by the
State of Montana for its proportionate share of the pension expense that is associated with the employer and grant
revenue of $347,404 from the coal tax fund.

(as of measurement date) Pension BExpense Pension BExpense
as of 6/30/2016 as of 6/30/2015

Gallatin County Proportionate Share $ 1,369,279 $ 612,155

Gallatin County Grant Revenue - State of

M ontana Proportionate Share for Employer 20,303 12,289

Gallatin County Grant Revenue - State of

M ontana Coal Taxfor Enmployer 347,404 386,396
Total $ 1,736,986 $ 1,010,840
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Public Employees Retirement System (PERS) (Continued)

Recognition of Deferred Inflows and Outflows

At June 30, 2017, the employer reported its proportionate share of PERS' deferred outflows of resources and
deferred inflows of resources related to PERS for the following sources:

Deferred Outflows Deferred Inflows of

of Resources Resources
Differences between actual and expected experience $ 106,990 $ 65,634
Changes in assumptions - -
Difference between projected and actual investment earnings 1,865,488 -
Changes in proportion differences between employer
contributions and proportionate share of contributions 36,861 -
Employer contributions subsequent to the measurement date 1,347,763 -
Total $ 3357102 $ 65,634

Other amounts reported as deferred outflows and inflows of resources related to pensions will be recognized in
Pension Expense as follows:
Deferred Outflows and

For the Inflows Recognized in
M easurement Future Years as an
Year Ended Increase (Decrease) to
June 30: Pension BExpense
2017 $ 90,316
2018 90,316
2019 1,060,088
2020 666,123
2021 -
Thereafter -

SHERIFFS RETIREMENT SYSTEM (SRS)

In accordance with GASB Statement 68, Accounting and Financial Reporting for Pensions, employersare required
to recognize and report certain amounts associated with participation in the Sheriffs’ Retirement System (the Plan).
Employersare required to record and report the proportionate share of the collective Net Pension Liability; Pension
Expense; and Deferred Outflows and Deferred Inflows of Resources associated with pensions. Thisreport provides
information for employers who are using a June 30, 2016 measurement date for the 2017 reporting.
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Sheriff’s Retirement System (SRS) (Continued)

Plan Description

The Sheriffs Retirement System (SRS), administered by the Montana Public Employee Retirement
Administration (MPERA), is amultiple-employer, cost-sharing, defined benefit plan established July 1, 1974, and
governed by Title 19, chapters 2 & 7, MCA. This plan provides retirement benefits to all Department of Justice
criminal and gambling investigators hired after July 1, 1993, all detention officers hired after July 1, 2005, and to
all Montana sheriffs. Benefits are established by state law and can only be amended by the Legislature. The SRS
provides retirement, disability, and death benefits to plan members and their beneficiaries.

Summary of Benefits
Eligibility for Benefit
Service Retirement:
20 years of membership service, regardless of age

Other Retirement Option
Age 50, 5 years of membership service. This benefit is the actuarial equivalent of the service retirement
benefit.

Vesting 5 years of membership service

Member’s highest average compensation (HAC)
e Hired prior to July 1, 2011 — highest average compensation during any consecutive 36 months
e Hired on or after July 1, 2011 — highest average compensation during any consecutive 60 months

Compensation Cap
e Hired prior to July 1, 2013 — 110% annual cap on compensation considered as part of a member’s
highest average compensation

Monthly Benefit Formula
2.5% of HAC per year of service.

Guaranteed Annual Benefit Adjustment (GABA)
After the member has completed 12 full months of retirement, the member’s benefit increases by the
applicable percentage (provided below) each January, inclusive of all other adjustments to the member’'s
benefit:
e 3.0% for members hired prior to July 1, 2007
e 1.5% for members hired on or after July 1, 2007

Overview of Contributions

Member and employer contribution rates are specified by state law and are a percentage of the member’s
compensation. Contributions are deducted from each member’'s salary and remitted by participating employers.
The Montana Legidature has the authority to establish and amend contribution rates. Member and employer
contribution rates are shown in the table below.
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Sheriff’s Retirement System (SRS) (Continued)

Overview of Contributions (Continued)

Fiscal Year Member Empl oyer
2010- 2017 9.245% 10.115%
2008 - 2009 9.245% 9.825%
1998 - 2007 9.245% 9.535%

Stand-Alone Statements

The financial statements of the Montana Public Employees Retirement Board (PERB) Comprehensive Annual
Financial Report (CAFR) and the GASB 68 Report disclose the Plan’s fiduciary net position. The reports are
available from the PERB at PO Box 200131, Helena MT 59620-0131, (406) 444-3154 or the MPERA website at
http://mpera.mt.gov/index.shtml.

Actuarial Assumptions

The TPL used to calculate the NPL was determined by an actuarial valuation as of June 30, 2015, with update
proceduresto roll forward the TPL to June 30, 2016. The actuarial assumptions used in the June 30, 2016 valuation
were based on the results of the last actuarial experience study, dated June 2010 for the six year period July 1,
2003 to June 30, 2009. There were severa significant assumptions and other inputs used to measure the TPL.
Among those assumptions were the following:

e Investment Return 7.75%

e Admin Expense as a % of Payroll 0.17%

e  General Wage Growth* 4.00%
*includes Inflation at 3.00%

e  Merit Increases 0% to 7.3%

e Postretirement Benefit Increases
After the member has completed 12 full months of retirement, the member’s benefit increases by the
applicable percentage each January, inclusive of other adjustments to the member’ s benefit.

o For members hired prior to July 1, 2007 3.00%
o For members hired on or after July 1, 2007 1.50%

e Mortality assumptions among contributing members, terminated vested members, service retired
members and beneficiaries are based on RP 2000 Combined Employee and Annuitant Mortality Tables
projected to 2015 with scale AA.

e Mortality assumptions among Disabled Retirees are based on RP 2000 Combined Employee and
Annuitant Mortality Tables with no projections. No future mortality improvement is assumed.

Discount Rate

The discount rate used to measure the TPL was 5.93%, which is a blend of the assumed long-term expected rate
of return of 7.75% on Plan’ s investments and a municipal bond index rate of 3.01%. The projection of cash flows
used to determine the discount rate assumed that contributions from participating plan members and employers
would be made based on the Board’ s funding policy, which established the contractually required rates under the
Montana Code Annotated. Based on those assumptions, the Plan’'s fiduciary net position was projected to not be
adequate to make al the projected future benefit payments of current plan members after June 30, 2056. Therefore,
the portion of future projected benefit payments after June 30, 2056 are discounted at the municipal bond index
rate.
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Sheriffs’ Retirement System (SRS) (Continued)

Target Allocations

Thelong-term expected return on pension plan assets was reviewed as part of the regular experience study prepared
for the Plan. The experience study, performed for the period of fiscal years 2003 through 2009, was outlined in a
report dated June 2010 and can be located on the MPERA website. The long-term expected rate of return on
pension plan investments was determined by considering information from various sources, including historical
rates of return, rate of return assumptions adopted by similar public sector systems, and by using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These ranges were combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset alocation percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for
each major asset classincluded in the target asset allocation as of June 30, 2016, are summarized below.

Target Asset Real Rate of Return  Long-Ter m Expected
Asset Class Allocation Arithmetic Basis Real Rate of Return

Cash Equivalents 2.60% 4,00% 0.10%
Domestic Equity 36.00% 4.55% 1.64%
Foreign Equity 18.00% 6.35% 1.14%
Fixed Income 2340% 1.00% 0.23%
Private Equity 12.00% 7.75% 0.93%
Real Estate 8.00% 4.00% 0.32%
Total 100.00% 4.371%

Inflation 3.00%

Portfolio Return Expectation 7.37%

Sensitivity Analysis

The sensitivity of the NPL to the discount rate is shown in the table below. A small change in the discount rate can
create a significant change the liability. The NPL was cal culated using the discount rate of 5.93%, as well as what
the NPL would be if it were calculated using a discount rate 1.00% lower or 1.00% higher than the current rate.

1.0% Decrease Current 1.0% Increase
at 4.93% Discount Rate at 6.93%
Gallatin County's Net
Pension Liability $ 20042390 $ 14072501 $ 9,214,203
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Sheriffs’ Retirement System (SRS) (Continued)

Summary of Significant Accounting Policies

The Montana Public Employee Retirement Administration (MPERA) prepares its financial statements using the
accrual basis of accounting. For the purposes of measuring the Net Pension Liability, deferred inflows of resources
and deferred outflows of resources related to pensions, pension expense, information about the fiduciary net
position and additions to/deductions from fiduciary net position have been determined on the same accrual basis
as they are reported by MPERA. For this purpose, member contributions are recognized in the period in which
contributions are due. Employer contributions are recognized when due and the employer has made a formal
commitment to provide the contributions. Revenues are recognized in the accounting period they are earned and
become measurable. Benefit payments and refunds are recognized in the accounting period when due and payable
in accordance with the benefit terms. Expenses are recognized in the period incurred. Investments are reported at
fair value. MPERA adheres to all applicable Governmental Accounting Standards Board (GASB) statements.

Pension Amount Totals

Employers are provided guidance in GASB Statement 68, paragraph 74, that pension amounts must be combined
as atotal or aggregate for reporting. This is true when employees are provided benefits through more than one
pension, whether cost-sharing, single-employer, or agent plans.

Net Pension Liability

The Total Pension Liability (TPL) minus the Fiduciary Net Position equals the Net Pension Liability (NPL). As
allowed by GASB Statement 68, a measurement date of up to 12 months before the employer’ sfiscal year-end can
be utilized to determine the Plan’s TPL. The basis for the TPL as of June 30, 2016, was determined by taking the
results of the June 30, 2015, actuaria valuation and applying standard roll forward procedures. The roll forward
procedure uses a calculation that adds the annual normal cost (also called the service cost), subtracts the actual
benefit payments and refunds for the plan year, and then appliesthe expected investment rate of return for the year.
The update procedures are in conformity with Actuarial Standards of Practice issued by the Actuarial Standards
Board.

Net Pension Net Pension Percent of Percent of Changein
Liability as of Ligbility asof  Collective NPL  Collective NPL Percent of
6/30/2017 6/30/2016 as of 6/30/2017 asof 6/30/2016  Collective NPL
Gallatin County
Proportionae Share $ 14,072501 $ 7,890,821 8.010% 8.186% -0.176%
Total $ 14072501 $ 7,890,821 8.010% 8.186% -0.176%

The proportionate shares of the employer’s NPL for June 30, 2016, and 2015, are displayed above. The employer’s
proportionate share equal stheratio of the employer’ s contributionsto the sum of all employer contributions during
the measurement period. The employer recorded aliability of $14,072,501 and the employer’s proportionate share
was 8.0104%.

Changesin actuarial assumptions and methods. There were no changes in demographic assumptionsthat affected
the measurement of the TPL. There was an adjustment in the discount rate during the measurement period.
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Sheriffs’ Retirement System (SRS) (Continued)

Net Pension Liability (Continued)

Changesin benefit terms. There have been no changes in benefit terms since the previous measurement date.
Changes in proportionate share: Between the measurement date of the collective NPL and the employer’'s
reporting date there were no changesin proportion that would have an effect on the employer’ s proportionate share

of the collective NPL since the previous measurement date.

Pension Expense
At June 30, 2017, the employer recognized its proportionate share of the SRS’ pension expense of $1,791,311.

(asof measurement date) Pension Expense  Pension BExpense
as of 6/30/2016 as of 6/30/2015

Gallatin County
Proportionate Share $ 1,791,311 $ 602,901

Total $ 1,791,311 $ 602,901

Recognition of Deferred Inflows and Outflows
At June 30, 2016, the employer reported its proportionate share of the Plan’s deferred outflows of resources and
deferred inflows of resources from the following sources:

Deferred Outflows Deferred Inflows of

of Resources Resources

Differences between actual and expected
experience $ 50012 $ 10,413
Changes in assumptions 6,090,250 2,267,735
Difference between projected and actual
investment earnings 768,812 -
Changes in proportion differences between
employer contributions and proportionate share of
contributions - 78,606
Employer contributions subsequent to the
measurement date 603,751 -

Total $ 7512825 $ 2,356,754
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Sheriffs’ Retirement System (SRS) (Continued)
Recognition of Deferred Inflows and Outflows (Continued)

Other amounts reported as deferred outflows and inflows of resources related to pensions will be recognized in
pension expense as follows:

2017 $ 817,850
2018 817,850
2019 1,185,166
2020 1,041,894
2021 768,167
Thereafter -

TEACHERS RETIREMENT SYSTEM (TRYS)

Plan Description

The Teachers Retirement System (TRS or the System) is a mandatory-participation, multiple-employer, cost-
sharing, defined benefit public pension plan that provides retirement services to individual s employed as teachers,
administrators, or in other professional and skilled positions employed in public education in Montana.

Plan Description (Continued)

The TRS Board is the governing body of the System and the TRS staff administers the System in conformity with
the laws set forth in Title 19, Chapter 20 of the Montana Code Annotated, and administrative rules set forth in
Title 2, Chapter 44 of the Administrative Rules of Montana. Additional information pertaining to membership,
benefit structure, and prior years' actuarial valuations, as well as links to applicable statutes and administrative
rules, may be obtained by visiting the TRS website at http://trs.mt.gov.

Summary of Benefits
Through June 30, 2013, all members enrolled in TRS participated in asingle-tiered plan (“ Tier One”). Employees
with a minimum of 25 years of service, or who have reached age 60 with 5 years of service are eligible to receive
annual retirement benefit equal to creditable service years divided by 60, times the average final compensation.
Final compensation is the average of the highest three consecutive years of earned compensation. Benefits fully
vest after 5 years of creditable service. Vested employees may retire at or after age 50 and receive reduced
retirement benefits. Beginning July 1, 2013, new membersin TRS participate in a second benefit tier (“Tier Two”),
which differs from Tier One as follows:
e Tier Two uses a5-year average final compensation (as opposed to 3-year AFC in Tier One),
e Tier Two provides for unreduced service retirement benefits at age 60 with 5 years of creditable service
or at age 55 with at least 30 years of creditable service (rather than at age 60 with 5 years of service or at
any age with 25 years of creditable servicein Tier One),
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Summary of Benefits (Continued)

e Tier Two provides for early retirement benefits with 5 years of creditable service at age 55 (rather than
age50in Tier One),

e Tier Two has a one percent higher normal employee contribution rate (though a temporary 1%
supplemental employee contribution rate is also now currently in place for Tier One members, and

e Tier Two provides for an enhanced benefit calculation — 1.85% x AFC x years of creditable service —for
member retiring with at least 30 years of creditable service and at least 60 years of age (rather than 1.67%
X AFC x years of creditable service).

A guaranteed annual benefit adjustment (GABA) is payable on January 1st of each calendar year for each retiree
who has received at least 36 monthly retirement benefit payments prior to that date. The GABA is applicable to
both Tier One and Tier Two members. The GABA for Tier One members is 1.5% of the benefit payable as of
January 1st. For Tier Two members the GABA each year may vary from 0.5% to 1.5% based on the retirement
system’ s funding status and the period required to amortize any unfunded accrued actuarial liability as determined
in the prior actuarial valuation.

Overview of Contributions

The System receives a portion of the total required statuary contributions directly from the State for all employers.
The employers are considered to be in a specia funding situation as defined by GASB 68 and the State is treated
as a non-employer contributing entity in TRS. The System receives 2.49% of reportable compensation from the
State's general fund for School Districts and Other Employers. The System also receives 0.11% of reportable
compensation from the State’ s general fund for State and University Employers. Finally, the Stateis also required
to contribute $25 million in perpetuity payable July 1% of each year.

The table below shows the history of legislated contribution rates for TRS members, employers, and the State;
Tota Employee

M embers Employers Generd Fund and Employer
Prior to July 1, 2007 7.15% 7.47% 0.11% 14.73%
July 1, 2007 to June 30, 2009 7.15% 7.47% 2.11% 16.73%
July 1, 2009 to June 30, 2013 7.15% 7.47% 2.49% 17.11%
July 1, 2013 to June 30, 2014 8.15% 8.47% 2.49% 19.11%
July 1, 2014 to June 30, 2015 8.15% 8.57% 2.49% 19.21%
July 1, 2015 to June 30, 2016 8.15% 8.67% 2.49% 19.31%
July 1, 2016 to June 30, 2017 8.15% 8.77% 2.49% 19.41%
July 1, 2017 to June 30, 2018 8.15% 8.87% 2.49% 19.51%
July 1, 2018 to June 30, 2019 8.15% 8.97% 2.49% 19.61%
July 1, 2019 to June 30, 2020 8.15% 9.07% 2.49% 19.71%
July 1, 2020 to June 30, 2021 8.15% 9.17% 2.49% 19.81%
July 1, 2021 to June 30, 2022 8.15% 9.27% 2.49% 19.91%
July 1, 2022 to June 30, 2023 8.15% 9.37% 2.49% 20.01%
July 1, 2023 to June 30, 2024 8.15% 9.47% 2.49% 20.11%
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Teachers Retirement System (TRS) (Continued)

TRS Stand-Alone Statements
TRS stand-alone financial statements, actuarial valuations, and experience studies can be found online at
http://trs.mt.gov/TrsInfo/NewsAnnual Reports.

Actuarial Assumptions

The TPL as of June 30, 2017, is based on the results of an actuarial valuation date of July 1, 2016. There were
severa significant assumptions and other inputs used to measure the TPL. The actuarial assumptions used in the
July 1, 2016, valuation were based on the results of the last actuarial experience study, dated May 1, 2014. Among
those assumptions were the following:

e Total Wage Increases* 4% - 8.51%
e Investment Return 7.75%
e Pricelnflation 3.25%
e  Postretirement Benefit Increases 1.50%

o Tier One Members: If theretiree has received benefits for at least 3 years, the retirement allowance
will be increased by 1.5% on January 1%.

o Tier Two Members: The retirement allowance will be increased by an amount equal to or greater
than 0.5% but no more than 1.5% if the most recent actuarial valuation shows the System to be at
least 90% funded and the provisions of the increase is not projected to cause the funded ratio to be
less than 85%

e Mortality among contributing members, service retired members, and beneficiaries:

o For Males: 1992 Base Rates from the “RP 2000 Healthy Annuitant Mortality Table” for ages 50 and
above and 1992 Base Rates from the “RP 2000 Combined Healthy Annuitant Mortality Table” for
ages below 50, set back four years, with mortality improvements projected by Scale BB to 2018.

o For Females: 1992 Base Rates from the “RP 2000 Healthy Annuitant Mortality Table” for ages 50
and above and 1992 Base Rates from the “RP 2000 Combined Healthy Annuitant Mortality Table’
for ages below 50, set back two years, with mortality improvements projected by Scale BB to 2018.

e Mortality among disabled members:

o For Males: “RP 2000 Disabled Mortality Table” for males, set forward one year, with mortality
improvements projected by Scale BB to 2018.

o For Females: “RP 2000 Disabled Mortality Table for females, set forward five years, with mortality
improvements projected by Scale BB to 2018.

*Total Wage Increases include 4.00% wage increase assumption.

Discount Rate

Thediscount rate used to measure the TPL was 7.75%. The projection of cash flows used to determine the discount
rate assumed that contributions from participating plan members, employers, and non-employer contributing
entities will be made based on the Board’ s funding policy, which establishes the contractually required rates under
Montana Code Annotated. In addition to the contributions, the State general fund will contribute $25 million
annually to the System payable July 1% of each year. Based on these assumptions, the System’s fiduciary net
position was projected to be adequate to make all the projected future benefit payments of current plan members
through the year 2122. Therefore, the long-term expected rate of return on pension plan investments was applied
to all periods of projected benefit paymentsto determine the TPL. No municipal bond rate wasincorporated in the
discount rate.
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Teachers Retirement System (TRS) (Continued)

Target Allocations

Real Rate Long-Term
Target Asset of Return BExpected Portfolio

Asset Class Allocation Arithmetic Basis Real Rate of Return *
Broad U.S. Equity 36.00% 4.80% 1L73%
Broad International Equity 18.00% 6.05% 1.09%
Private Equity 12.00% 8.50% 1.02%
Intermediate Bonds 23.40% 1.50% 0.35%
Core Real Estate 4.00% 4.50% 0.18%
High Yield Bonds 2.60% 3.25% 0.08%
None-Core Real Estate 4.00% 7.50% 0.30%

100.00% 4.75%
Inflation 3.25%
Bxpected arithmetic nominal return 8.00%

* The long-term expected nominal rate of return of 8.00% differs from the total TRS long-term rate of
return assumption of 7.75%. The assumed rate is comprised of a 3.25% inflation rate and areal long-term
expected rate of return of 4.50%.

The assumed long-term expected return on pension plan assetsis reviewed as part of the regular experience studies
prepared for the System. The most recent analysis, performed for the period covering fiscal years 2009 through
2013, isoutlined in areport dated May 1, 2014. Several factors are considered in evaluating the long-term rate of
return assumption including long term historical data, estimates inherent in current market data, and alog-normal
distribution analysis in which best-estimate ranges of expected future real rates of return (expected return, net of
investment expense and inflation) were developed by the investment consultant for each major asset class. The
real rates of return by the target asset allocation percentage and then adding expected inflation. The capital market
assumptions developed by the investment consultant are intended for use over a 10-year horizon and may not be
useful in setting the long-term rate of return for funding pension plans which covers a longer timeframe. The
assumption is intended to be a long-term assumption, or a fundamental change in the market that alters expected
returns in future years. Best estimates of arithmetic real rates of return for each major asset class included in the
System’ starget asset allocation as of June 30, 2017, is summarized in the table above.

Sensitivity Analysis
1.0% Decrease Current 1.0% Increase
at 6.75% Discount Rate at 8.75%
Gallatin County's Net
Pension Liability $ 127413 3 AN%3 $ 67,643
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Teachers Retirement System (TRS) (Continued)
Sensitivity Analysis (Continued)

In accordance with GASB 68 regarding the disclosure of the sensitivity of the NPL to changesin the discount rate,
the above table presents the NPL calculated using a discount rate of 7.75%, as well as what the NPL would be if
it were calculated using a discount rate that is 1.00% lower (6.75%) or 1.00% higher (8.75%) than the current rate.

Summary of Significant Accounting Policies

The Teachers' Retirement System (TRS) prepares its financial statements using the accrual basis of accounting.
For the purposes of measuring the NPL, deferred inflows of resources and deferred outflows of resources related
to pensions, pension expense, information about the fiduciary net position of the TRS and additions to/deductions
from TRS fiduciary net positon have been determined on the same accrual basis as they are reported by TRS. For
this purpose, plan contributions are recognized as of employer payroll paid dates and benefit payments and refunds
are recognized when due and payable in accordance with the benefit terms. Investments are reported at fair value.
TRS adheresto al applicable GASB statements.

TRS sand-alone financial statements, actuarial valuations and experience studies can be found online at
https://trs.mt.gov/T rslnfo/NewsAnnual Reports.

Net Pension Liability (NPL)

In accordance with GASB Statement 68, employersare required to recognize and report certain amounts associated
with their participation in the Montana TRS. Statement 68 became effective June 30, 2015 and includes
requirements to record and report their proportionate share of the collective NPL. In accordance with Statement
68, the System has a specia funding situation in which the State of Montana is legally responsible for making
contributions directly to TRS that are used to provide pension benefits to the retired members of TRS. Due to the
existence of a special funding situation, employers are also required to report the portion of the State of Montana's
proportionate share of the collective NPL that is associated with the employer. The following table displays the
amounts and percentages of NPL:

Net Pension  Net Pension Percent of Percent of Changein
Ligbility asof Liability asof Collective NPL  Collective NPL Percent of
6/30/2017 6/30/2016 as of 6/30/17 asof 6/30/16  Collective NPL

Gdlain County's Proportionate

Share $ 94963 $ 8314 0.005% 0.005% 0.000%
Sate of M ontands Proportionate

Share associaed with the County 65,256 63,117 0.004% 0.004% 0.000%

Total $ 160219 $ 146,271 0.009% 0.009% 0.000%
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Teachers Retirement System (TRS) (Continued)

Net Pension Liability (NPL) (Continued)

At June 30, 2017, the employer recorded liability of $94,963 for its proportionate share of the NPL. The NPL was
measured as of June 30, 2016, and the TPL used to calculate the NPL was determined used to calculate the NPL
was determined by an actuarial valuation as of July 1, 2016. Therefore, no update procedures were used to roll
forward to TPL to the measurement date. The employer’s portion of the NPL was based on the employer’s
contributions received by TRS during the measurement period July 1, 2015 through June 30, 2016, relative to the
total employer contributions received from all of TRS' participating employers. At June 30, 2017, the employer’s
proportion was 0.005%.

Changes in actuarial assumptions and methods: Since the previous measurement date, the following changes
were made:
e Thenormal cost method has been updated to align the calculation of the projected compensation and the
total present value of plan benefits so that the normal cost rate reflects the most appropriate allocation of
plan costs over future compensation.

Changesin benefit terms: There have been no changes in benefit terms since the previous measurement date.

Changes in proportionate share: There were no changes between the measurement date of the collective NPL
and the employer’ s reporting date. However, each employer may have unique circumstances that will impact the
employer’s proportionate share of the collective net pension liability. If there were changes that are expected to
have an impact on the NPL, the employer should disclose the amount of the expected resultant change in the
employer’s proportionate share of the collective net pension liability, if known.

Pension Expense

At June 30, 2017, the employer recognized a pension expense of $10,721 for its proportionate share of the TRS'
pension expense. The employer also recognized grant revenue of $3,930 for the support provided by the State of
Montana for its proportionate share of the pension expense that is associated with the employer.

Pension BExpense
as of 6/30/2017

Gallatin County Proportionate Share $ 6,791
State of Montana Proportionate Share

associated with the Employer 3,930

Total $ 10,721
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Teachers Retirement System (TRS) (Continued)

Deferred I nflows and Outflows
At June 30, 2017, the employer reported its proportionate share of TRS deferred outflows of resources and
deferred inflows of resources related to TRS from the following sources:

Deferred
Qutflows of Deferred Inflows
Resources of Resources

Differences between actual and expected economic experience $ 508 $ 202
Changes in assumptions 604 597

Difference between projected and actual investment earnings 6,115 -

Changes in proportion differences between employer

contributions and proportionate share of contributions 963 1,212

Employer contributions subsequent to the measurement date 6,032 -
Total $ 14222 % 2,011

* Amounts reported as deferred outflows of resources related to pensions resulting from the employer’s
contributions subsequent to the measurement date will be recognized as a reduction of the NPL in the
year ended June 30, 2018.

Other amounts reported as deferred outflows and inflows of resources related to pensions will be recognized in
pension expense as follows:

Amount Recognized

Year Deferred Deferred in Pension Bxpense
Ended Outflows of Inflows of as an Increase to
June 30: Resources Resources Pension BExpense
2018 $ 1609 $ 1190 $ 419
2019 727 618 109
2020 3,659 203 3,456
2021 2195 - 2195
2022 - - -
Thereafter - - -
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LOCAL RETIREMENT PLANS

The County offersits employees a deferred compensation plan created in accordance with Internal Revenue Code
Section 457. The plan isavailable to all County employees and permits them to defer a portion of their salary until
future years. Participation in the plan is optional. The deferred compensation is not available to employees until
termination, retirement, death, or an unforeseeable emergency.

NOTE 9. RESTRICTED CASH AND INVESTMENTS

The following restricted cash and investments were held by the County as of June 30, 2017. These amounts are
reported within the cash and investment account on fund financial statements.

Description Amount
Gallatin County Landfill $ 250259
Total $ 250259
NOTE 10. RESTRICTED FUND BALANCE AND NET POSITION

Restricted Fund Balance shows amounts that are not appropriate for expenditure or are legaly restricted for
specific uses. The restricted net position in the proprietary funds is for landfill closure and post closure
requirements and loan document requirements.

NOTE 11. LANDFILL CLOSURE AND POST CLOSURE CARE COSTS

State and Federal laws and regulations require that the County place a final cover on its landfill when it stops
accepting waste and perform certain maintenance and monitoring functions at the site for thirty years after closure.
The County has elected to use the Local Government Financial Test to satisfy its financial responsibility under
RCRA Subtitle D. Although closure and post closure care costs will be paid only near or after the date the landfill
stops accepting waste, the landfill reports a portion of these closure and post closure care costs as an operating
expense each period. The costs expensed during a period are based on landfill capacity used as of each balance
sheet date. Independent engineering reports show that there is a $2,230,541 liability for landfill closure and post
closure as of June 30, 2017, which represents the cumulative amount reported to date based on the use of 62.78%
of the estimated capacity of the landfill. The remaining estimated cost of closure and post closure care will be
recognized as the remaining estimated capacity isfilled.

The estimated total current cost of closure and post closure care remaining to be recognized is $1,322,412. These
amounts are based on what it should cost to perform al closure and post closure in 2017. The County expects to
close the landfill in the year 2026. Actual costs may be higher due to inflation, changes in technology or changes
in regulations. The engineering report estimates 8.6 years of life remaining from the date of the report — January
2017.
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The County is required by State and Federal laws and regulations to demonstrate financia assurance for the costs
of closure and post closure care costs. For the fiscal year ended June 30, 2017, the County demonstrated its ability
to handle closure and post closure care costs by passing the local government financial test.

NOTE 12. SERVICESPROVIDED TO OTHER GOVERNMENTS

The County provides various financial services to other governmental entities located within the County. The
County serves as the billing agent, cashier and treasurer for tax and assessment collections for various taxing
jurisdictions. The County also is a bank for such agencies as school districts, water and sewer districts, rura fire
digtricts, and other special purpose districts. The funds collected and held by the County for other entities are
accounted for in agency funds. Funds collected for incorporated cities and towns are periodically remitted to those
entities by the County Treasurer. The County has not recorded any service charge for the servicesit provides other
governmental entities.

NOTE 13. RISK MANAGEMENT

The County faces a considerable number of risks of loss, including (a) damage to and loss of property and contents,
(b) employee torts, (c) professional liability, ie., errors and omissions, (d) environmental damage,(€) workers
compensation, ie. Employee injuries, and (f) medical insurance costs of employees. Commercia policies
transferring all risks of loss, except for relatively small deductible amounts are purchased for property and content
damage, employees’ torts, and professional liabilities. Employee medical insuranceis provided for by purchase of
re-insurance, and given the lack of coverage available; the County has minimal coverage for potential losses from
environmental damages. Settled claims resulting from these risks have not exceeded commercia insurance
coverage in any of the past three fiscal years. The County has contracted with Traveler’s insurance company for
workers' compensation coverage. The County budgets and pays the required premium on a quarterly basis.

Self Insurance

The County provides medical insurance coverage for its employees via a partially self-insured plan. It provides
medical and dental benefits and is operated as on Internal Service Fund. Rates are determined in consultation with
the administrator based on past claim experience. Incurred but unreported claims at June 30, 2017 were estimated
by the plan administrator. Claims payable as of year-end are:

2016 2017

Beginning claims payable $ 234300 $ 234,300

Claims incurred 4,841,132 6,303,923
Clains paid (4,841,132) (6,303,923)
Ending claims payable $ 234300 $ 234,300
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NOTE 14. COMMITMENTS

At June 30, 2017, the County had approximate contractual commitments of the following:

Department Amount Description
911 $279,883 VolP 911 phone system
911 15,000 Installation of digital microwave equipment
911 222,026 Annual Software Maintenance Agreement
911 32514 Communications maintenance services
911 65,241 Radio System Design and implementation
Facilities 147,718 GC Rest Home fire protection system
Facilities 10,655 JGMC builiding building automation
Facilities 39,111 Fairgrounds electrical
Facilities 10,786 Roof replacement at the GC Courthouse
Facilities 51,500 L& Jsecurity remodel
Facilities 38,400 Update to GC Hazard Mitigation Plan
Finance 135000 Audit services
Finance 3,885 Financial Software Consulting
ITS 4877 Cooling Storage Space
Local Water Quality 14300 Water quality sampling & data management
Parks 859 New pumps for irrigation in the Regional Park doc
Road & Bridge 162,138 Engineering services
Road & Bridge 7,813 Engineering services
Solid Waste 30,325 3 Soil Vapor Extraction
Solid Waste 15311 Engineers Report
Solid Waste 4475 2017 emergency consultation/services
Weed 66,577 Weed Spraying

$ 13530

Future appropriations will fund these commitments as work is performed.
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NOTE 15. OTHER POST EMPLOYMENT BENEFITS (OPEB)

As required by Governmental Accounting Standards Board (GASB) Statement No. 45 Other Postemployment
Benefits, the County has calculated and included a postempl oyment benefit liability in 2017.

Plan Description

The County maintai ns a single-employer self-insured medical plan. The plan currently provides defined healthcare
insurance benefits for eligible employees, retirees, spouses, and dependents, included are medical, dental, and
visions benefits. Participation is elected by the retiree at the time of retirement. Benefit provisions are set annually
by the Board of the County Commissioners and may be revoked or altered at any time.

Funding Policy

The County provides no direct subsidy to the health insurance premiums for retirees. Retirees pay for the entire
cost of the health insurance premium. Eligible retired employees include former fulltime and certain other
employees. Asof June 30, 2017, there are 26 retirees and/or survivors enrolled for the employer’ s sponsored health
insurance plan.

Annual OPEB Cost Obligation

The County’s other postemployment benefit (OPEB) cost (expense) is calculated based on the entry age normal
actuarial cost method. Under this method, each individual’s present value of benefits is levelly spread over the
individual’s projected earnings or service from entry age to assumed exit age. Typically, when this method is
introduced, it tendsto produce lower initial contributions while still keeping contributions level as a percentage of

payroll.

Annual required contribution $ 519,915
Interest on net OPEB obligation 45,255
Adjustment to annual required contribution (61,849
Annual OPEB cost (expense) 503,321
Contributions made (136,199
Increase in net OPEB obligation 367,122
Net OPEB obligation - beginning of year 1,809,992
Net OPEB obligation - end of year $ 2,177,114

The County’ s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB
obligation for the years ended June 30, 2017, 2016, 2015, and 2014 are as follows:

Percent of Annual
OPEB Cost Net OPEB
Fiscal Year Ended Annual OPEB Cost Contributed Obligation
2014 $ 467,768 44.70% $ 1,493723
2015 301,24 49.80% 1,645,064
2016 313,388 47.30% 1,810,217
2017 503,320 27.06% 2,177,114
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NOTE 15. OTHER POST EMPLOYMENT BENEFITS (OPEB) (CONTINUED)

Funded Status and Funding Progress

Asof June 30, 2017, the most recent actuarial valuation date, the actuarial accrued liability (AAL) for benefits was
$4,628,788, all of which was unfunded. There are no assets set aside to fund these benefits as the County fund
post-retirement health insurance benefits on a pay-as-you-go basis. The covered payroll (annual payroll of active
employees covered by the Plan) was $19,246,786 and the ratio of the unfunded actuarial accrued liability to the
covered payroll was 24.0%.

The projection of future benefit payments for an ongoing plan involves estimates of the val ue of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status are compared with past expectations and new estimates are made about the future. The schedule of funding
progress, presented as required supplementary information following the note to the financial statements, presents
multi-year trend information about whether the actuarial value of present assets isincreasing or decreasing over
time relative to the actuarial accrued liabilities for benefits.

Methods and Assumptions

Projections of benefits for financia reporting purposes are based on the substantive plan and include the types of
benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs between the
employer and plan membersto that point. The methods and assumptions used include techniques that are designed
to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets,
consistent with the long-term prospective of the calculations. The following assumptions were made:

Retirement and Disability rates are assumed to follow the RP2000 Healthy Combined Table with
mortality improvements by Scale AA on afully generational basis.

Turnover rates were based on specific gender age data assigning active members a probability of
remaining employed until the assumed retirement age and for developing an expected working lifetime
assumption for purposes of allocating to periods the present value of total benefitsto be paid.

Amortization factor for a 30-year, level percent of pay amortization on an open basis, using a 2.5 percent
discount rate and a 4 percent payroll growth assumption.

Healthcare cost trend rate (HCCTR) was based on projections from historical rates of the County. A rate
of 5.0% initially in 2017 with variations of 1% to 3% in subsequent years.

NOTE 16. PENDING LITIGATION

The County is involved in numerous lawsuits, which arise out of the normal course of operations. Management
intendsto vigorously defend each claim, and does not believe any of the outstanding cases have a probable negative
outcome. It isreasonably possible that some of the cases may result in future losses, but, based on the complexities
of each case, it is not possible to determine or reasonably estimate any losses as of the date of this financial report.
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NOTE 17. TAX ABATEMENTS

NEW & EXPANDING INDUSTRIES

Under the Montana Code Annotated, Title 15, Chapter 24, Part 14, the County approvestax incentivesfor qualified
new or expanding industries |ocated in Gallatin County. Thetax incentivesarefor real and personal property taxes.
To be digible for the benefit, the taxpayer must apply and be approved by the County. In order to qualify, the
taxpayer must invest a minimum of $50,000 worth of qualifying improvements or modernized processes within
the first 5 years after a construction permit is issued. Generaly, the taxpayer commits to invest the statutory
minimum and often includes a proposal to hire a certain number of additional employeesin responseto the entity’s
expansion. The County has not made any commitments as part of the agreements other than to reduce taxes.

The taxpayer receives a credit against property taxes in the form of a certain percentage reduction. The County
manually applies the applicable credit amount to reduce the property tax hill. If property taxes were abated, but
the taxpayer did not meet the eligibility requirements, the recapture amount is equal to the amount of taxes avoided,
plusinterest and penalties for nonpayment of property taxes.

For the fiscal year ended June 30, 2017, the County abated property taxes totaling $76,190 under this program.

HISTORIC PROPERTY

Under the Montana Code Annotated, Title 15, Chapter 24, Part 16, the County approves tax incentives for the
restoration, rehabilitation, expansion, and new construction of certified residential and commercial properties
located within national register historic districts and properties listed in the National Register of Historic Places.
The tax incentives are for real property taxes. To be eligible for the benefit, the taxpayer must apply and be
approved by the County. The taxpayer may receive a tax abatement during the construction period, not to exceed
12 months, and for up to 5 years following completion of the construction. The tax abatement is limited to 100%
of the increase in taxable value caused by the rehabilitation, restoration, expansion, or new construction. The
County has not made any commitments as part of the agreements other than to reduce taxes.

The taxpayer receives a credit against property taxes in the form of a certain percentage reduction. The County
manually applies the applicable credit amount to reduce the property tax bill. If property taxes were abated, but
the taxpayer is disqualified due to adverse effects made to the historic property, then the owner isliable for back
taxes, interest, and a penalty.

For the fiscal year ended June 30, 2017, the County abated property taxes totaling $679 under this program.

NOTE 18. JOINT VENTURE AGREEMENTS

Joint ventures are legal entities or other organizations that result in a contractual arrangement and that are owned,
operated, or governed by two or more participants. Each participant retains both an ongoing financial interest and
an ongoing financial responsibility. As of June 30, 2017, the County and City have entered into joint venture
contractual arrangements, Memorandums of Understanding and Interlocal Agreements to support the following
programs and/or operations: 911 Communication Center, City-County Drug ForfeituresVictim Witness,
Hazardous Materials, Solid Waste (Disposal and Convenient Site), Fire Warden/Chief, Evidence Technician,
Library Services, Board of Health, and Rental at L & J. Thefinancial interest is not material.
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REVENUES
Property Taxes
Licenses & Permits
Intergovernmental Revenues
Charges for Services
Fines & Forfeitures
Miscellaneous
Investment Earnings
Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social & Economic Services
Culture & Recreation
Housing & Community Development
Conservation of Natural Resources
Total current
Debt service:
Principal retirement
Interest
Total debt service
Capital outlay:
Capital Expenditures
Total expenditures

Excess (deficiency) of revenues over
expenditures

OTHER FINANCING SOURCES (USES)
Transfers Out
Transfers In

Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana

1000 GENERAL
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

For the Year Ended June 30, 2017

Variance with

Final Budget

Budgeted Amounts Positive
Original Final Actual (Negative)
$ 6,622,329 $ 6,622,329 7,502,135 $ 879,806
900 900 775 (125)
964,159 970,984 1,247,538 276,554
2,004,010 2,004,010 2,790,546 786,536
515,801 515,801 568,259 52,458
85,300 85,300 86,661 1,361
80,000 80,000 44,084 (35,916)
10,272,499 10,279,324 12,239,998 1,960,674
9,704,775 9,712,970 9,215,215 497,755
1,132,200 1,138,774 1,167,591 (28,817)
1,077,540 1,077,540 830,862 246,678
415,286 415,537 462,371 (46,834)
12,329,801 12,344,821 11,676,039 668,782
192,253 192,253 210,965 (18,712)
34,225 34,225 39,679 (5,454)
226,478 226,478 250,644 (24,166)
948,298 950,803 145,702 805,101
13,504,577 13,522,102 12,072,385 1,449,717
(3,232,078) (3,242,778) 167,613 3,410,391
(472,842) (472,842) (1,025,299) (552,457)
513,664 513,664 896,420 382,756
40,822 40,822 (128,879) (169,701)
(3,191,256) (3,201,956) 38,734 3,240,690
5,752,162 5,752,162 5,752,162 -
$ 2,560,906 $ 2,550,206 5,790,896 $ 3,240,690

95



Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

REVENUES
Property Taxes
Licenses & Permits
Intergovernmental Revenues
Charges for Services
Fines & Forfeitures
Miscellaneous
Investment Earnings
Contributions/Donations

Total revenues

EXPENDITURES
Current:
Public Safety
Total current
Debt service:
Principal retirement
Interest
Total debt service
Capital outlay:
Capital Expenditures
Total expenditures

Excess (deficiency) of revenues over

expenditures

OTHER FINANCING SOURCES (USES)

Proceeds from Notes/ Loans/
Transfers Out
Transfers In

Total other financing source (uses)

Net change in fund balances

Fund balances - beginning
Fund balances - ending

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana
2300 PUBLIC SAFETY FUND

For the Year Ended June 30, 2017

Variance with

Final Budget

Budgeted Amounts Positive

Original Final Actual (Negative)
$ 11,533,493 $ 11,533,493 $ 13,327,768 $ 1,794,275
30,000 30,000 57,145 27,145
725,444 882,235 871,299 (10,936)
1,574,263 1,924,493 1,824,783 (99,710)
40,000 40,000 31,314 (8,686)
- - 53,521 53,521
18,000 18,000 16,565 (1,435)
- 10,000 1,122 (8,878)
13,921,200 14,438,221 16,183,517 1,745,296
14,593,704 14,986,673 14,963,321 23,352
14,593,704 14,986,673 14,963,321 23,352
152,731 162,731 181,868 (19,137)
7,000 7,000 6,992 8
159,731 169,731 188,860 (19,129)
954,704 2,000,635 1,815,321 389,667
15,708,139 17,157,039 16,967,502 393,890
(1,786,939) (2,718,818) (783,985) 2,139,186
23,400 23,400 1,526,309 1,502,909
(1,058,927) (1,035,543) (831,691) 203,852
- - 111,993 111,993
(1,035,527) (1,012,143) 806,611 1,818,754
(2,822,466) (3,730,961) 22,626 3,957,940
5,021,173 5,021,173 5,021,173 -
$ 2,198,707 $ 1,290,212 $ 5,043,799 $ 3,957,940
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Gallatin County, State of Montana
RID MAINTENANCE
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Variance with

Final Budget
Budgeted Amounts Positive
Original Final Actual (Negative)
REVENUES
Miscellaneous $ 1,569,121 $ 1,569,121 $ 1504240 $ (64,881)
Investment Earnings - - 19,130 19,130
Total revenues 1,569,121 1,569,121 1,523,370 (45,751)
EXPENDITURES
Current:
Public Works 7,603,160 7,603,160 1,510,919 6,092,241
Total expenditures 7,603,160 7,603,160 1,510,919 6,092,241
Excess (deficiency) of revenues over
expenditures (6,034,039) (6,034,039) 12,451 6,046,490
OTHER FINANCING SOURCES (USES)
Transfers In - - 9,148 9,148
Total other financing source (uses) - - 9,148 9,148
Net change in fund balances (6,034,039) (6,034,039) 21,599 6,055,638
Fund balances - beginning 6,731,710 6,731,710 6,731,710 -
Fund balances - ending $ 697,671 $ 697,671 $ 6,753,309 $ 6,055,638

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
EMPLOYEE GROUP BENEFITS PLAN - OTHER POSTEMPLOYMENT BENEFITS (OPEB)
REQUIRED SUPPLEMENTAL SCHEDULES

Actuarial UAAL as a

Actuarial Accrued Annual Percentage of
Actuarial Value of Liability Unfunded Funded Covered Covered
Valuation Date Assets (AAL) AAL (UAAL) Ratio % Payroll Payroll %
(@) (b) (b-a) (a/b) (c) (b-alc)
June 30,2011 $ - % 1477499 $ 1,477,499 0.00% $ 16,393,964 9.01%
June 30,2012 $ - $ 1606557 $ 1,606,557 0.00% $ 17,049,722 9.40%
June 30,2013  $ - % 3751564 $ 3,751,564 0.00% $ 17,094,644 22.50%
June 30,2014 $ - $ 4007572 $ 4,007,572 0.00% $ 17,778,430 22.50%
June 30,2015 $ - $ 2843552 $ 2,843,552 0.00% $ 18,165,236 15.65%
June 30,2016 $ - $ 2984599 $ 2,984,599 0.00% $ 18,891,846 15.80%
June 30,2017 $ - % 4,628,788 $ 4,628,788 0.00% $ 19,246,786 24.05%

This schedule is based on the actuarial values as of July 1, 2008, January 1, 2012 and January 1, 2015.
Information for prior years is not available.

The notes to financial statements are an integral part of this statement.
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Schedule of Proportionate Share of the Net Pension Liability:

Employers proportion of the Net Pension Liability (percentage)

Employer's Net Pension Liability (amount)
State's Net Pension Liability (amount)
Total

Employer's Covered Payroll

Employer's Proportionate Share as a percent of Covered Payroll
Plan Fiduciary Net Position as a percent of Total Pension Liability

Schedule of Contributions:

Contractually required contributions
Plan Choice Rate Required Contributions

Contributions in relation to the contractually required contributions

Contribution deficiency (excess)

Employer's covered-employee payroll

Contributions of covered-employee payroll (as a percentage)

Gallatin County, State of Montana
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AND SCHEDULE OF CONTRIBUTIONS
PUBLIC EMPLOYEES RETIREMENT SY STEM (PERS)
FOR THE YEAR ENDED JUNE 30, 2017

6/30/2017 6/30/2016 6/30/2015
1.1641% 1.1518% 1.1651%
$ 19828734 $ 16,100,567 $ 14,517,810
$ 242,284  $ 197,768  $ 177,285
$ 20071018 $ 16,298,335 $ 14,695,095
$ 13943938 $ 13441636 $ 13,281,095

142.20% 119.78% 111.22%
74.71% 78.40% 79.87%
6/30/2017 6/30/2016 6/30/2015
$ 1347763 $ 1165511 $ 1,107,645
- 39,240 57,877
1,347,763 1,204,751 1,165,522
$ 14402470 $ 13943937 $ 13,441,636
9.36% 8.64% 8.67%

This schedule isintended to show information for 10 years. Additional years

will be displayed as they become available.
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Schedule of Proportionate Share of the Net Pension Liability:

Employers proportion of the Net Pension Liability (percentage)

Employer's Net Pension Liability (amount)
Total

Employer's Covered Payroll

Employer's Proportionate Share as a percent of Covered Payroll
Plan Fiduciary Net Position as a percent of Total Pension Liability

Schedule of Contributions:

Contractually required contributions

Contributions in relation to the contractually required contributions

Contribution deficiency (excess)

Employer's covered-employee payroll

Contributions of covered-employee payroll (as a percentage)

Gallatin County, State of Montana

SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AND SCHEDULE OF CONTRIBUTIONS

SHERIFFS RETIREMENT SY STEM (SRS)
FOR THE YEAR ENDED JUNE 30, 2017

6/30/2017 6/30/2016 6/30/2015
8.0104% 8.1856% 8.0812%
$ 14072501 $ 7,890,821 $ 3,363,154
$ 14072501 $ 7,890,821 $ 3,363,154
$ 5654808 $ 5569930 $ 5,226,324
248.86% 141.67% 64.35%
63.00% 75.40% 87.24%
6/30/2017 6/30/2016 6/30/2015
$ 603,751 $ 586,095 $ 565,006
603,751 586,095 565,006
$ 5974560 $ 5654808 $ 5,569,930
10.11% 10.36% 10.14%

This schedule is intended to show information for 10 years. Additional years

will be displayed as they become available.
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Gallatin County, State of Montana
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AND SCHEDULE OF CONTRIBUTIONS
TEACHERS RETIREMENT SYSTEM (TRS)
FOR THE YEAR ENDED JUNE 30, 2017

Schedule of Proportionate Share of the Net Pension Liability: 6/30/2017 6/30/2016 6/30/2015
Employer’s proportion of the net pensionliability 0.0052% 0.5100% 0.5100%
Empl oyer’ s proportionate share of the net pension liability associated $ 04963 $ 83154 $ 78229
with the Employer
State pf M on_tana s proportionate share of the net pension liability $ 65256  $ 63117  $ 56,237
associated with the Employer

Total $ 160,219 $ 146,271  $ 134,466
Employer's Covered-employee Payroll $ 67,473  $ 64595 $ 64,108
Employer's Proportionate Share as a percent of Covered-employee
Payroll 140.74% 128.73% 122.03%
Plan Fiduciary Net Position as a percent of Total Pension Liability 66.69% 69.30% 70.36%
Schedule of Contributions: 6/30/2017 6/30/2016 6/30/2015
Contractually required contributions $ 6,032 $ 5850 $ 5,536
Contributions in relation to the contractually required contributions 6,032 5,850 5,536
Contribution deficiency (excess) - - -
Employer's covered-employee payroll $ 68,779 $ 67,473  $ 64,595
Contributions of covered-employee payroll (as a percentage) 8.77% 8.67% 8.57%

This schedule isintended to show information for 10 years. Additional years
will be displayed as they become available.
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GALLATIN COUNTY
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2017

Public Employees Retirement System (PERS) and Sheriff’s Retirement System (SRS)

Public Employees Retirement System (PERS)

Changes of Benefit Terms
The following changes to the plan provision were made as identified:

2013 L egidative Changes:
House Bill 454 - Permanent Injunction Limits Application of the GABA Reduction passed under HB 454.

Guaranteed Annual Benefit Adjustment (GABA) - for PERS

After the member has completed 12 full months of retirement, the member’s benefit increases by the applicable
percentage (provided below) each January, inclusive of al other adjustments to the member’ s benefit.
e 3% for members hired prior to July 1, 2007
o 1.5% for members hired on or after July 1, 2007 and before July 1, 2013
e Membershired on or after July 1, 2013
0 1.5% each year PERS isfunded at or above 90%;
0 1.5%isreduced by 0.1% for each 2% PERS is funded below 90%; and,
0 0% whenever the amortization period for PERS is 40 years or more.

2015 L egidlative Changes:
General Revisions - House Bill 101, effective January 1, 2016

Second Retirement Benefit - for PERS
1) Appliesto PERS members who return to active service on or after January 1, 2016. Members who retire
before January 1, 2016, return to PERS-covered employment, and accumulate lessthan 2 years of service
credit before retiring again:
o refund of member’s contributions from second employment plus regular interest (currently
0.25%);
e no service credit for second employment;
e dtart same benefit amount the month following termination; and
e GABA starts again in the January immediately following second retirement.

2) For members who retire before January 1, 2016, return to PERS-covered employment and accumulate
two or more years of service credit before retiring again:

e member receives arecalculated retirement benefit based on laws in effect at second retirement;
and,
o GABA startsin the January after receiving recal culated benefit for 12 months.

3) For members who retire on or after January 1, 2016, return to PERS-covered employment and
accumulate less than 5 years of service credit before retiring again:
o refund of member’'s contributions from second employment plus regular interest (currently
0.25%);
e no service credit for second employment;
e start same benefit amount the month following termination; and,
e GABA starts again in the January immediately following second retirement.
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4) For members who retire on or after January 1, 2016, return to PERS-covered employment and

accumul ate five or more years of service credit before retiring again:
e member receives same retirement benefit as prior to return to service;

e member receives second retirement benefit for second period of service based on lawsin effect

at second retirement; and

o GABA starts on both benefits in January after member receives original and new benefit for 12

months

Revise DC Funding Laws - House Bill 107, effective July 1, 2015

Employer Contributionsand the Defined Contribution Plan — for PERS and MUS-RP

The PCR was paid off effective March 2016 and the contributions of 2.37%, .47%, and the 1.0% increase previousy

directed to the PCR are now directed to the Defined Contribution or MUS-RP member’ s account.

Changesin Actuarial Assumptionsand Methods - PERS

Method and assumptions used in calculations of actuarially determined contributions

The following addition to the actuarial assumptions was adopted in 2014 based upon implementation of GASB

Statement 68:

Admin Bpense as % of Payroll

0.27%

There were no changes following the 2013 Economic Experience study.

The following Actuarial Assumptions were adopted from the June 2010 Experience Study:

General Wage Growth* 4.00%
*Includes inflation at 3.00%
M erit increase 0% to 6.00%

Investment rate of return

7.75%, net of pension plan investment expense, and
including inflation

Asset valuation method

4-year smoothed market

Actuarial cost method

Entry age

Amortization method

Level percentage of pay, open

Sheriff’s Retirement System (SRS)

Changesin Actuarial Assumptionsand M ethods

Method and assumptions used in calculations of actuarially determined contribution

The following change to the actuarial assumptions was adopted in 2016:

SRS Discount rate - Used to measure the
TPL

5.93%, which is a blend of the assumed long-
term expected rate of return of 7.75% on
pension plan investments and a municipal bond
index rate of 3.01%.
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The following change to the actuarial assumptions was adopted in 2015:

SRS Discount rate - Used to measurethe | 6-86 percent, which is ablend of the assumed long-
TPL termexpected rate of return of 7.75% on System's
investments and a municipal bond indexrate of
3.80%

The following addition to the actuarial assumptions was adopted in 2014 based upon implementation of GASB
Statement 68:

Admin Bpense as % of Payroll 0.17%

SRS Discount rate - Used to measurethe | 7.75 percent, which is the assumed long-term
TPL expected rate of return on System's investments.

There were no changes following the 2013 Economic Experience study.

The following Actuarial Assumptions were adopted from the June 2010 Experience Study:

General Wage Growth* 4.00%
*Includes inflation at 3.00%
M erit increase 0% to 7.3%

7.75%, net of pension plan investment expense, and

Investment rate of return . . .
including inflation

Asset valuation method 4-year smoothed market
Actuarial cost method Entry age
Anmortization method Level percentage of pay, open
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Teacher’s Retirement System (TRS)

Changes of Benefit Terms:

The following changes to the plan provision were made as identified:

The 2013 Montana Legidature passed HB 377 which provides additional revenue and created a two tier benefit
structure. A Tier One Member is a person who first became a member before July 1, 2013 and has not withdrawn
their member’ s account balance. A Tier Two Member is a person who first becomes a member on or after July 1,
2013 or after withdrawing their member’ s account balance, becomes a member again on or after July 1, 2013.

The second tier benefit structure for members hired on or after July 1, 2013 is summarized below.

1)

2)

3)

4)

5)
6)

7)

8)

Final Average Compensation: average of earned compensation paid in five consecutive years of full-time
service that yields the highest average

Service Retirement: Eligible to receive a service retirement benefit if the member has been credited with
at least five full years of creditable service and has attained the age of 60; or has been credited with 30 or
more years of full-time or part-time creditable service and has attained age 55

Early Retirement: Eligible to receive an early retirement allowance if a member is not eligible for service
retirement but has at least five years of creditable service and attained age 55

Professional Retirement Option: if the member has been credited with 30 or more years of service and
has attained the age of 60 they are eligible for an enhanced allowance equal to 1.85% of average final
compensation times all service at retirement. Otherwise, the multiplier used to calculate the retirement
allowance will be equal to 1.67%

Annual Contribution: 8.15% of member’s earned compensation

Supplemental Contribution Rate: On or after July 1, 2023, the TRS Board may require a supplemental
contribution up to 0.5% if the following three conditions are met:

a. Theaverage funded ratio of the System based on the last three annual actuarial valuationsis equal to or
less than 80%; and

b. The period necessary to amortize all liabilities of the System based on the latest annual actuarial
valuation is greater than 20 years; and

c. A State or employer contribution rate increase or aflat dollar contribution to the Retirement System Trust
fund has been enacted that is equivalent to or greater than the supplemental contribution rate imposed by the
TRS Board.

Disability Retirement: A member will not be eligible for adisability retirement if the member isor will be
eligible for a service retirement on the date of termination

Guaranteed Annual Benefit Adjustment (GABA):

a. If the most recent actuarial valuation showsthat Retirement System liabilities are at least 90% funded and
the provision of the increase is not projected to cause the System’ sliabilities to be less than 85% funded, the
GABA may increase from the 0.5% floor up to 1.5%, as set by the Board.

HB 377 increased revenue from the members, employers and the State as follows:

Annual State contribution equal to $25 million paid to the System in monthly installments.

One-time contribution payable to the Retirement System by the trustees of a school district maintaining a
retirement fund. The one-time contribution to the Retirement System shall be the amount earmarked as an
operating reserve in excess of 20% of the adopted retirement fund budget for the fiscal year 2013. The
amount received was $22 millionin FY 2014.
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GALLATIN COUNTY
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2017

e 1% supplemental employer contribution. Thiswill increase the current employer rates:
0 School Districts contributions will increase from 7.47% to 8.47%
0 The Montana University System and State Agencies will increase from 9.85% to 10.85%.
o0 The supplemental employer contribution will increase by 0.1% each fiscal year for fiscal year
2014 thru fiscal year 2024. Fiscal years beginning after June 30, 2024 the total supplemental
employer contribution will be equal to 2%.
e Membershired prior to July 1, 2013 (Tier 1) under HB 377 are required to contribute a supplemental
contribution equal to an additional 1% of the member’s earned compensation.
e Each employer isrequired to contribute 9.85% of total compensation paid to all re-employed TRS retirees
employed in a TRS reportable position to the System.

Changesin actuarial assumptionsand other inputs:

The following changes to the actuarial assumptions were adopted in 2016:
e Thenormal cost method has been updated to align the calculation of the projected compensation and the
total present value of plan benefits so that the normal cost rate reflects the most appropriate allocation of
plan costs over future compensation.

The following changes to the actuarial assumptions were adopted in 2015:

o  Correctly reflect the proportion of members that are assumed to take a refund of contributions upon
termination and appropriately reflect the three year COLA deferral period for Tier 2 Members.

e The 0.63% load applied to the projected retirement benefits of the university members “to account for
larger than average annual compensation increases observed in the years immediately preceding
retirement” is not applied to benefits expected to be paid to university members on account of death,
disability and termination (prior to retirement igibility.

e Theactuaria valuation was updated to reflect the assumed rate of retirement for university members at age
60 is 8.50% as stated in the actuarial valuation report.

e Theactuaria valuation was updated to reflect the fact that vested terminations are only covered by the $500
death benefit for the one year following their termination and, once again when the terminated member
commences their deferred retirement annuity (they are not covered during the deferral period). Additionally,
only the portion of the terminated members that are assumed to “retain membership in the System” are
covered by the $500 death benefit after termination.

The following changes to the actuarial assumptions were adopted in 2014:
e Assumed rate of inflation was reduced from 3.50% to 3.25%
e  Payroll Growth Assumption was reduced from 4.50% to 4.00%
e Assumed real wage growth was reduced from 1.00% to 0.75% Investment return assumption was changed
from net of investment and administrative expensesto net of investment expenses only.
e Mortality among contributing members, service retired members, and beneficiaries was updated to the
following:

For Males: RP 2000 Healthy Annuitant Mortality Table for ages 50 and above and the RP 2000 Combined
Healthy Annuitant Mortality Table for ages below 50, set back four years, with mortality improvements
projected by Scale BB to 2018.

For Females: RP 2000 Healthy Annuitant Mortality Table for ages 50 and above and the RP 2000 Combined
Healthy Annuitant Mortality Table for ages below 50, set back two years, with mortality improvements
projected by Scale BB to 2018.

e Mortality among disabled members was updated to the following:

For Males: RP 2000 Disabled Mortality Table for Males, set forward one year, with mortality improvements
projected by Scale BB to 2018.
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For Females: RP 2000 Disabled Mortality Table for Females, set forward five years, with mortality
improvements projected by Scale BB to 2018.

Method and assumptions used in calculations of actuarially determined contributions:

Actuarial cost method Entry age

Anmortization method Level percentage of pay, open

Remaining amortization period 24 years

Asset valuation method 4-year smoothed market

Inflation 3.25%
4.00% to 8.51%, including inflation for Non-

Salary increase University Members and 5.00% for University
M embers

Investment rate of return .7.75%,. nq of pgnsion plan investment expense, and
including inflation
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GALLATIN COUNTY, STATE OF MONTANA

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific sources (other than expendable
trusts or major capital projects) that are legally restricted to expenditures for specified purposes.

Levied or Assessment Funds:

Road Fund — Tracks the receipt of property tax revenue, along with dedicated non-tax revenues and used
to fund expenditures for roads outside the incorporated cities or towns.

Predatory Animal Control Funds — Used to account for the receipt of a per license fee on sheep or cattle
revenues and tracks related expenditures for the purpose of paying bounties on predatory animals Killed
within the county.

Fair Fund — Tracks the receipt of property tax revenue, along with dedicated non-tax revenues and used to
fund expenditures for maintenance of fairgrounds and production of fair.

Mosquito Control District Funds — Tracks the receipt of the special assessment property tax revenue, along
with dedicated non-tax revenues and used to fund expenditures for the control of mosquitoes within the two
districts.

Three Rivers Mosquito District Riverside Mosquito District

Library Fund — Tracks the receipt of property tax revenue levied outside the incorporated cities or towns,
along with dedicated non-tax revenues and used to fund contracts with the five library’s so rural residents
can use the libraries at no cost.

County Wide Planning Fund — Tracks the receipt of property tax revenue levied outside zoning districts
and outside city and towns, along with dedicated non-tax revenues and used to fund the planning department
and the county planning board.

Zoning District Funds — Tracks the receipt of a special assessment property tax revenue from property
within any type 1 zoning district and used to fund expenditures of the planning departments activity relative
to each zoning district.

River Rock So. Gallatin Canyon Hebgen Lake

Bridger Canyons Hyalite Sypes Canyon #1

Sypes Canyon #2 Wheatland Zoning #6

Bear Canyon Springhill Trail Creek

Big Sky Zoning #1 Manhattan Jurisdictional Area

Health Fund — Tracks the receipt of property tax revenue, along with dedicated non-tax revenues used to
fund expenditures for the City / County Health Department and the Western Montana Mental Health
Association contract.
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GALLATIN COUNTY, STATE OF MONTANA
SPECIAL REVENUE FUNDS

Levied or Assessment Funds (Continued):

County Emergency Fund — Tracks the receipt of property tax revenue, along with dedicated non-tax
revenues used to fund expenditures for emergency events outside incorporated cities or towns.

Public Safety Fund — Used to account for the receipt of property tax revenue, along with dedicated non-tax
revenues used to fund expenditures for Law Enforcement activities for the County.

Permissive Medical Levy Fund — Tracks the receipt of property tax revenue, along with dedicated non-tax
revenues used to fund expenditures for the increases in premiums for county employees working in
Governmental Funds.

Lighting District Funds — Used to account for the receipt of the special assessment property tax revenue,
along with dedicated non-tax revenues and used to fund expenditures for the 4 lighting districts.

Churchill Logan
Riverside Willow Creek

Rural Improvement Maintenance District Funds - Tracks the receipt of the special assessment property tax
revenue, along with dedicated non-tax revenues, used to fund expenditures for the maintenance of the
improvements within the Rural Improvement Maintenance Districts:

Big Sky Riverside Hitching Post
Riverside Water / Sewer Middle Creek Meadows Hyalite Heights
Hebgen Lake Gardner Park Big Sky Meadow

El Dorado
Sourdough Creek

Middle Creek Meadows #2

Mountainview Subd. #1
Rocky Creek

Clover Meadows
Mystic Heights
Sweetgrass Hills
Hyalite Foothills

Mystic Heights #2 and #3

Cimarron Subd.
Godfrey Canyon
Harvest Hills
Meadow Subd.
Canary Lane
Andesite

Bear Creek #2 and #3
Firelight Subd.
Skywood
Franklin Hills
Olive Tree Way

Middle Creek #2
Silverbow Circle #1
Rae Subdivision
Mountainview Subd. #2
Wheatland Hills
Riverside Water Tower
Baxter Creek #2
Williams Buckskin Park
Sypes Canyon

Ranch Subd.

Middle Creek #1 and #3
Outlaw South

Blue Grass Meadows
Wildhorse

Hyalite Meadows Subd.
Evergreen Way

Alder Court Land
Hyalite Canyon Estates
Silverado

Sourdough Creek

Sir George Way
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Glacier Condo
Silverbow Circle #2
Sunset Heights
Sourdough Ridge
Pineview Subd.
Thorpe / Mount View
Baxter Creek #1
Springvale
Wildflower
Arrowleaf Hills
Royal / Thorpe
Wheatland Hills #2
Painted Hills
Looking Glass

Lake

Triple Tree Ranch
Ousel Falls

Garden Center
Firelight

Summer Ridge Subd.



GALLATIN COUNTY, STATE OF MONTANA
SPECIAL REVENUE FUNDS

Levied or Assessment Funds (Continued):

Local Water Quality District Fund — Tracks the receipt of the special assessment property tax revenue,
along with dedicated non-tax revenues and used to fund expenditures for protect, preserve and improve
groundwater and surface water quality within the Gallatin Local Water Quality District.

Grant Funds:

Health Related Grants

MTUPP Grant Fund — Tracks receipt of grant revenue from the state to the City / County Health Department
used as required by the grant.

Cancer Prevention Grant Fund — Tracks receipt of federal grant revenue used to support the prevention of
cancer within the county.

Public Health Emergency Preparedness Grant Fund — Used to account for receipt of federal grant revenue
to the City / County Health Department for the preparation of emergency plans.

Women, Infant and Children (WIC) Grant Fund — Accounts for federal grant revenue use to support WIC
activity in Gallatin and Park County.

Maternal and Childhood Health Grant Fund — Tracks receipt of federal grant revenue to the City / County
Health Department used to support the health of women and children’s health.

Communicable Disease Fund — Tracks receipt of revenue from all sources used to support the immunization
programs within the City/County Health Department.

Federal Health Grant Fund — Tracks receipt of several different federal grant revenues used to support the
approved grant activities for the City / County Health Department.

Other Grants

Alcohol Rehabilitation Grant — Tracks revenue received from the State of Montana from the alcohol tax
and supports the local alcohol treatment programs.

Gas Tax Fund — Used to account for the receipt of state gas tax revenue transferred to the county for support
of the county transportation system.

Junk Vehicle Fund — Accounts for the state motor vehicle revenue granted to the county to support the
county’s junk vehicle program.

Noxious Weed Trust Grant Fund — Tracks receipt of grant revenue from the state to the Noxious Weed
District in support of special projects approved through grant applications by the state.
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SPECIAL REVENUE FUNDS

Grant Funds (Continued):

Other Grants (Continued)

MTUPP Grant Fund — Tracks receipt of grant revenue from the state to the City / County Health Department
used as required by the grant.

DNRC Grant Fund — Tracks receipt of grant revenue from the state based on grant applications approved
by the state for grants meeting set requirements. Expenses are tracked based on accepted grant payments.

PILT Fund — Used to account for the receipt of federal revenue based on the federal land acreage in the
county. These monies are receipt of grant revenue from the state to the City / County Health Department
used as required by the grant.

Forest Receipts Title 11 Fund — Tracks receipt of federal grant revenue designated as Title 111 funds, used
to support the transportation, safety and health within the public lands.

Victim Witness Grant Fund — Used to account for the federal revenues and expenses associated with support
of victims and witness of violent crimes.

Community Development Block Grant Fund — Tracks receipt of CDBG grant revenue for operational
expenses associated with approved preliminary designs.

TIGER Grant Fund — Tracks receipt of federal transportation grant revenue sent to the state and other
dedicated revenue used to support the construction of the Airport 1-90 Interchange.

Public Safety Grants

9-1-1 Grant Fund — Tracks receipt of regular and enhanced dispatch (911) phone fee revenue from the state
to the county for the support and enhancement of the dispatch functions of the county.

Crime Control Grant Fund — Tracks receipt of public safety grants approved by the state based on the
approved applications and maintains an account of expenses for each grant.

Public Safety Grants (continued)

South West Regional Youth Detention Grant Fund — Tracks receipt of grant revenue from the state for all
county’s within the South West Regional and records expenses based on grant criteria.

Operation Freedom From Fear Grant Fund — Tracks receipt of federal grant revenue to fund the county’s
freedom from fear activity.

DNRC Grant/TUPP Grant Fund — Tracks receipt of grant revenue from the state to the City / County Health
Department used as required by the grant.
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GALLATIN COUNTY, STATE OF MONTANA
SPECIAL REVENUE FUNDS

Grant Funds (Continued):

Public Safety Grants (Continued)

COPS Grant Fund — Tracks receipt of federal grant revenue for the hiring or retaining of Sheriff Deputy’s
for a period of three years.

Law Enforcement Block Grant Fund — Tracks receipt of federal grant revenue for support of law
enforcement operations and equipment.

Homeland Security Grant Fund — Used to track receipt of federal grant revenue for law enforcement
activities approved based on grant applications.

Driving Under Influence Grant Fund — Tracks receipt of grant revenue and other dedicated revenue for the
purposed of maintaining the DUI committee and the approved DUI programs.

Missouri River Drug Enforcement Grant Fund — Tracks receipt of federal grant revenue and dedicated
match funds to fund the drug enforcement activities throughout southwest Montana.

Other Special Revenue Funds

Road Impact Fee Fund — Tracks revenue received from developers for impacts associated with the
transportation system and the expenses for improvements to the transportation system.

Noxious Weed Fund — Tracks the receipt of dedicated non-tax revenues and used to fund expenditures for
the control of noxious weeds anywhere in the county.

Park Fund — Used to account for the receipt of general fund transfer and other dedicated non-tax revenues
and used to fund expenditures for county parks (especially the regional park).

Open Space Fund — Tracks receipt of the Open Space license plate revenue along with other dedicated non-
tax revenues, which funds the administrative costs for the open space board and a subsidy to the regional
park.

Historic Preservation Fund — Used to account for receipt of general fund transfer and other dedicated non-
tax revenues, used to fund expenditures for the preservation of historic structures.

Drug Forfeitures Fund — Accounts for the receipt of drug forfeiture revenues associated with non-drug task
force activity and is used to fund match funds for Sheriff Department grants.

Clerk and Recorder Records Preservation Fund — Tracks receipt of fee charged when filing documents with
the Clerk and Recorder. The fund supports the Clerk & Recorders office through payment of operating,
maintenance and capital expenses associated with the preservation of records.
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Other Special Revenue Funds (Continued)

Economic Development Fund — Used to account for receipt of repayment of loans coming from qualified
businesses, and tracks the loans made for economic development in the county.

County Fire Control Fund — Tracks revenue received from fire permits which covers the cost of the program
plus is used to support training for rural fire departments.

City County Building Fund — Inactive

County Land Information Fund — Used to account for receipt of document fees earmarked for the GIS
department and support of the GIS function.

DNRC Grant/TUPP Grant Fund — Tracks receipt of grant revenue from the state to the City / County Health
Department used as required by the grant.
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Gallatin County, State of Montana
Combining Balance Sheet
Nonmajor Special Revenue Funds
June 30, 2017

2110 2111 2140 2153 2160
PREDATORY
ROAD IMPACT FEE CONTROL FOR
ROAD FUND NOXIOUS WEED SHEEP FAIR FUND

ASSETS
Cash & Investments $ 4,170,454 $ 163,524 $ 177,324 $ 11,738 $ 288,922
Real Estate 77,389 - 1,013 183 10,371
Personal 25,765 - 562 2,215 2,723
Protested 2,961 - - - 248
Accounts Receivable-Net 9,309 - 60 - 34,587
Due from Advance to Other fund - - - - -
Inventories 64,565 - - - -

Total assets $ 4,350,443 $ 163,524 $ 178,959 $ 14,136 $ 336,851

LIABILITIES
Accounts Payable $ 38453 % - $ 2,878 $ 6,650 $ 31,832
Other Accrued Payables 83,375 - 7,787 - 21,097
Due To Other Funds - - - - -
Deferred Revenue - - - - -
Unearned Grant Revenue

Total liabilities 121,828 - 10,665 6,650 52,929

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue, Fines and Forfeitures, Fees - - - - -
Unavailable Revenue, Property Taxes 106,115 - 1,575 2,398 13,342

Total deferred inflows of resources 106,115 - 1,575 2,398 13,342

Inventories 64,565 - - - -
Restricted for:
Grants 877,560 - 17,750 - -
Debt Service Obligations - - - - R
RID Debt Services - - - - -
Construction Projects - - - - -
General Government - - - - -
Public Safety - - - - -
Committed for:
Contractual Obligations - - - - R
RID Maintenance - - - - -
General Government - - - - R
Public Safety - - - - -
Public Works 3,180,375 163,524 148,969 - -
Public Health - - - 5,088 R
Social & Economic Services - - - - R
Culture & Recreation - - - - 270,580
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -
Assigned for:
General Government - - - - R
Public Safety - - - - -
Public Works - - - - -
Public Health - - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -

Unassigned: - - - - -

Total fund balance 4,122,500 163,524 166,719 5,088 270,580

Total liabilities and fund balances (deficits) $ 4,228,615 $ 163,524 $ 168,294 $ 7,486 $ 283,922

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
Combining Balance Sheet (Continued)
Nonmajor Special Revenue Funds
June 30, 2017

2200 2210 2220 2250 2251

MOSQUITO COUNTY WIDE
DISTRICT PARK LIBRARY PLANNING ZONING DISTRICTS

ASSETS
Cash & Investments $ 157,648 $ 139,914 $ 485,299 $ 254,843 $ 1,215
Real Estate 881 - 22,811 4,687 1,018
Personal 400 - 7,796 1,556 3
Protested - - 881 233 -
Accounts Receivable-Net - 200 - - -
Due from Advance to Other fund - - - - -
Inventories - - - - -

Total assets $ 158,929 $ 140,114 $ 516,787 $ 261,319 $ 2,236

LIABILITIES
Accounts Payable $ 7,351 $ 8,272 $ 17,500 $ 291 $ -
Other Accrued Payables 3,714 786 - - -
Due To Other Funds - - - - -
Deferred Revenue - - - - -
Unearned Grant Revenue

Total liabilities 11,065 9,058 17,500 291 -

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue, Fines and Forfeitures, Fees - - - - -
Unavailable Revenue, Property Taxes 1,281 - 31,488 6,476 1,021

Total deferred inflows of resources 1,281 - 31,488 6,476 1,021

Inventories - - - - -

Restricted for:
Grants - - - - -
Debt Service Obligations - - - - R
RID Debt Services - - - - -
Construction Projects - - - - -
General Government - - - - -
Public Safety - - - - -

Committed for:
Contractual Obligations - - - - R
RID Maintenance - - - - -
General Government - - - 254,552 1,215
Public Safety - - - - -
Public Works - - - - -
Public Health 146,583 - - - R
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - 131,056 467,799 - -
Conservation Of Natural Resources - - -

Assigned for:
General Government - - - - R
Public Safety - - - - -
Public Works - - - - -
Public Health - - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -

Unassigned: - - - - -

Total fund balance 146,583 131,056 467,799 254,552 1,215

Total liabilities and fund balances (deficits) $ 147,864 $ 131,056 $ 499,287 $ 261,028 $ 2,236

The notes to financial statements are an integral part of this statement.
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ASSETS
Cash & Investments
Real Estate
Personal
Protested
Accounts Receivable-Net
Due from Advance to Other fund
Inventories
Total assets

LIABILITIES
Accounts Payable
Other Accrued Payables
Due To Other Funds
Deferred Revenue
Unearned Grant Revenue
Total liabilities

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue, Fines and Forfeitures, Fees

Unavailable Revenue, Property Taxes
Total deferred inflows of resources

Inventories
Restricted for:
Grants
Debt Service Obligations
RID Debt Services
Construction Projects
General Government
Public Safety
Committed for:
Contractual Obligations
RID Maintenance
General Government
Public Safety
Public Works
Public Health
Social & Economic Services
Culture & Recreation
Housing & Community Development
Conservation Of Natural Resources
Assigned for:
General Government
Public Safety
Public Works
Public Health
Social & Economic Services
Culture & Recreation
Housing & Community Development
Conservation Of Natural Resources

Unassigned:
Total fund balance

Total liabilities and fund balances (deficits)

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana

Combining Balance Sheet (Continued)

Nonmajor Special Revenue Funds
June 30, 2017

2255 2260 2270 2361 2372
OPEN SPACE COUNTY HISTORIC PERMISSIVE
LANDS FUND EMERGENCY FUND HEALTH PRESERVATION MEDICAL LEVY
415508  $ 6325 $ 962,773 $ 8674 $ 179,428
- - 31,923 - 41,010
- - 8,779 - 10,439
- - 754 - 995
6,225 - 46,119 : _
- - 173,716 - -
21733 $ 6325 $ 1224060  $ 8674  $ 231,872
15 -8 21,403 $ -3 -
4,148 (22) 82,197 - -
- - 39581 - -
4,263 (22) 143,181 B -
- - 41,456 - 52,444
- - 41,456 - 52,444
- 115,474 - N
- 6,347 - - -
N - . - 179,428
- - 923,953 - -
- - - 8,674 -
417,470 - - - -
417,470 6,347 1,039,427 8,674 179,428
417,470 $ 6347 $ 1,080,883  $ 8674 % 231,872
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Gallatin County, State of Montana
Combining Balance Sheet (Continued)
Nonmajor Special Revenue Funds
June 30, 2017

2390 2393 2395 2398 2420
CLK & REC. COUNTY FIRE
DRUG RECORDS ECONOMIC CONTROL PERMIT
FORFEITURES PRESERVATION DEVELOPMENT FUND LIGHT DISTRICTS

ASSETS
Cash & Investments $ 3,967 $ 177,186 $ 365,390 $ 60,922 $ 25,438
Real Estate - - - - 628
Personal - - - - -
Protested - - - - -
Accounts Receivable-Net - - - - -
Due from Advance to Other fund - - - - -
Inventories - - - - -

Total assets $ 3,967 $ 177,186 $ 365,390 $ 60,922 $ 26,066

LIABILITIES
Accounts Payable $ - $ 573 $ - $ 1,694 $ 804
Other Accrued Payables - 979 - - -
Due To Other Funds - - - - -
Deferred Revenue - - - - -
Unearned Grant Revenue - - -
Total liabilities - 1,552 - 1694 804

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue, Fines and Forfeitures, Fees - - - - -
Unavailable Revenue, Property Taxes - - - - 628

Total deferred inflows of resources - - - - 628

Inventories - - - - -
Restricted for:
Grants - - 365,390 - -
Debt Service Obligations - - - - R
RID Debt Services - - - - -
Construction Projects - - - - -
General Government - - - - -
Public Safety - - - - -
Committed for:
Contractual Obligations - - - - R
RID Maintenance - - - - -
General Government - 175,634 - - -
Public Safety 3,967 -
Public Works -
Public Health - - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -
Assigned for:
General Government - - - - R
Public Safety - - - - -
Public Works - - - - -
Public Health - - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -

Unassigned: - - - - -

Total fund balance 3,967 175,634 365,390 59,228 24,634

Total liabilities and fund balances (deficits) $ 3,967 $ 175,634 $ 365,390 $ 59,228 $ 25,262

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
Combining Balance Sheet (Continued)
Nonmajor Special Revenue Funds
June 30, 2017

2790 2800 2801 2820 2830

WATER QUALITY ALCOHOL
DISTRICT REHABILITATION STATE GRANTS GAS TAX JUNK VEHICLE

ASSETS

Cash & Investments $ 403,277 $ - $ - $ 521,470 $ 120,840
Real Estate 6,406 - - - -
Personal 15,259 - - - -
Protested -

Accounts Receivable-Net 471 39,793 45,000 - -
Due from Advance to Other fund - - - - -
Inventories - - - - -

Total assets $ 425,413 $ 39,793 $ 45,000 $ 521,470 $ 120,840

LIABILITIES
Accounts Payable $ 30 $ 39,793 $ 43,875 $ - $ 822
Other Accrued Payables 8,536 - - - 676
Due To Other Funds - - 1,125 - -
Deferred Revenue - - - - -
Unearned Grant Revenue

Total liabilities 8,566 39,793 45,000 - 1,498

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue, Fines and Forfeitures, Fees - - - - -
Unavailable Revenue, Property Taxes 21,665 - - - -

Total deferred inflows of resources 21,665 - - - N

Inventories - - - - -
Restricted for:
Grants 8,632 - - 521,470 119,342
Debt Service Obligations - - - - R
RID Debt Services - - - - -
Construction Projects - - - - -
General Government - - - - -
Public Safety - - - - -
Committed for:
Contractual Obligations - - - - R
RID Maintenance - - - - -
General Government - - - - R
Public Safety - - - - -
Public Works - - - - -
Public Health 386,551 - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -
Assigned for:
General Government - - - - R
Public Safety - - - - -
Public Works - - - - -
Public Health - - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -

Unassigned: - - - - -

Total fund balance 395,183 - - 521,470 119,342

Total liabilities and fund balances (deficits) $ 416,848  $ - % - $ 521,470 $ 119,342

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
Combining Balance Sheet (Continued)
Nonmajor Special Revenue Funds
June 30, 2017

2836 2840 2850 2859 2865
NOXIOUS WEED COUNTY LAND DNRC GRANT -
TRUST FUND INFORMATION COMPOST
MTUPP GRANTS 911 EMERGENCY FUND FACILITY

ASSETS
Cash & Investments $ 4,636 $ 9,527 $ 862,383 $ 14,765 $ 69
Real Estate - - - - -
Personal - - - - -
Protested - - - - -
Accounts Receivable-Net 30,373 - 1,925 - -
Due from Advance to Other fund - - - - -
Inventories - - - - -

Total assets $ 35,009 $ 9,527 $ 864,308 $ 14,765 $ 69

LIABILITIES
Accounts Payable $ 2,907 $ -8 -3 - 8 -
Other Accrued Payables 3,000 - - - -
Due To Other Funds - - - - -
Deferred Revenue - - - - -
Unearned Grant Revenue -
Total liabilities 5,907 - - - -

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue, Fines and Forfeitures, Fees - - - - -
Unavailable Revenue, Property Taxes - - - - -

Total deferred inflows of resources - - - - N

Inventories - - - - -
Restricted for:
Grants 29,102 9,527 864,308 14,765 69
Debt Service Obligations - - - - R
RID Debt Services - - - - -
Construction Projects - - - - -
General Government - - - - -
Public Safety - - - - -
Committed for:
Contractual Obligations - - - - R
RID Maintenance - - - - -
General Government - - - - R
Public Safety - - - - -
Public Works - - - - -
Public Health - - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -
Assigned for:
General Government - - - - R
Public Safety - - - - -
Public Works - - - - -
Public Health - - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -

Unassigned: - - - - -

Total fund balance 29,102 9,527 864,308 14,765 69

Total liabilities and fund balances (deficits) $ 29,102 $ 9,527 $ 864,308 $ 14,765 $ 69

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
Combining Balance Sheet (Continued)
Nonmajor Special Revenue Funds
June 30, 2017

2870 2871 2900 2902 2915
OPERATION
COMMUNITY SW REGIONAL YTH. FOREST RECEIPTS - FREEDOM FROM
CORRECTIONS DET. FACILITY PILT TITLE Il FEAR

ASSETS
Cash & Investments $ -8 - $ 4,154,132 $ 1620 % -
Real Estate - - - - -
Personal - - - - -
Protested - - - - -
Accounts Receivable-Net 45,306 74,070 14,117 - 23,497
Due from Advance to Other fund - - - - -
Inventories - - - - -

Total assets $ 45,306 $ 74,070 $ 4,168,249 $ 1,620 $ 23,497

LIABILITIES
Accounts Payable $ 28,223 $ 65,625 $ 89,028 % - $ 315
Other Accrued Payables - - 23,313 - 6,690
Due To Other Funds 17,082 4,249 - - 16,491
Deferred Revenue - - - - -
Unearned Grant Revenue

Total liabilities 45,305 69,874 112,341 - 23,496

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue, Fines and Forfeitures, Fees - - - - -
Unavailable Revenue, Property Taxes - - - - -

Total deferred inflows of resources - - - - N

Inventories - - - - -
Restricted for:
Grants 1 4,196 - 1,620 1
Debt Service Obligations - - - - R
RID Debt Services - - - - -
Construction Projects - - - - -
General Government - - - - -
Public Safety - - - - -
Committed for:
Contractual Obligations - - - - R
RID Maintenance - - - - -
General Government - - 4,055,908 - -
Public Safety - - -
Public Works - - - - -
Public Health - - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -
Assigned for:
General Government - - - - R
Public Safety - - - - -
Public Works - - - - -
Public Health - - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -

Unassigned: - - - - -

Total fund balance 1 4,196 4,055,908 1,620 1

Total liabilities and fund balances (deficits) $ 1 $ 4,196 $ 4,055,908 $ 1,620 $ 1

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
Combining Balance Sheet (Continued)
Nonmajor Special Revenue Funds
June 30, 2017

2916 2917 2918

LAW
ENFORCEMENT
BLOCK GRANT

COPS GRANT VICTIM WITNESS

2927

HOMELAND
SECURITY GRANT

2940

CDBG GRANTS

ASSETS
Cash & Investments $
Real Estate
Personal
Protested
Accounts Receivable-Net
Due from Advance to Other fund
Inventories

Total assets $

35,223 $ 37,044 $

$ 304,073

LIABILITIES
Accounts Payable $
Other Accrued Payables
Due To Other Funds
Deferred Revenue
Unearned Grant Revenue

- $ 629 $ -
1766 12,444 -
33,443 23,971

$ 84,225

219,934

100,000

Total liabilities

35,209 37,044

404,159

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue, Fines and Forfeitures, Fees
Unavailable Revenue, Property Taxes

Total deferred inflows of resources

Inventories
Restricted for:
Grants
Debt Service Obligations
RID Debt Services
Construction Projects
General Government
Public Safety
Committed for:
Contractual Obligations
RID Maintenance
General Government
Public Safety
Public Works
Public Health
Social & Economic Services
Culture & Recreation
Housing & Community Development
Conservation Of Natural Resources
Assigned for:
General Government
Public Safety
Public Works
Public Health
Social & Economic Services
Culture & Recreation
Housing & Community Development
Conservation Of Natural Resources

Unassigned:

14 - -

(100,087)

Total fund balance

14 - -

(100,087)

247

Total liabilities and fund balances (deficits) $

14 3 s )

$ (100,087)

$

247

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
Combining Balance Sheet (Continued)
Nonmajor Special Revenue Funds
June 30, 2017

2950 2968 2969 2971 2973
PUBLIC HEALTH
CANCER EMERGENCY
D.U.l. PROGRAM PREVENTION PREPAR W.I.C. MATERNAL CHILD

ASSETS

Cash & Investments $ 134,506 $ 380,108 $ 211,986 $ - $ -
Real Estate - - -

Personal - - - - -
Protested - - - - -
Accounts Receivable-Net 20,151 - 22,568 55,294 123,297
Due from Advance to Other fund - - - - -
Inventories - -

Total assets $ 154,657 $ 380,108 $ 234,554 $ 55,294 $ 123,297

LIABILITIES
Accounts Payable $ 2,505 $ 492 $ 144 $ 2,982 $ 6,294
Other Accrued Payables 1,686 7,233 2,980 10,542 16,785
Due To Other Funds - - - 41,770 73,419
Deferred Revenue - - - - -
Unearned Grant Revenue

Total liabilities 4,191 7,725 3,124 55,294 96,498

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue, Fines and Forfeitures, Fees - - - - -
Unavailable Revenue, Property Taxes - - - - -

Total deferred inflows of resources - - - - N

Inventories - - - - -
Restricted for:
Grants 150,467 372,340 231,429 - 20,634
Debt Service Obligations - - - - R
RID Debt Services - - - - -
Construction Projects - - - - -
General Government - - - - -
Public Safety - - - - -
Committed for:
Contractual Obligations - - - - R
RID Maintenance - - - - -
General Government - - - - R
Public Safety - - - - -
Public Works - - - - -
Public Health - 43 - - 6,164
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -
Assigned for:
General Government - - - - R
Public Safety - - - - -
Public Works - - - - -
Public Health - - - - -
Social & Economic Services - - - - R
Culture & Recreation - - - - -
Housing & Community Development - - - - R
Conservation Of Natural Resources - - - - -

Unassigned: - - - - -

Total fund balance 150,467 372,383 231,429 - 26,798

Total liabilities and fund balances (deficits) $ 150,467 $ 372,383 $ 231,429  $ - $ 26,798

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
Combining Balance Sheet (Continued)
Nonmajor Special Revenue Funds
June 30, 2017

2976 2979 2987 2990
DRUG
COMMUNICABLE FEDERAL HEALTH TIGER GRANT ENFORCEMENT Total Non-Major
DISEASE FUND GRANT FUND FUND GRANT Special Revenue Funds
ASSETS
Cash & Investments $ 219,179 $ - $ 281,276 $ 5,139 $ 15,381,652
Real Estate - - - - 198,320
Personal - - - - 75,497
Protested - - - - 6,072
Accounts Receivable-Net 45,400 145,028 - 851 1,161,481
Due from Advance to Other fund - - - - 173,716
Inventories - - - - 64,565
Total assets $ 264,579 $ 145,028 $ 281,276 $ 5,990 $ 17,061,303
LIABILITIES
Accounts Payable $ 15,070 $ 83,511 $ 3,987 $ 427 $ 608,700
Other Accrued Payables 6,980 2,676 - 5,563 314,931
Due To Other Funds - 58,527 - - 491,511
Deferred Revenue - - - - 39,581
Unearned Grant Revenue - - - - 100,000
Total liabilities 22,050 144,714 3,987 5,990 1,554,723
DEFERRED INFLOWS OF RESOURCES -
Unavailable Revenue, Fines and Forfeitures, Fees - - - - -
Unavailable Revenue, Property Taxes - - - - 279,889
Total deferred inflows of resources - - - - 279,889
Inventories - - - - 64,565
Restricted for:
Grants 28,145 315 277,289 1 3,930,001

Debt Service Obligations - - - - -
RID Debt Services - - - - -
Construction Projects - - - - -
General Government - - - - 6,347
Public Safety - - - - -
Committed for:
Contractual Obligations - - - - -
RID Maintenance - - - - -

General Government - - - - 4,666,737
Public Safety - - - - 63,195
Public Works - - - - 3,517,502
Public Health 214,383 - - - 1,682,765
Social & Economic Services - - - - -

Culture & Recreation - - - - 279,254
Housing & Community Development - - - - 598,855
Conservation Of Natural Resources - - - - 417,470

Assigned for:

General Government - - - - -
Public Safety - - - - -
Public Works - - - - -
Public Health - - - - -
Social & Economic Services - - - - -
Culture & Recreation - - - - -
Housing & Community Development - - - - -
Conservation Of Natural Resources - - - - -

Unassigned: - - - - -
Total fund balance 242,528 315 277,289 1 15,226,691
Total liabilities and fund balances (deficits) $ 242,528 $ 315 $ 277,289 $ 1 $ 15,506,580

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2110 ROAD
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Property Taxes $ 3,046,139 $ 3,046,139 $ 3,253,384  $ 207,245
Licenses and Permits - - - -
Intergovernmental Revenues 955,358 955,358 922,604 (32,754)
Charges for Services 14,000 14,000 18,742 4,742
Fines and Forfeitures - - - -
Miscellaneous - - 129 129
Investment Earnings 10,000 10,000 38,189 28,189
Contributions/Donations - - 41,150 41,150
Total revenues 4,025,497 4,025,497 4,274,198 248,701
EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works 4,949,139 4,929,139 3,841,044 1,088,095
Public Health - - - -
Saocial and Economic Services - - - -
Culture and Recreation - - - -
Housing And Community Development - - - -
Conservation of Natural Resources - - - -
Debt service: -
Principal - - - -
Interest - - - -
Capital outlay 914,467 934,467 208,152 726,315
Total expenditures 5,863,606 5,863,606 4,049,196 1,814,410
Excess (deficiency) of revenues over
(under) expenditures (1,838,109) (1,838,109) 225,002 2,063,111
OTHER FINANCING SOURCES
(USES)
Transfers Out (94,743) (94,743) (55,300) 39,443
Sale of Fixed Assets - - - -
Transfers In 38,204 38,204 59,902 21,698
Bond Proceeds - - - -
Total other financing source (uses) (56,539) (56,539) 4,602 61,141
Net change in fund balances (1,894,648) (1,894,648) 229,604 2,124,252
Fund balances - beginning 3,892,896 3,892,896 3,892,896 -
Fund balances - ending $ 1,998,248 $ 1,998,248 $ 4,122,500 $ 2,124,252

The notes to financial statements are an integral part of this statement.

126



Gallatin County, State of Montana
2111 ROAD IMPACT FEE FUND

Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ -3 -3 - % -
Licenses and Permits - - - -
Intergovernmental Revenues - - - -
Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous 15,000 15,000 47,451 32,451
Investment Earnings 150 150 1,399 1,249
Contributions/Donations - - - -

Total revenues 15,150 15,150 48,850 33,700

EXPENDITURES

Current:
General Government - - - -
Public Safety - - - -
Public Works 76,198 76,198 1,905 74,293
Public Health - - - -
Saocial and Economic Services - - - -
Culture and Recreation - - - -
Housing And Community Development - - - -
Conservation of Natural Resources - - - -

Debt service: -
Principal - - - -
Interest - - - -

Capital outlay - - - -

Total expenditures 76,198 76,198 1,905 74,293

Excess (deficiency) of revenues over
(under) expenditures (61,048) (61,048) 46,945 107,993

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - -
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (61,048) (61,048) 46,945 107,993
Fund balances - beginning 116,579 116,579 116,579

Fund balances - ending $ 55531 $ 55531 % 163,524 $ 107,993

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2140 NOXIOUS WEED
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Property Taxes $ - 3 -3 112 $ 112
Licenses and Permits - - - -
Intergovernmental Revenues 15,000 15,000 31,118 16,118
Charges for Services 5,900 5,900 7,450 1,550
Fines and Forfeitures - - - -
Miscellaneous 1,785 1,785 1,786 1
Investment Earnings - - - -
Contributions/Donations - - - -
Total revenues 22,685 22,685 40,466 17,781
EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works 349,446 349,446 315,341 34,105
Public Health - - - -
Saocial and Economic Services - - - -
Culture and Recreation - - - -
Housing And Community Development - - - -
Conservation of Natural Resources - - - -
Debt service:
Principal - - - -
Interest - - - -
Capital outlay 28,036 28,036 - 28,036
Total expenditures 377,482 377,482 315,341 62,141
Excess (deficiency) of revenues over
(under) expenditures (354,797) (354,797) (274,875) 79,922
OTHER FINANCING SOURCES
(USES)
Transfers Out - - (5,224) (5,224)
Sale of Fixed Assets - - - -
Transfers In 290,563 290,563 251,814 (38,749)
Bond Proceeds - - - -
Total other financing source (uses) 290,563 290,563 246,590 (43,973)
Net change in fund balances (64,234) (64,234) (28,285) 35,949
Fund balances - beginning 195,004 195,004 195,004 -
Fund balances - ending $ 130,770  $ 130,770  $ 166,719 $ 35,949

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana

2153 PREDATORY CONTROL FOR SHEEP
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

For the Year Ended June 30, 2017

Budgeted Amounts

Original Final

Actual

Variance with
Final Budget

REVENUES

Property Taxes $ 13297  $ 14,075
Licenses and Permits - -
Intergovernmental Revenues - -
Charges for Services - -
Fines and Forfeitures - -
Miscellaneous - -
Investment Earnings - -
Contributions/Donations - -

$ 13,707

$ (368)

Total revenues 13,297 14,075

EXPENDITURES
Current:
General Government - -
Public Safety - -
Public Works - -
Public Health 15,436 16,214
Saocial and Economic Services - -
Culture and Recreation - -
Housing And Community Development - -
Conservation of Natural Resources - -
Debt service:
Principal - -
Interest - -
Capital outlay - -

12,066

Total expenditures 15,436 16,214

12,066

4,148

Excess (deficiency) of revenues over
(under) expenditures (2,139) (2,139)

1,641

3,780

OTHER FINANCING SOURCES

(USES)

Transfers Out - -
Sale of Fixed Assets - -
Transfers In - -
Bond Proceeds - -

Total other financing source (uses) - -

Net change in fund balances (2,139) (2,139)
Fund balances - beginning 3,447 3,447

1,641
3,447

3,780

Fund balances - ending $ 1,308 $ 1,308

$ 5,088

$ 3,780

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana

2160 FAIR FUND
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
REVENUES
Property Taxes $ 439,879 3 439,879 3% 461,459 21,580
Licenses and Permits - - - -
Intergovernmental Revenues 35,000 42,000 41,023 977)
Charges for Services 651,689 651,689 751,970 100,281
Fines and Forfeitures - - - -
Miscellaneous 65,577 65,577 64,978 (599)
Investment Earnings - - - -
Contributions/Donations - - - -
Total revenues 1,192,145 1,199,145 1,319,430 120,285
EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health - - - -
Saocial and Economic Services - - - -
Culture and Recreation 1,041,836 1,033,140 1,144,807 (111,667)
Housing And Community Development - - - -
Conservation of Natural Resources - - - -
Debt service: - - - -
Principal 76,496 83,496 45,000 38,496
Interest - - 36,925 (36,925)
Capital outlay 85,020 93,716 49,582 44,134
Total expenditures 1,203,352 1,210,352 1,276,314 (65,962)
Excess (deficiency) of revenues over
(under) expenditures (11,207) (11,207) 43,116 54,323
OTHER FINANCING SOURCES
(USES)
Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In 5,690 5,690 11,510 5,820
Bond Proceeds - - - -
Total other financing source (uses) 5,690 5,690 11,510 5,820
Net change in fund balances (5,517) (5,517) 54,626 60,143
Fund balances - beginning 215,954 215,954 215,954 -
Fund balances - ending $ 210,437  $ 210,437 $ 270,580 60,143

The notes to financial statements are an integral part of this statement.

130



Gallatin County, State of Montana
2200 MOSQUITO DISTRICT
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ 84,287 % 84,287 3 48,295  $ (35,992)
Licenses and Permits - - - -
Intergovernmental Revenues 5,000 5,000 9,682 4,682
Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - 200 200
Investment Earnings 400 400 844 444
Contributions/Donations - - - -

Total revenues 89,687 89,687 59,021 (30,666)

EXPENDITURES

Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health 180,212 180,212 69,797 110,415
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R

Debt service: -
Principal - - - -
Interest - - - -

Capital outlay 45,600 45,600 20 45,580

Total expenditures 225,812 225,812 69,817 155,995

Excess (deficiency) of revenues over
(under) expenditures (136,125) (136,125) (10,796) 125,329

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (136,125) (136,125) (10,796) 125,329
Fund balances - beginning 157,379 157,379 157,379

Fund balances - ending $ 21,254 % 21,254 3% 146,583  $ 125,329

The notes to financial statements are an integral part of this statement.
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REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Saocial and Economic Services
Culture and Recreation
Housing And Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES
(USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Gallatin County, State of Montana

2210 PARK
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - - - $ -
- - 1,516 1,516
11,000 11,000 5,771 (5,229)
11,000 11,000 7,287 (3,713)
53,248 53,248 62,513 (9,265)
14,000 14,000 5,689 8,311
67,248 # 67,248 # 68,202 (954)
(56,248) (56,248) (60,915) (4,667)
- - (2,622) (2,622)
42,598 42,598 146,000 103,402
42,598 42,598 143,378 100,780
(13,650) (13,650) 82,463 96,113
48,593 48,593 48,593 -
$ 34,943 34,943 131,056  $ 96,113

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2220 LIBRARY
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ 908,877 % 908,877 % 957,484 3 48,607
Licenses and Permits - - - -
Intergovernmental Revenues 61,500 61,500 77,761 16,261
Charges for Services - - - -
Fines and Forfeitures - - - R
Miscellaneous - - - -
Investment Earnings - - - R
Contributions/Donations - - - -

Total revenues 970,377 970,377 1,035,245 64,868

EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture nad Recreation 907,495 910,995 1,016,952 (105,957)
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay 157,664 154,164 - 154,164

Total expenditures 1,065,159 1,065,159 1,016,952 48,207

Excess (deficiency) of revenues over
(under) expenditures (94,782) (94,782) 18,293 113,075

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (94,782) (94,782) 18,293 113,075
Fund balances - beginning 449,506 449,506 449,506 -

Fund balances - ending $ 354,724 % 354,724  $ 467,799  $ 113,075

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2250 COUNTY WIDE PLANNING
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ 158,132  $ 158,132  $ 173,434  $ 15,302
Licenses and Permits - - - -
Intergovernmental Revenues 10,500 10,500 16,454 5,954
Charges for Services - - - -
Fines and Forfeitures - - - R
Miscellaneous - - - -
Investment Earnings - - - R
Contributions/Donations - - - -

Total revenues 168,632 168,632 189,888 21,256

EXPENDITURES
Current:
General Government 238,290 238,290 34,240 204,050
Public Safety - - - -
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 238,290 238,290 34,240 204,050

Excess (deficiency) of revenues over
(under) expenditures (69,658) (69,658) 155,648 225,306

OTHER FINANCING SOURCES

(USES)

Transfers Out (162,800) (162,800) (162,800) -
Sale of Fixed Assets - - - -
Transfers In - - - -
Bond Proceeds - - - -

Total other financing source (uses) (162,800) (162,800) (162,800) -

Net change in fund balances (232,458) (232,458) (7,152) 225,306
Fund balances - beginning 261,704 261,704 261,704

Fund balances - ending $ 29,246 % 29,246  $ 254552 % 225,306

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2251 ZONING DISTRICTS
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Property Taxes $ 43861 % 43861 % 40,373 % (3,488)
Licenses and Permits - - - -
Intergovernmental Revenues - - 113 113

Charges for Services - - - -
Fines and Forfeitures - - - R
Miscellaneous - - 163 163
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues 43,861 43,861 40,649 (3,212)

EXPENDITURES
Current:
General Government 16,722 16,722 16,080 642
Public Safety - - - -
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development 27,672 27,672 24,167 3,505
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 44,394 44,394 40,247 4,147

Excess (deficiency) of revenues over
(under) expenditures (533) (533) 402 935

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (533) (533) 402 935
Fund balances - beginning 813 813 813 -
Fund balances - ending $ 280 $ 280 % 1,215  $ 935

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2255 OPEN SPACE LANDS FUND
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 - 3 -3 -
Licenses and Permits 85,000 85,000 63,117 (21,883)
Intergovernmental Revenues - - - -
Charges for Services - - - -
Fines and Forfeitures - - - R
Miscellaneous - - - -
Investment Earnings 3,000 3,000 4,414 1,414
Contributions/Donations - - - -

Total revenues 88,000 88,000 67,531 (20,469)

EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resource 598,112 598,112 110,398 487,714
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 598,112 598,112 110,398 487,714

Excess (deficiency) of revenues over
(under) expenditures (510,112) (510,112) (42,867) 467,245

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (510,112) (510,112) (42,867) 467,245
Fund balances - beginning 460,337 460,337 460,337 -

Fund balances - ending $ (49,775) % (49,775) % 417470  $ 467,245

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2260 COUNTY EMERGENCY FUND
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - % - % - $ -
Licenses and Permits - - - -
Intergovernmental Revenues - - - R
Charges for Services - - - -
Fines and Forfeitures - - - R
Miscellaneous - - - -
Investment Earnings - - - R
Contributions/Donations - - - -

Total revenues - - - R

EXPENDITURES
Current:
General Government - - - -
Public Safety 6,325 6,325 - 6,325
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 6,325 6,325 - 6,325

Excess (deficiency) of revenues over
(under) expenditures (6,325) (6,325) - (6,325)

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (6,325) (6,325) - (6,325)
Fund balances - beginning 6,347 6,347 6,347

Fund balances - ending $ 2 % 2 3 6,347 $ (6,325)

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2270 HEALTH
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Property Taxes $ 1,317,222 $ 1,317,222 $ 1,390,260 $ 73,038
Licenses and Permits 180,000 180,000 237,390 57,390
Intergovernmental Revenues 217,969 219,469 144,532 (74,937)
Charges for Services 259,847 259,847 270,539 10,692
Fines and Forfeitures - - - -
Miscellaneous - - 101,923 101,923
Investment Earnings - - - -
Contributions/Donations - - - -
Total revenues 1,975,038 1,976,538 2,144,644 168,106
EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health 2,070,320 2,071,820 1,998,532 73,288
Saocial and Economic Services - - - -
Culture and Recreation - - - -
Housing And Community Development - - - -
Conservation of Natural Resources - - - -
Debt service:
Principal 141,076 141,076 - 141,076
Interest - - - -
Capital outlay 403,124 403,124 52,087 351,037
Total expenditures 2,614,520 2,616,020 2,050,619 565,401
Excess (deficiency) of revenues over
(under) expenditures (639,482) (639,482) 94,025 733,507
OTHER FINANCING SOURCES
(USES)
Transfers Out (146,820) (146,820) (199,255) (52,435)
Sale of Fixed Assets - - - -
Transfers In 17,883 17,883 52,001 34,118
Bond Proceeds - - - -
Total other financing source (uses) (128,937) (128,937) (147,254) (18,317)
Net change in fund balances (768,419) (768,419) (53,229) 715,190
Fund balances - beginning 1,092,656 1,092,656 1,092,656 -
Fund balances - ending $ 324237 % 324,237 $ 1,039427 $ 715,190

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2361 HISTORIC PRESERVATION
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - % - % - $ -
Licenses and Permits - - - -
Intergovernmental Revenues - - - R
Charges for Services 2,000 2,000 2,260 260
Fines and Forfeitures - - - R
Miscellaneous - - - -
Investment Earnings - - - R
Contributions/Donations 500 500 4,603 4,103

Total revenues 2,500 2,500 6,863 4,363

EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation 12,089 12,089 9,631 2,458
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 12,089 12,089 9,631 2,458

Excess (deficiency) of revenues over
(under) expenditures (9,589) (9,589) (2,768) 6,821

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -

Transfers In 6,000 6,000 10,000 4,000
Bond Proceeds - - - -
Total other financing source (uses) 6,000 6,000 10,000 4,000

Net change in fund balances (3,589) (3,589) 7,232 10,821

Fund balances - beginning 1,442 1,442 1,442 -
Fund balances - ending $ 2,147y  $ 2,147y % 8,674 % 10,821

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2372 PERMISSIVE MEDICAL LEVY
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ 1,752,952 $ 1,752,952 $ 1,906,244 % 153,292

Licenses and Permits - - -

Intergovernmental Revenues 10,000 10,000 - (10,000)

Charges for Services - - -
Fines and Forfeitures - - R
Miscellaneous - - -
Investment Earnings - - -
Contributions/Donations - - -

Total revenues 1,762,952 1,762,952 1,906,244 143,292

EXPENDITURES
Current:

General Government 9,184 9,184 6,396 2,788

Public Safety - - -
Public Works - - -
Public Health - - R
Saocial and Economic Services - - -
Culture and Recreation - - R
Housing And Community Development - - -
Conservation of Natural Resources - - -
Debt service:
Principal - - -
Interest - - -
Capital outlay - - -

Total expenditures 9,184 9,184 6,396 2,788

Excess (deficiency) of revenues over

(under) expenditures 1,753,768 1,753,768 1,899,848 146,080

OTHER FINANCING SOURCES

(USES)

Transfers Out (1,792,815) (1,792,815) (1,792,815)
Sale of Fixed Assets - - -
Transfers In - - -
Bond Proceeds - - -

Total other financing source (uses) (1,792,815) (1,792,815) (1,792,815)

Net change in fund balances (39,047) (39,047) 107,033 146,080

Fund balances - beginning 72,395 72,395 72,395

Fund balances - ending $ 33,348 % 33,348 3 179,428  $ 146,080

The notes to financial statements are an integral part of this statement.
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Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Saocial and Economic Services
Culture and Recreation
Housing And Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES
(USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana
2390 DRUG FORFEITURES

For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - - - -
10,000 10,000 5,096 (4,904)
10,000 10,000 5,096 (4,904)
725 725 1,165 (440)
725 725 1,165 (440)
9,275 9,275 3,931 (5,344)
(23,322) (23,322) - 23,322
(23,322) (23,322) - 23,322
(14,047) (14,047) 3,931 17,978
36 36 36 -
$ (14,011) (14,011) 3,967 17,978
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Gallatin County, State of Montana
2395 ECONOMIC DEVELOPMENT
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 - 3 -3
Licenses and Permits - - -
Intergovernmental Revenues - - -
Charges for Services - - -
Fines and Forfeitures - - R
Miscellaneous - - -
Investment Earnings - - -
Contributions/Donations - - -

Total revenues - R R

EXPENDITURES

Current:
General Government - - -
Public Safety - - -
Public Works - - -
Public Health - - R
Saocial and Economic Services - - -
Culture and Recreation - - R

Housing And Community Development 365,564 365,564 165 365,399

Conservation of Natural Resources - -
Debt service:
Principal - - -
Interest - - -
Capital outlay - - -

Total expenditures 365,564 365,564 165 365,399

Excess (deficiency) of revenues over

(under) expenditures (365,564) (365,564) (165) 365,399

OTHER FINANCING SOURCES

(USES)

Transfers Out - - -
Sale of Fixed Assets - - -
Transfers In - - R
Bond Proceeds - - -

Total other financing source (uses) - - -

Net change in fund balances (365,564) (365,564) (165) 365,399

Fund balances - beginning 365,555 365,555 365,555

Fund balances - ending $ 9@ $ 9@ $ 365390 $ 365,399

The notes to financial statements are an integral part of this statement.
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2398 COUNTY FIRE CONTROL PERMIT FND
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Saocial and Economic Services
Culture and Recreation
Housing And Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay:
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES
(USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana

For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget

$ - $ - - $ -
15,000 15,000 25,593 10,593

15,000 15,000 25,593 10,593

54,548 54,548 16,658 (37,890)

54,548 54,548 16,658 (37,890)

(39,548) (39,548) 8,935 48,483

(39,548) (39,548) 8,935 48,483

50,293 50,293 50,293 -

$ 10,745 $ 10,745 59,228 $ 48,483
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Gallatin County, State of Montana
2420 SR-CHURCHILL LIGHT DISTRICT
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ 19,655 $ 19,655 $ 20,465 $ 810
Licenses and Permits - -

Intergovernmental Revenues - - 7 7
Charges for Services - - - -
Fines and Forfeitures - - - R
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues 19,655 19,655 20,472 817

EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works 36,700 36,700 20,935 15,765
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 36,700 36,700 20,935 15,765

Excess (deficiency) of revenues over
(under) expenditures (17,045) (17,045) (463) 16,582

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (17,045) (17,045) (463) 16,582
Fund balances - beginning 25,097 25,097 25,097

Fund balances - ending $ 8052 $ 8,052 $ 24634 % 16,582

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2790 WATER QUALITY DISTRICT
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Property Taxes $ 249,176  $ 249,176  $ 258,108 $ 8,932
Licenses and Permits - - - -
Intergovernmental Revenues - 8,500 7,084 (1,416)
Charges for Services 60,965 60,965 55,245 (5,720)
Fines and Forfeitures - - - -
Miscellaneous 150 150 76 (74)
Investment Earnings 400 400 3,792 3,392
Contributions/Donations - - - -
Total revenues 310,691 319,191 324,305 5,114
EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health 320,326 325,326 253,831 71,495
Saocial and Economic Services - - - -
Culture and Recreation - - - -
Housing And Community Development - - - -
Conservation of Natural Resources - - - -
Debt service:
Principal - - - -
Interest - - - -
Capital outlay 118,575 122,075 - (122,075)
Total expenditures 438,901 447,401 253,831 (50,580)
Excess (deficiency) of revenues over
(under) expenditures (128,210) (128,210) 70,474 198,684
OTHER FINANCING SOURCES
(USES)
Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - -
Bond Proceeds - - - -
Total other financing source (uses) - - - -
Net change in fund balances (128,210) (128,210) 70,474 198,684
Fund balances - beginning 324,708 324,708 324,708 -
Fund balances - ending $ 196,498  $ 196,498  $ 395,182 % 198,684

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2800 ALCOHOL REHABILITATION
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES
Property Taxes $ - 3 - 3 -3
Licenses and Permits - - -

Intergovernmental Revenues 125,000 189,127 149,984 (39,143)

Charges for Services - - -
Fines and Forfeitures - - R
Miscellaneous - - -
Investment Earnings - - -
Contributions/Donations - - -

Total revenues 125,000 189,127 149,984 (39,143)

EXPENDITURES

Current:
General Government - - -
Public Safety - - -
Public Works - - -

Public Health 125,000 189,127 149,984 39,143

Saocial and Economic Services - - -

Culture and Recreation - - R

Housing And Community Development - - -

Conservation of Natural Resources - - -
Debt service:

Principal - - -

Interest - - -
Capital outlay - - -

Total expenditures 125,000 189,127 149,984 39,143

Excess (deficiency) of revenues over
(under) expenditures - - -

OTHER FINANCING SOURCES

(USES)

Transfers Out - - -
Sale of Fixed Assets - - -
Transfers In - - R
Bond Proceeds - - -

Total other financing source (uses) - - -

Net change in fund balances - - -
Fund balances - beginning - - -

Fund balances - ending $ - 8 - 8 - $

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2801 STATE GRANTS FUND
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 - 3 -3 -
Licenses and Permits - - - -
Intergovernmental Revenues - 202,500 112,500 (90,000)
Charges for Services - - - -
Fines and Forfeitures - - - R
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues - 202,500 112,500 (90,000)

EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - 202,500 112,500 90,000
Conservation of Natural Resources - - - -
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures - 202,500 112,500 90,000

Excess (deficiency) of revenues over
(under) expenditures - - - -

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances - - - -
Fund balances - beginning - - - -

Fund balances - ending $ - 8 - 8 - $ -

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2820 GAS TAX
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 - 3 -3 -
Licenses and Permits - - - -
Intergovernmental Revenues 315,600 315,600 324,236 8,636
Charges for Services - - - -
Fines and Forfeitures - - - R
Miscellaneous - - - -
Investment Earnings - - - R
Contributions/Donations - - - -

Total revenues 315,600 315,600 324,236 8,636

EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works 905,551 905,551 632,006 (273,545)
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 905,551 905,551 632,006 (273,545)

Excess (deficiency) of revenues over
(under) expenditures (589,951) (589,951) (307,770) (264,909)

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - -
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (589,951) (589,951) (307,770) (264,909)
Fund balances - beginning 829,240 829,240 829,240

Fund balances - ending $ 239,289 $ 239,289 $ 521,470 $ (264,909)

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2830 JUNK VEHICLE
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts
Original Final Actual

Variance with
Final Budget

REVENUES

Property Taxes $ - 3 - 8 -
Licenses and Permits - - -
Intergovernmental Revenues 24,228 24,228 58,336
Charges for Services - - -
Fines and Forfeitures - - R
Miscellaneous - - -
Investment Earnings - - -
Contributions/Donations - - -

Total revenues 24,228 24,228 58,336

EXPENDITURES
Current:
General Government - - -
Public Safety - - -
Public Works 69,093 69,093 37,465
Public Health - - R
Saocial and Economic Services - - -
Culture and Recreation - - R
Housing And Community Development - - -
Conservation of Natural Resources - - -
Debt service:
Principal - - -
Interest - - -
Capital outlay - - -

Total expenditures 69,093 69,093 37,465

31,628

Excess (deficiency) of revenues over
(under) expenditures (44,865) (44,865) 20,871

65,736

OTHER FINANCING SOURCES

(USES)

Transfers Out (51,795) (51,795) -
Sale of Fixed Assets - - -
Transfers In - - -
Bond Proceeds - - -

51,795

Total other financing source (uses) (51,795) (51,795) -

51,795

Net change in fund balances (96,660) (96,660) 20,871
Fund balances - beginning 98,471 98,471 98,471

117,531

Fund balances - ending $ 1811 % 1811 $ 119,342

$ 117,531

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2836 MTUPP
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts
Original Final Actual

Variance with
Final Budget

REVENUES

Property Taxes $ - 3 -3 -
Licenses and Permits - - -
Intergovernmental Revenues 113,769 113,769 121,513
Charges for Services - - -
Fines and Forfeitures - - -
Miscellaneous - - -
Investment Earnings - - -
Contributions/Donations - - -

Total revenues 113,769 113,769 121,513

EXPENDITURES
Current:
General Government - - -
Public Safety - - -
Public Works - - -
Public Health 113,069 113,069 104,588
Saocial and Economic Services - - -
Culture and Recreation - - R
Housing And Community Development - - -
Conservation of Natural Resources - - -
Debt service:
Principal - - -
Interest - - -
Capital outlay - - -

Total expenditures 113,069 113,069 104,588

8,481

Excess (deficiency) of revenues over
(under) expenditures 700 700 16,925

16,225

OTHER FINANCING SOURCES

(USES)

Transfers Out - - -
Sale of Fixed Assets - - -
Transfers In - - R
Bond Proceeds - - -

Total other financing source (uses) - - -

Net change in fund balances 700 700 16,925
Fund balances - beginning 12,177 12,177 12,177

16,225

Fund balances - ending $ 12,877 $ 12,877 $ 29,102

16,225

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana

2840 NOXIOUS WEED TRUST FUND GRANTS
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

For the Year Ended June 30, 2017

Budgeted Amounts

Original

Final

Variance with
Final Budget

REVENUES

Property Taxes $ -
Licenses and Permits -
Intergovernmental Revenues 7,500
Charges for Services -
Fines and Forfeitures -
Miscellaneous -
Investment Earnings -
Contributions/Donations -

Total revenues 7,500

EXPENDITURES
Current:
General Government -
Public Safety -
Public Works 2,833
Public Health -
Saocial and Economic Services -
Culture and Recreation -
Housing And Community Development -
Conservation of Natural Resources -
Debt service:
Principal -
Interest -
Capital outlay 13,000

14,420

14,420

Total expenditures 15,833

18,833

1,739

17,094

Excess (deficiency) of revenues over
(under) expenditures (8,333)

(11,333)

5,761

17,094

OTHER FINANCING SOURCES

(USES)

Transfers Out -
Sale of Fixed Assets -
Transfers In -
Bond Proceeds -

3,000

(3,000)

Total other financing source (uses) -

3,000

(3,000)

Net change in fund balances (8,333)
Fund balances - beginning 3,766

(8,333)
3,766

5,761
3,766

14,094

Fund balances - ending $ (4,567)

(4,567)

9,527

14,094

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2850 911 EMERGENCY
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 -3 - $ -
Licenses and Permits - - - -
Intergovernmental Revenues 650,000 650,000 647,431 (2,569)
Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - - -
Investment Earnings - - 8,910 8,910
Contributions/Donations - - - -

Total revenues 650,000 650,000 656,341 6,341

EXPENDITURES
Current:
General Government - - - -
Public Safety 774,613 774,613 553,648 220,965
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay 937,219 937,219 143,338 793,881

Total expenditures 1,711,832 1,711,832 696,986 1,014,846

Excess (deficiency) of revenues over
(under) expenditures (1,061,832) (1,061,832) (40,645) 1,021,187

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (1,061,832) (1,061,832) (40,645) 1,021,187
Fund balances - beginning 904,953 904,953 904,953 -

Fund balances - ending $ (156,879) $ (156,879) $ 864,308 $ 1,021,187

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2859 COUNTY LAND INFORMATION FUND
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - % - % - $ -
Licenses and Permits - - - -
Intergovernmental Revenues - - - R
Charges for Services 25,000 25,000 35,937 10,937
Fines and Forfeitures - - - R
Miscellaneous - - - -

Investment Earnings - - 251 251
Contributions/Donations - - - -
Total revenues 25,000 25,000 36,188 11,188

EXPENDITURES
Current:
General Government 8,858 8,858 1,546 7,312
Public Safety - - - -
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 8,858 8,858 1,546 7,312

Excess (deficiency) of revenues over
(under) expenditures 16,142 16,142 34,642 18,500

OTHER FINANCING SOURCES

(USES)

Transfers Out (30,000) (30,000) (36,700) (6,700)
Sale of Fixed Assets - - - -
Transfers In - - - -
Bond Proceeds - - - -

Total other financing source (uses) (30,000) (30,000) (36,700) (6,700)

Net change in fund balances (13,858) (13,858) (2,058) 11,800

Fund balances - beginning 16,823 16,823 16,823 -
Fund balances - ending $ 2965 $ 2965 $ 14,765  $ 11,800

The notes to financial statements are an integral part of this statement.

153



Gallatin County, State of Montana
2865 DNRC GRANT - COMPOST FACILITY
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 -3 - $
Licenses and Permits - - -
Intergovernmental Revenues - - -
Charges for Services - - -
Fines and Forfeitures - - -
Miscellaneous - - -
Investment Earnings - - -
Contributions/Donations - - -

Total revenues - R R

EXPENDITURES
Current:
General Government - - -
Public Safety - - -
Public Works - - -
Public Health - - R
Saocial and Economic Services - - -
Culture and Recreation - - R
Housing And Community Development - - -
Conservation of Natural Resources - - -
Debt service:
Principal - - -
Interest - - -
Capital outlay - - -

Total expenditures - - R

Excess (deficiency) of revenues over
(under) expenditures - - -

OTHER FINANCING SOURCES

(USES)

Transfers Out - - -
Sale of Fixed Assets - - -
Transfers In - - R
Bond Proceeds - - -

Total other financing source (uses) - - -

Net change in fund balances - - -
Fund balances - beginning 69 69 69

Fund balances - ending $ 69 $ 69 $ 69 $

The notes to financial statements are an integral part of this statement.
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Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health

Social and Economic Services

Culture and Recreation

Housing And Community Development
Conservation of Natural Resources

Debt service:
Principal
Interest
Capital outlay
Total expenditures

Excess (deficiency) of revenues over

(under) expenditures

OTHER FINANCING SOURCES

(USES)

Transfers Out

Sale of Fixed Assets
Transfers In

Bond Proceeds

Total other financing source (uses)

Net change in fund balances

Fund balances - beginning
Fund balances - ending

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana
2870 CRIME CONTROL

For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - $ - - $ -
43,337 43,337 177,715 134,378
- - (690) (690)
43,337 43,337 177,025 133,688
89,272 156,420 177,025 (20,605)
- 8,489 - 8,489
89,272 164,909 177,025 (12,116)
- (121,572) - 121,572
- 8,457 - (8,457)
- 8,457 - (8,457)
(45,935) (113,115) - 113,115
1 1 1 -
$ (45934) % (113,114) 1 3 113,115
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Gallatin County, State of Montana
2871 SW REGIONAL YTH. DET. FACILITY
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 -3 - $ -
Licenses and Permits - - - -
Intergovernmental Revenues 161,112 161,112 161,112 -
Charges for Services 8,823 8,823 4,909 (3,914)
Fines and Forfeitures - - - -
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues 169,935 169,935 166,021 (3,914)

EXPENDITURES
Current:
General Government - - - -
Public Safety 256,064 256,064 255,682 382
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 256,064 256,064 255,682 382

Excess (deficiency) of revenues over
(under) expenditures (86,129) (86,129) (89,661) (3,532)

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In 89,126 89,126 89,661 535
Bond Proceeds - - - -

Total other financing source (uses) 89,126 89,126 89,661 535

Net change in fund balances 2,997 2,997 - (2,997)
Fund balances - beginning 4,196 4,196 4,196

Fund balances - ending $ 7193 % 7193 3 419 $ (2,997)

The notes to financial statements are an integral part of this statement.

156



Gallatin County, State of Montana
2900 PILT
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Property Taxes $ - 3 - 3 -3 -
Licenses and Permits - - - -
Intergovernmental Revenues - - 1,699,685 1,699,685
Charges for Services 100 100 - (100)
Fines and Forfeitures - - - -
Miscellaneous - - 4,110 4,110
Investment Earnings - - - -
Contributions/Donations - - - -
Total revenues 100 100 1,703,795 1,703,695
EXPENDITURES
Current:
General Government 1,237,685 1,369,661 678,284 691,377
Public Safety 113,000 113,000 61,584 51,416
Public Works 10,000 10,000 - 10,000
Public Health - - - -
Social and Economic Services 95,000 95,000 66,950 28,050
Culture and Recreation - - - -
Housing And Community Development - - - -
Conservation of Natural Resources - - - -
Debt service:
Principal 654,211 654,211 155,500 498,711
Interest 23,000 23,000 59,435 (36,435)
Capital outlay 549,474 417,798 102,039 315,759
Total expenditures 2,682,370 2,682,670 1,123,792 1,558,878
Excess (deficiency) of revenues over
(under) expenditures (2,682,270) (2,682,570) 580,003 3,262,573
OTHER FINANCING SOURCES
(USES)
Transfers Out (339,404) (339,404) (629,371) (289,967)
Sale of Fixed Assets - - - -
Transfers In - - - -
Bond Proceeds - - - -
Total other financing source (uses) (339,404) (339,404) (629,371) (289,967)
Net change in fund balances (3,021,674) (3,021,974) (49,368) 2,972,606
Fund balances - beginning 41,052,976 4,105,276 4,105,276 -
Fund balances - ending $ 38,031,302 $ 1,083,302 $ 4,055,908 $ 2,972,606

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2902 FOREST RECEIPTS - TITLE I
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 -3 - $ -
Licenses and Permits - - - -
Intergovernmental Revenues - - - -
Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues - - - R

EXPENDITURES
Current:
General Government - - - -
Public Safety 1,620 1,620 - 1,620
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 1,620 1,620 - 1,620

Excess (deficiency) of revenues over
(under) expenditures (1,620) (1,620) - 1,620

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (1,620) (1,620) - 1,620
Fund balances - beginning 1,620 1,620 1,620

Fund balances - ending $ - $ -3 1,620 $ 1,620

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2915 OPERATION FREEDOM FROM FEAR
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 -3 - $ -
Licenses and Permits - - - -
Intergovernmental Revenues 51,000 51,000 84,266 33,266
Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues 51,000 51,000 84,266 33,266

EXPENDITURES
Current:
General Government - - - -
Public Safety 96,797 98,378 130,864 (32,486)
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 96,797 98,378 130,864 (32,486)

Excess (deficiency) of revenues over
(under) expenditures (45,797) (47,378) (46,598) 780

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In 37,811 39,392 46,598 7,206
Bond Proceeds - - - -

Total other financing source (uses) 37,811 39,392 46,598 7,206

Net change in fund balances (7,986) (7,986) - 7,986
Fund balances - beginning 1 1 1

Fund balances - ending $ (7985) $ (7985) % 1 3 7,986

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2916 COPS GRANT
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 -3 - $ -
Licenses and Permits - - - -
Intergovernmental Revenues - 71,179 99,288 28,109
Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues - 71,179 99,288 28,109

EXPENDITURES
Current:
General Government - - - -
Public Safety - 100,055 145,101 (45,046)
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures - 100,055 145,101 (45,046)

Excess (deficiency) of revenues over
(under) expenditures - (28,876) (45,813) (16,937)

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - 28,876 45,813 16,937
Bond Proceeds - - - -

Total other financing source (uses) - 28,876 45,813 16,937

Net change in fund balances - - - -
Fund balances - beginning 14 14 14 -

Fund balances - ending $ 14 % 14 3 14 $ -

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2917 VICTIM WITNESS
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 - 3 -3 -
Licenses and Permits - - - -
Intergovernmental Revenues 123,467 129,370 178,806 49,436
Charges for Services - - - -
Fines and Forfeitures 45,000 45,000 52,929 7,929
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues 168,467 174,370 231,735 57,365

EXPENDITURES
Current:
General Government 277,390 294,151 315,041 (20,890)
Public Safety - - - -
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay 4,000 4,000 - 4,000

Total expenditures 281,390 298,151 315,041 (16,890)

Excess (deficiency) of revenues over
(under) expenditures (112,923) (123,781) (83,306) 40,475

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In 113,433 118,933 83,306 (35,627)
Bond Proceeds - - - -

Total other financing source (uses) 113,433 118,933 83,306 (35,627)

Net change in fund balances 510 (4,848) - 4,848
Fund balances - beginning -

Fund balances - ending $ 510 $ (4,848) % -3 4,848

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2918 LAW ENFORCEMENT BLOCK GRANT
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 -3 - $ -
Licenses and Permits - - - -
Intergovernmental Revenues 7,000 7,000 3,026 (3,974)
Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues 7,000 7,000 3,026 (3,974)

EXPENDITURES
Current:
General Government - - - -
Public Safety 10,768 10,768 6,421 4,347
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 10,768 10,768 6,421 4,347

Excess (deficiency) of revenues over
(under) expenditures (3,768) (3,768) (3,395) 373

OTHER FINANCING SOURCES

(USES)

Transfers Out (5,108) (5,108) - 5,108
Sale of Fixed Assets - - - -
Transfers In 8,876 8,876 3,395 (5,481)
Bond Proceeds - - - -

Total other financing source (uses) 3,768 3,768 3,395 (373)

Net change in fund balances - - - -
Fund balances - beginning - - - -

Fund balances - ending $ - 8 - 8 - $ -

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2927 HOMELAND SECURITY GRANT
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 -3 - $ -
Licenses and Permits - - - -
Intergovernmental Revenues 129,000 203,709 233,825 30,116
Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues 129,000 203,709 233,825 30,116

EXPENDITURES
Current:
General Government - - - -
Public Safety 37,807 19,045 52,168 (33,123)
Public Works - - - -
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay 96,410 187,660 287,242 (99,582)

Total expenditures 134,217 206,705 339,410 (132,705)

Excess (deficiency) of revenues over
(under) expenditures (5,217) (2,996) (105,585) (102,589)

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In 701 2,996 5,499 2,503
Bond Proceeds - - - -

Total other financing source (uses) 701 2,996 5,499 2,503

Net change in fund balances (4,516) - (100,086) (100,086)
Fund balances - beginning

Fund balances - ending $ (4,516) % - 8 (100,086) $ (100,086)

The notes to financial statements are an integral part of this statement.
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REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Saocial and Economic Services
Culture and Recreation
Housing And Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES
(USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana
2940 CDBG GRANTS
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - $ - - $ -
30,441 30,441 - (30,441)
6,076 6,076 - (6,076)
36,517 36,517 - (36,517)
60,348 60,348 - 60,348
60,348 60,348 - 60,348
(23,831) (23,831) - 23,831
(23,831) (23,831) - 23,831
247 247 247 -
(23,584) % (23,584) 247 % 23,831
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Gallatin County, State of Montana
2950 D.U.l. PROGRAM
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts
Original Final Actual

Variance with
Final Budget

REVENUES

Property Taxes $ - 3 - 3 -
Licenses and Permits - - -
Intergovernmental Revenues 73,000 63,151 -
Charges for Services - - -
Fines and Forfeitures - - -
Miscellaneous - 2,852 69,124
Investment Earnings - - -
Contributions/Donations - - -

(63,151)
66,272

Total revenues 73,000 66,003 69,124

3,121

EXPENDITURES
Current:
General Government - - -
Public Safety 73,425 66,428 64,382
Public Works - - -
Public Health - - -
Saocial and Economic Services - - -
Culture and Recreation - - -
Housing and Community Development - - -
Conservation of Natural Resources - - -
Debt service:
Principal - - -
Interest - - -
Capital outlay 73,114 73,114 -

73,114

Total expenditures 146,539 139,542 64,382

75,160

Excess (deficiency) of revenues over
(under) expenditures (73,539) (73,539) 4,742

78,281

OTHER FINANCING SOURCES

(USES)

Transfers Out - - -
Sale of Fixed Assets - - -
Transfers In - - R
Bond Proceeds - - -

Total other financing source (uses) - - -

Net change in fund balances (73,539) (73,539) 4,742
Fund balances - beginning 145,724 145,724 145,724

78,281

Fund balances - ending $ 72,185 % 72,185 3% 150,466

78,281

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2968 CANCER PREVENTION
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Property Taxes $ - 3 - 3 -3 -
Licenses and Permits - - - -
Intergovernmental Revenues 147,200 147,200 190,769 43,569

Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - 22 22
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues 147,200 147,200 190,791 43,591

EXPENDITURES

Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health 147,168 147,168 175,041 (27,873)
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing and Community Development - - - -
Conservation of Natural Resources - - - R

Debt service:

Principal - - - -
Interest - - - -
Capital outlay 214,716 214,716 - 214,716
Total expenditures 361,884 361,884 175,041 186,843
Excess (deficiency) of revenues over
(under) expenditures (214,684) (214,684) 15,750 230,434

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (214,684) (214,684) 15,750 230,434
Fund balances - beginning 356,633 356,633 356,633 -
Fund balances - ending $ 141,949  $ 141,949 3% 372,383 % 230,434

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2969 PUBLIC HEALTH EMERGENCY PREPAREDNESS
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES
Property Taxes $ - 3 - 3 -3
Licenses and Permits - - -

Intergovernmental Revenues 114,458 114,458 100,302 (14,156)

Charges for Services - - -
Fines and Forfeitures - - -
Miscellaneous - - -
Investment Earnings - - -
Contributions/Donations - - -

Total revenues 114,458 114,458 100,302 (14,156)

EXPENDITURES

Current:
General Government - - -
Public Safety - - -
Public Works - - -

Public Health 116,030 116,030 98,212 17,818

Saocial and Economic Services - - -

Culture and Recreation - - R

Housing And Community Development - - -

Conservation Of Natural Resources - - -
Debt service:

Principal - - -

Interest - - -

Capital outlay 141,818 141,818 - 141,818

Total expenditures 257,848 257,848 98,212 159,636

Excess (deficiency) of revenues over

(under) expenditures (143,390) (143,390) 2,090 145,480

OTHER FINANCING SOURCES

(USES)

Transfers Out - - -
Sale of Fixed Assets - - -
Transfers In - - R
Bond Proceeds - - -

Total other financing source (uses) - - -

Net change in fund balances (143,390) (143,390) 2,090 145,480

Fund balances - beginning 229,340 229,340 229,340

Fund balances - ending $ 85,950 $ 85,950 $ 231430 $ 145,480

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2971 W.I.C.
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Property Taxes $ - 3 - 3 -3 -
Licenses and Permits - - - -
Intergovernmental Revenues 258,870 270,388 280,225 9,837

Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - 600 600
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues 258,870 270,388 280,825 10,437

EXPENDITURES

Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health 357,083 366,433 358,263 8,170
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - - - -
Conservation Of Natural Resources - - - R

Debt service:

Principal - - - -
Interest - - - -
Capital outlay 3,000 5,168 - 5,168
Total expenditures 360,083 371,601 358,263 13,338
Excess (deficiency) of revenues over
(under) expenditures (101,213) (101,213) (77,438) 23,775

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -

Transfers In 100,284 100,284 77,437 (22,847)
Bond Proceeds - - - -
Total other financing source (uses) 100,284 100,284 77,437 (22,847)

Net change in fund balances (929) (929) Q) 928

Fund balances - beginning 1 1 1 -
Fund balances - ending $ 928) $ (928) $ - 8 928

The notes to financial statements are an integral part of this statement.
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Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health

Social and Economic Services

Culture and Recreation

Housing And Community Development
Conservation Of Natural Resources

Debt service:
Principal
Interest
Capital outlay
Total expenditures

Excess (deficiency) of revenues over

(under) expenditures

OTHER FINANCING SOURCES

(USES)

Transfers Out

Sale of Fixed Assets
Transfers In

Bond Proceeds

Total other financing source (uses)

Net change in fund balances

Fund balances - beginning
Fund balances - ending

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana
2973 MATERNAL CHILD

For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - 3 - 3 -3 -
368,500 368,500 357,781 (10,719)
11,000 11,000 55,632 44,632
379,500 379,500 413,413 33,913
454,427 451,298 450,171 1,127
- 3,129 - 3,129
454,427 454,427 450,171 4,256
(74,927) (74,927) (36,758) 38,169
46,536 46,536 51,238 4,702
46,536 46,536 51,238 4,702
(28,391) (28,391) 14,480 42,871
12,319 12,319 12,319 -
(16,072) $ (16,072) % 26,799 % 42,871
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Gallatin County, State of Montana
2976 COMMUNICABLE DISEASE FUND
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Property Taxes $ - 3 - 3 -3 -
Licenses and Permits - - - -
Intergovernmental Revenues 42,963 51,064 69,370 18,306
Charges for Services 506,675 671,675 451,521 (220,154)
Fines and Forfeitures - - - -
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -
Total revenues 549,638 722,739 520,891 (201,848)
EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health 540,616 715,179 533,884 181,295
Saocial and Economic Services - - - -
Culture and Recreation - - - -
Housing And Community Development - - - -
Conservation Of Natural Resources - - - -
Debt service:
Principal - - - -
Interest - - - -
Capital outlay 200,263 200,263 - 200,263
Total expenditures 740,879 915,442 533,884 381,558
Excess (deficiency) of revenues over
(under) expenditures (191,241) (192,703) (12,993) 179,710
OTHER FINANCING SOURCES
(USES)
Transfers Out (12,542) (12,542) - 12,542
Sale of Fixed Assets - - - -
Transfers In - - - -
Bond Proceeds - - - -
Total other financing source (uses) (12,542) (12,542) - 12,542
Net change in fund balances (203,783) (205,245) (12,993) 192,252
Fund balances - beginning 255,522 255,522 255,522 -
Fund balances - ending $ 51,739 % 50,277 $ 242529 3% 192,252

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
2987 TIGER GRANT FUND
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - 3 -3 - $ -
Licenses and Permits - - - -
Intergovernmental Revenues - 1,272,925 854,194 (418,731)
Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - - -
Investment Earnings - - 1,628 1,628
Contributions/Donations - - - -

Total revenues - 1,272,925 855,822 (417,103)

EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works 308,044 308,044 9,482 298,562
Public Health - - - R
Saocial and Economic Services - - - -
Culture and Recreation - - - R
Housing And Community Development - 1,272,925 854,195 418,730
Conservation Of Natural Resources - - - R
Debt service:
Principal - - - -
Interest - - - -
Capital outlay - - - -

Total expenditures 308,044 1,580,969 863,677 717,292

Excess (deficiency) of revenues over
(under) expenditures (308,044) (308,044) (7,855) 300,189

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In - - - R
Bond Proceeds - - - -

Total other financing source (uses) - - - -

Net change in fund balances (308,044) (308,044) (7,855) 300,189
Fund balances - beginning 285,144 285,144 285,144 -
Fund balances - ending $ (22,900) $ (22,900) % 277,289  $ 300,189

The notes to financial statements are an integral part of this statement.
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REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Saocial and Economic Services
Culture and Recreation
Housing And Community Development
Conservation Of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures

Excess (deficiency) of revenues over

(under) expenditures

OTHER FINANCING SOURCES
(USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana

2990 DRUG ENFORCEMENT GRANT
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - 3 - 3 -3 -
234,164 234,164 208,279 (25,885)
12,626 12,626 11,230 (1,396)
246,790 246,790 219,509 (27,281)
394,987 394,987 360,234 34,753
15,000 15,000 - 15,000
409,987 409,987 360,234 49,753
(163,197) (163,197) (140,725) 22,472
161,425 161,425 140,725 (20,700)
161,425 161,425 140,725 (20,700)
(1,772) (1,772) - 1,772
$ €772 % 772) % -8 1,772
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COMBINING and INDIVIDUAL
FUND STATEMENTS
and

SCHEDULES:
NONMAJOR DEBT SERVICE FUNDS
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GALLATIN COUNTY, STATE OF MONTANA

DEBT SERVICE FUNDS

Open Space Bond Fund — Used to account for receipt of property tax revenue levied to make the debt
service (principle, interest and fees) for the bonds issued to maintain Open space in the county.

Detention Center Space Bond Fund — Used to account for receipt of property tax revenue levied to make
the debt service (principle, interest and fees) for the bonds issued to fund the construction of the new
detention center.

Intercap Loan Fund — Used to account for receipt transfers from various funds to make the debt service
payment, principle and interest for loans issued by the state Intercap accounts for Gallatin County
projects.

Rural Revolving Debt Fund — Used to account for receipt of dedicated revenues from Rural Improvement
Bonds, interest earnings and other revenue to act as a guarantee that the bonds issued will be paid on time.

RSID Refunding Bond Fund — Accounts for the payment of refunding bonds revenue and expenses issued
to make the debt service (principle, interest and fees) for the Rural Special Improvement District
refunding bonds.

Rural Improvement District (RID) Debt Service Funds — Used to account for receipt of special assessment
tax revenue levied to make the debt service (principle, interest and fees) for the bonds issued to repair or
construct improvements within a RID.

Wheatland Hills #2 Painted Hills Subd Meadow Subd.
Canary Lane Hyalite Meadows Lake Subd
Amsterdam Road Andesite Road Evergreen Way

Bear Creek 2 & 3 Alder Court Lane Trail Creek Road
Ousel Falls Road Clarkston & Logan Trident Firelight

Franklin Hills Sourdough Creek Summer Ridge Subd.
Olive Tree Way Sir George Lane
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ASSETS

Cash & Investments

Real Estate Taxes Receivable

Personal Taxes Receivable

Protested Taxes Receivable

Accounts Receivable-Net
Total assets

LIABILITIES

Other Accrued Payables
Total liabilities

DEFERRED INFLOWS OF RESOURCES

Unavailable Revenue, Property Taxes

Total Deferred Inflows of Resources

FUND BALANCES

Nonspendable:
Inventories

Restricted for:

Grants

Debt Service Obligations
RID Debt Services
Construction Projects
General Government
Public Safety

Committed for:

Contractual Obligations

RID Maintenance

General Government

Public Safety

Public Works

Public Health

Social & Economic Services

Culture & Recreation

Housing & Community Development
Conservation Of Natural Resources

Assigned for:

General Government

Public Safety

Public Works

Public Health

Social & Economic Services

Culture & Recreation

Housing & Community Development
Conservation Of Natural Resources

Unassigned:

Total fund balance

Total liabilities and fund balances (deficits)

Gallatin County, State of Montana

Combining Balance Sheet
Nonmajor Debt service funds
June 30, 2017

3040 3050 3205 3400
Total Nonmajor
OPEN SPACE DETENTION INTERCAP RURAL Debt Service
BOND CENTER BOND LOAN FUND REVOLVING Funds
$ 51,112  $ 122,969 $ 20 % 1,090,382 $ 1,264,483
32,266 48,416 - 90 80,772
8,442 13,124 - 1 21,567
154 1,289 - - 1,443
- - - 2,434 2,434
$ 91974  $ 185,798 $ 20 % 1,092,907 $ 1,370,699
40,862 62,829 - 91 103,782
40,862 62,829 - 91 103,782
51,112 122,969 20 1,092,816 1,266,917
51,112 122,969 20 1,092,816 1,266,917
$ 91974  $ 185,798 $ 20 % 1,092,907 3 1,266,917

The notes to financial statements are an integral part of this statement.
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Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Saocial and Economic Services
Culture and Recreation
Housing And Community Development
Conservation Of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES
(USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Gallatin County, State of Montana

3040 OPEN SPACE BOND

Budgeted Amounts

Original Final

Variance with
Final Budget

1,186,193 $ 1,186,193

258,716

(10,000)

6,061

254,777

(109,598)
(47,267)

(157,165)

97,612

97,612

10,000
1,196,193 1,196,193

1,400
950,000 1,005,402
293,474 293,474
1,244,874 1,300,276
(48,681) (104,083)
(48,681) (104,083)

57,583
8902 $ (46,500)

97,612

The notes to financial statements are an integral part of this statement.
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Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social and Economic Services
Culture and Recreation
Housing And Community Development
Conservation Of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES
(USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Gallatin County, State of Montana
3050 DETENTION CENTER BOND

For the Year Ended June 30, 2017

Budgeted Amounts Variance with

Original Final Final Budget
$ 2,292,712 $ 2,292,712 (10,988)
15,000 15,000 (15,000)
- 10,072
2,307,712 2,307,712 (15,916)
350 350 -
1,325,000 1,325,000 (65,000)
1,073,796 1,073,796 75,059
2,399,146 2,399,146 10,059
(91,434) (91,434) (5,857)
(91,434) (91,434) (5,857)
220,260 220,260 -
$ 128,826  $ 128,826 (5,857)

The notes to financial statements are an integral part of this statement.
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Gallatin County, State of Montana
3205 INTERCAP LOAN FUND

Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts Variance with
Original Final Actual Final Budget

REVENUES

Property Taxes $ - $ -3 - $ -
Licenses and Permits - - - -
Intergovernmental Revenues - - - -
Charges for Services - - - -
Fines and Forfeitures - - - -
Miscellaneous - - - -
Investment Earnings - - - -
Contributions/Donations - - - -

Total revenues - - - R

EXPENDITURES
Current:
General Government - - - -
Public Safety - - - -
Public Works - - - -
Public Health - - - -
Social and Economic Services - - - -
Culture and Recreation - - - -
Housing And Community Development - - - -
Conservation Of Natural Resources - - - -
Debt service:
Principal 512,285 512,285 485,679 26,606
Interest - - 2,589 (2,589)
Capital outlay - - - -

Total expenditures 512,285 512,285 488,268 24,017

Excess (deficiency) of revenues over
(under) expenditures (512,285) (512,285) (488,268) 24,017

OTHER FINANCING SOURCES

(USES)

Transfers Out - - - -
Sale of Fixed Assets - - - -
Transfers In 512,285 512,285 490,188 (22,097)
Bond Proceeds - - - -

Total other financing source (uses) 512,285 512,285 490,188 (22,097)

Net change in fund balances - - 1,920 1,920
Fund balances - beginning (1,900) (1,900) (1,900)

Fund balances - ending $ (1,900) $ (1,900) $ 20 % 1,920

The notes to financial statements are an integral part of this statement.

178



Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social and Economic Services
Culture and Recreation
Housing And Community Development
Conservation Of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES
(USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana
3400 RURAL REVOLVING

For the Year Ended June 30, 2017

Budgeted Amounts Variance with

Original Final Actual Final Budget
$ - - 8 - -
15,000 15,000 11,662 (3,338)
15,000 15,000 11,662 (3,338)
26,345 26,345 25,012 1,333
26,345 26,345 25,012 1,333
(11,345) (11,345) (13,350) (2,005)
(1,019,414) (1,019,414) - 1,019,414
- - 18,150 18,150
(1,019,414) (1,019,414) 18,150 1,037,564
(1,030,759) (1,030,759) 4,800 1,035,559
1,088,016 1,088,016 1,088,016 -
$ 57,257 57,257 $ 1,092,816 $ 1,035,559

179



COMBINING and INDIVIDUAL
FUND STATEMENTS
and

SCHEDULES:
NONMAJOR CAPITAL PROJECTS FUNDS
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GALLATIN COUNTY, STATE OF MONTANA

CAPITAL PROJECT FUNDS

County Projects — Accounts for the receipt of property tax mill levy and dedicated revenues for the
construction, repair and updating of County buildings, ‘Core’ Rolling Stock replacement, large Bridge
repair/replacement, update of county facilities and other projects as approved.

Open Space Projects — Accounts for the receipt of bond proceeds and dedicated revenues for the purchasing
of land, conservation easements or other instruments to maintain open space throughout the county.

RID Construction Projects — Accounts for the receipt of bond proceeds and dedicated revenues for the
construction, repair and updating of rural improvement district projects as approved.

CTEP Projects — Tracks the receipt of grant revenue and other dedicated revenues for the design,
construction and administration of approved CTEP projects.

Infrastructure Loan Program Fund — Used to account for receipt of dedicated grant revenues from the
Infrastructure Loan Program for expenses approved for the individual projects.

Junk Vehicle Capital Fund — Records the amount set aside from unspent Junk Vehicle revenues, dedicated
to the replacement of capital improvements and equipment used by the program.

Treasure State Endowment Program (TSEP) Fund — Used to account for receipt of dedicated grant revenues
from the state TSEP accounts to pay for capital projects approved for grant funding.

Community Development Block Grant (CDBG) Fund — Tracks federal grant revenue received for approved
CDBG projects for expenses approved for the individual projects.

Stimulus Activity Program Fund — Accounts for receipt of dedicated federal grant revenues for the tracking
of expenses approved by the federal granting agency.
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ASSETS
Cash & Investments
Accounts Receivable-Net
Total assets

LIABILITIES
Accounts Payable
Due To Other Funds

Total liabilities

FUND BALANCES
Nonspendable:
Inventories

Restricted for:
Grants
Debt Service Obligations
RID Debt Services
Construction Projects
General Government
Public Safety
Committed for:
Contractual Obligations
RID Maintenance
General Government
Public Safety
Public Works
Public Health

Social & Economic Services

Culture & Recreation

Housing & Community Development
Conservation Of Natural Resources

Assigned for:
General Government
Public Safety
Public Works
Public Health

Social & Economic Services

Culture & Recreation

Housing & Community Development
Conservation Of Natural Resources

Unassigned:
Total fund balance

Total liabilities and fund
balances (deficits)

Gallatin County, State of Montana

Combining Balance Sheet

Nonmajor Capital Project Funds

June 30, 2017

4140 4200 4310 4320 4331
OPEN SPACE INFRASTRUC- JUNK VEHICLE-
BOND PROGRAM TURE LOAN CAPITAL
FUND CP - RID FUNDS CTEP PROJECTS PROGRAM IMPROVEMENT
$ 2175143 220616  $ 2,236 $ 1,111
62,034 - - -
2,237,177 220,616 2,236 1111
11,941 6,288 - )
11,941 6,288 - -
2,225,236 214,328 2,236 1,111
2,225,236 214,328 2,236 1111
$ 2237177 $ 220616  $ 2,236 $ 1,111

The notes to financial statements are an integral part of this statement.
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ASSETS
Cash & Investments
Accounts Receivable-Net
Total assets

LIABILITIES
Accounts Payable
Due To Other Funds

Total liabilities

FUND BALANCES
Nonspendable:
Inventories

Restricted for:
Grants
Debt Service Obligations
RID Debt Services
Construction Projects
General Government
Public Safety
Committed for:
Contractual Obligations
RID Maintenance
General Government
Public Safety
Public Works
Public Health

Social & Economic Services

Culture & Recreation

Housing & Community Development
Conservation Of Natural Resources

Assigned for:
General Government
Public Safety
Public Works
Public Health

Social & Economic Services

Culture & Recreation

Housing & Community Development
Conservation Of Natural Resources

Unassigned:
Total fund balance

Total liabilities and fund
balances (deficits)

Gallatin County, State of Montana
Combining Balance Sheet (Continued)
Nonmajor Capital Project Funds

June 30, 2017

4430

CDBG - GRANTS

4990

STIMULUS
ACTIVITIES

Total Nonmajor
Capital projects
funds

$ 2,421,131
62,034

2,483,165

30,962

30,962

2,452,203

2,452,203

4350
TSEP -
CONSTRUCTION
FUND
$ 12,733
12,733
12,733
12,733
$ 12,733

$ 9,292
9,292
9,292
9,292
$ 9,292

$ 2,483,165

The notes to financial statements are an integral part of this statement.

183



4140 OPEN SPACE BOND PROGRAM FUND

Gallatin County, State of Montana

Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social and Economic Services
Culture and Recreation
Housing and Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Bond Premium
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - $ - $ - $ -
68,000 68,000 9,308 (58,692)
7,500 7,500 29,775 22,275
75,500 75,500 39,083 (36,417)
28,666 28,666 5,184 23,482
1,375,012 1,375,012 2,395,659 (1,020,647)
1,403,678 1,403,678 2,400,843 (997,165)
(1,328,178) (1,328,178) (2,361,760) (1,033,582)
- - 161,606 161,606
- - 161,606 161,606
(1,328,178) (1,328,178) (2,200,154) (871,976)
4,425,390 4,425,390 4,425,390 -
$ 3,097,212 $ 3,097,212 $ 2,225236 $ (871,976)

The notes to financial statements are an integral part of this statement.
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REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social and Economic Services
Culture and Recreation
Housing and Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Bond Premium
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Gallatin County, State of Montana
4200 CP - RID FUNDS
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - $ - $ - $ -
- 157,000 150,712 (6,288)
- - 57 57
- 157,000 150,769 (6,231)
902,848 902,848 573,167 329,681
4,191 4,191 - 4,191
907,039 907,039 573,167 333,872
(907,039) (750,039) (422,398) 327,641
- 344,850 344,850 -
- 344,850 344,850 -
(907,039) (405,189) (77,548) 327,641
291,876 291,876 291,876 -
$ (615,163) $ (113,313) % 214328  $ 327,641

The notes to financial statements are an integral part of this statement.
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REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social and Economic Services
Culture and Recreation
Housing and Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Bond Premium
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Gallatin County, State of Montana
4310 CTEP PROJECTS
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - $ - $ - $ -
343,269 343,269 118,744 (224,525)
53,207 53,207 18,406 (34,801)
396,476 396,476 137,150 (259,326)
225,272 225,272 137,150 88,122
171,204 171,204 - 171,204
396,476 396,476 137,150 259,326
2,236 2,236 2,236 -
$ 2236 % 2236 % 2236 $ -

The notes to financial statements are an integral part of this statement.
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REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social and Economic Services
Culture and Recreation
Housing and Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Bond Premium
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Gallatin County, State of Montana

4320 INFRASTRUCTURE LOAN PROGRAM FN
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts

Final

Actual

Variance with
Final Budget

Original
$ -
24
24
(24)
(24)
$ (24)

The notes to financial statements are an integral part of this statement.
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4331 JUNK VEHICLE-CAPITAL IMPROVEMT

Gallatin County, State of Montana

Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social and Economic Services
Culture and Recreation
Housing and Community Development
Conservation of Natural Resources
Debt Service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Bond Premium
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - $ - - -
- - 305 305
- - 305 305
135,206 135,206 106,795 28,411
135,206 135,206 106,795 28,411
(135,206) (135,206) (106,490) 28,716
(135,206) (135,206) (106,490) 28,716
107,601 107,601 107,601 -
$ (27,605) $ (27,605) 1111 28,716

The notes to financial statements are an integral part of this statement.
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REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social and Economic Services
Culture and Recreation
Housing and Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Bond Premium
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Gallatin County, State of Montana
4350 TSEP - CONSTRUCTION FUND
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - $ - - -
- 15,000 - (15,000)
- 15,000 - (15,000)
- 1,617 1,942 (325)
- 36,184 24,144 12,040
- 37,801 26,086 11,715
- (22,801) (26,086) (3,285)
- 22,801 26,086 3,285
- 22,801 26,086 3,285
$ - 8 - - -

The notes to financial statements are an integral part of this statement.
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REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social and Economic Services
Culture and Recreation
Housing and Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Bond Premium
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Gallatin County, State of Montana
4430 CDBG - GRANTS
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$ - $ - $ - -
440,708 440,708 - (440,708)
440,708 440,708 - (440,708)
450,000 450,000 - 450,000
450,000 450,000 - 450,000
(9,292) (9,292) - 9,292
(9,292) (9,292) - 9,292
9,292 9,292 9,292 -
$ - 8 - % 9,292 9,292

The notes to financial statements are an integral part of this statement.
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Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual
For the Year Ended June 30, 2017

REVENUES

Property Taxes

Licenses and Permits

Intergovernmental Revenues

Charges for Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Contributions/Donations
Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Public Works
Public Health
Social and Economic Services
Culture and Recreation
Housing and Community Development
Conservation of Natural Resources
Debt service:
Principal
Interest
Capital outlay
Total expenditures
Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers Out
Sale of Fixed Assets
Transfers In
Bond Proceeds
Bond Premium
Total other financing source (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

The notes to financial statements are an integral part of this statement.

Gallatin County, State of Montana

4990 STIMULUS ACTIVITIES

Budgeted Amounts

Original

Final

Actual

Variance with
Final Budget
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COMBINING and INDIVIDUAL
FUND STATEMENTS
and

SCHEDULES:
INTERNAL SERVICE FUNDS
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GALLATIN COUNTY, STATE OF MONTANA
INTERNAL SERVICE FUNDS

Motor Pool Fund — Accounts for receipt of charges for services dedicated payment of expenses to maintain
the county motor pool.

Employee Health Insurance Fund — Tracks the receipt of premiums for employees, dependents, COBRA
and retirees and the recording of expenses associated with medical, dental and vision insurance claims.

Central Maintenance Fund — Used to account for receipt of dedicated charges for services from County and
City departments charged for space utilized within county buildings.

Central Communications Fund — Accounts for revenue generated by telephone, cell phone or computer
usage charges, along with the payment of expenses associated with the telephone and computer
infrastructure.

Copier Reserve Fund — Tracks receipt of per copy charges for departments paying for expenses associated
with the purchase, maintenance and operations of most copiers in the county.

Liability Insurance Fund — Used to account for receipt of deductible reserve and expenses not covered by
insurance company’s associated with property and liability coverages.
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GALLATIN COUNTY, MONTANA

ASSESSED VALUE AND ESTIMATED VALUE OF TAXABLE PROPERTY
(amounts expressed in thousands)

Total

Tax Taxable

Fiscal Real Personal Mobile Centrally  Increment  Assessed
Year Property Property Homes Assessed District Value
2008 $ 167,823 $ 8627 $ 1380 $ 20,308 $ (1,035) $ 197,103
2009 179,273 9,314 1,340 20,557 (1,223) 209,262
2010 194,498 9,661 1,216 19,991 (2,870) 222,497
2011 200,807 8,990 1,138 23,104 (3,120) 230,919
2012 205,442 8,279 1,048 23,139 (3,283) 234,625
2013 211,386 6,533 973 24,302 (3,708) 239,486
2014 218,776 6,533 973 24,302 (4,013) 246,571
2015 224,256 6,729 983 25,031 (4,035) 252,964
2016 210,529 2,775 945 28,052 (4,224) 238,077
2017 216,023 2,861 995 34,583 (4,344) 248,031
2018 253,159 3,069 1,121 34,645 (5,030) 286,963

Note: Property in the County is assessed at actual value; therefore the taxable assessed value is equal
to actual value. Tax rates are per $1,000 of taxable assessed value.

Source:

ASSESSED VALUE, MARKET AND ESTIMATED TAXABLE VALUE OF PROPERTY

Department of Revenue Montana Certified Values - Online CSV

GALLATIN COUNTY, MONTANA

Fiscal Total County Market Total County Taxable County Open Space
Year Value Value Taxable Value
2008 % 6,105,440,980 $ 196,866,339 $ 190,388,900
2009 6,641,798,174 209,638,913 203,197,000
2010 7,303,040,362 223,244,509 217,532,000
2011 7,779,879,169 230,919,537 225,562,849
2012 8,272,189,432 235,791,352 231,490,476
2013 8,722,835,096 239,468,735 235,497,392
2014 9,286,890,790 250,638,591 242,436,871
2015 9,864,130,849 252,967,865 249,046,843
2016 15,030,549,843 237,835,957 234,985,893
2017 15,409,943,054 254,462,431 244,626,407
2018 18,138,153,478 291,983,196 283,602,000

Note: The Taxable Values shown above exclude valuations for tax increment financing districts
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GALLATIN COUNTY, MONTANA

RATIO OF DEBT TO TAXABLE VALUE AND PER CAPITA
Last Ten Fiscal Years
(amounts expressed in thousands, except per capita amount)

Less: Amount

General Available in % of
Obligation Debt Service Taxable $ per
Fiscal Year Bonds Funds Total Value Capita 2
2008 11,027 44 $ 10,983 525% $ 12.23
2009 46,432 467 45,965 20.66% $ 50.88
2010 46,511 35 46,475 20.13% $ 51.87
2011 44,710 129 44,581 19.00% $ 48.81
2012 42,825 417 42,408 17.71% $ 45.79
2013 43,099 495 42,604 17.28% $ 44.99
2014 41,872 344 41,528 16.42% $ 42.68
2015 39,410 440 38,970 16.37% $ 39.11
2016 38,953 278 38,675 16.24% $ 38.38
2017 35,435 278 35,157 1417% $ 33.97

NOTE: Details regarding the County's outstanding debt are in the notes
to the financial statements.

! See "Assessessed Value and Actual Value of Taxable Property" schedule for data.
2 Population data can be found in the "Demographic Statistics" schedule.
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GALLATIN COUNTY, MONTANA
RURAL SPECIAL DISTRICT ASSESSMENTS BILLING & COLLECTIONS

Last Ten Fiscal Years

RID RID Special RID Current
Assessments Assessment Year
Fiscal Year Billing Collections Delinquency % Delinquent
2008 632,869 596,541 36,328 5.74%
2009 639,665 591,338 48,327 7.56%
2010 524,629 489,624 35,005 6.67%
2011 1,024,305 863,567 160,738 15.69%
2012 937,779 820,131 117,648 12.55%
2013 895,739 784,296 111,443 12.44%
2014 871,471 792,179 79,291 9.10%
2015 860,503 790,909 69,593 8.09%
2016 812,634 762,740 49,894 6.14%
2017 886,947 816,613 70,334 7.93%

Note: The RID Special Assessment Collections exclude collections from previous years.

STATEMENT OF CHANGES IN FUND BALANCE: RSID REVOLVING FUND

Beginning Balance, July 1
Property Taxes

Investment Earnings
Transfer In, Bond Proceeds
Expenditures

Receipts Over Disbursements

Ending Balance, June 30

Assets
Cash / Investments
Receivables

Total Assets

Total Liabilities

Fund Balance (Restricted)
Fund Balance (Committed)
Total Fund Balance

Total Liabilities & Fund
Balance

Audited Audited Audited Audited 6/30/2017
2012/13 2013/14 2014/15 2015/16 2016/17
$ 1085865 $ 1,094,147 $ 1078923 $ 1,099,311 $ 1,088,017

1 1 7 - -
8,601 7,738 8,329 9,701 11,662
- 3,229 38,250 5,350 18,150
291 26,192 26,198 26,345 25,012
8,311 (15,224) 20,388 (11,294) 4,800
$ 1,094,176 $ 1078923 $ 1,099,311 $ 1,088,017 $ 1092817
$ 1087428 $ 1,077,706 $ 1,098,133 $ 1,088,016 $ 1,090,382
6,748 1,217 1,178 1,788 2,527
$ 1,094,176 $ 1078923 $ 1,099,311 $ 1,089,804 $ 1,092,909
$ 29 % 40 3 - $ 1,788 3 93
445,045 1,078,883 1,090,503 1,090,503 1,090,503
649,102 - 8,808 (2,487) 2,313
1,094,147 1,078,883 1,099,311 1,088,016 1,092,816
$ 1094176 $ 1,078923 $ 1,099311 $ 1,089,804 $ 1,092,909

Rural Improvement District Bonds were issued in FY 2017 for a total of $363,000

209



18V'Z8 $ 98¥'8€8'0 $ L0200 $ G¥9'88€'9 $  002'.66'0T $ Iv.i0ol
- LET'ESE ore'y GET'EPE 000°€9¢ T€02 1102 079-809 AISY
- 921901 266 189'%0T 000°20T 2€02 9102 £09 ISy
92 £8e'erT YAMA! 65971 000'GST Ge0Z G102 909 AISY
9L 160'26G ££9'8 £9'70€'695 000°0T9 GE0Z G102 G09 AISY
012'L9 G90'99/'€ 20G'8y 000°025'E 000'GTL'Y 0£02 0102 96¢ AISY
268, 062'8€E'T 9/1'8€ 000'GET'T 000'G9.'T 0£02 0102 G6< AISY
6627 1192 28G'L 000°02¥ 000006 8202 L002 £6¢ AISY
gee - 159 - 00009 9202 9002 Z6< AISy
022 G8G'E/T 898'TT 000'G9T 000'G6¢€ 9202 9002 T6¢ AISY
18T ANA°)) 9569 000'GT 000°09T 0202 5002 88¢ AISY
022 £0G'GE 89.'6 000'GE 000°08T 0202 G002 /8¢ AISy
XA’ - £6¢e - 000°00€ 8102 £002 98¢ AISY
- - (921) - 002'002 2202 2002 €8¢ dISY
- - - - 000'66T LT02 2002 Z8c aIsy
€8T'T 0261 6.T'VS 000°08T 000'88T'T 1202 1002 8/¢ AIsy
- $ - $ - $ - $ o000t9 $ 0202 666T T/ AISY
SJUBLLISSASSY Buipueisinp aouefeg BuipueisinQ panss| areq anss| anss| puog
juanbuld@g SJUBLUSSASSY ysed spuog spuog Ane [eulblLIO

$1011381Q uswiaAoadw] Je1dads jeany bulpuelsinQ Jo Arewwnsg

LT0Z ‘0 sung

VNVLNOW ‘ALNNOD NILV1IVD

210



901410 d2URUIH AUNOD UNe[eD :92N0S

92705 20005 906V OT¥8y 8I¥8y 0508y €€G.F 6819y 9909V 61 .SV VLol

90T 90T 90T oT'T oT'T 0T'T oT'T 0T'T oT'T 0T'T S\ied
05'2 058 00'6 000T  GZ0T  000T  000T  000T  0SOT  SC'6 e
A 00'€ 00'€ 00'€ 00'€ 05'€ 00 00y 00y 05y UoISUAIXT

d3H10 ANV NOILVIHO3d
8258 8996  89'/0T 8SSOT  85S0T L9VOT  0620T 0620T 06,6  OLT6 awoy ButsinN
/892  0SvZ  OYTz  SY6T 9502  ¢Z6T  ¢08T  089T  [vIT €8T S80IAOS UBWINY Y[eaH
§/TT 260T  000T  000T  000T  GL'6 000T  /TOT  ¥E€TT  90°CT SSOIAIBS [EJUBLLIUOLIIALD U[eaH
TR 00'€ 00'€ 00'€ 00'E 00°€ £8'e £8'c 00'€ 002 UoRASIUILIPE Yi[eaH

HLTVv3H O119Nd
ST 51Z ST 512 88'C 00 00'€ sz'C 00'€ ov'e sa01Alas Buikelds paapn
006T 008T 008T 00T  006T 008 008  0S0Z 0502  0S9T s15eM PI|OS
L9 7K L9 679 vL'9 7K 5SS AR z9¢ 29 UONEASIUILIPE SaN{19e]
6692  ¥1'92  ¥I'9Z  ¥I'92  ¥I'9¢  6€S¢  TIISC  TISC  TT9Z  TT'9C 30UBUSIUIEW 133115 PUE PEOY
90°L e e e 9e’L 9e’L 9e'L 9e’L 9e'L 9e’L aoueUBUTEW 36pLIg

SHAIOM D11dNd
6.2 62 - 610 0 ¥T°0 9y ST 199 628 seo1as Alages o1jgnd Jayio
05€e  0§2€  SL2€  GLTE 0S0E  0S6C 0562 000 006 €982 spJ02a1 MeT 7 yoedsia
00T 00T 00T 00T 00T 00T 00T 00T 00T 00°T 03U0D [eLIUY
0565 €8¢ 0S€S 0025 002G  00€S 00V  E€VOS  00ZE  OO€EE S80IAISS UONUB1AQ
0089  00%9  TIS€9  ¥86S 928G G909  6S9S  T¥'6S  00GS  0v'9S SBOIIBS JUBLLIADI0NUS e

AL34vsS 211dNd
00T 00T - 610 0 ¥T0 9y ST 109 6€'8 JUaWIaA0B [esausb JaLio
S/zz €8T 00TZ 0072  00T¢  00T¢ 00T  00TZ  GLOZ 0002 S30IAIBS [e67]
59'6 106 ST'8 oT'L 069 06'9 sz'L Sl'L 050T  000T sa1onIas Buluueld
§/Z1  SL21  SLTT SLTT SLeT SLel SLST SLST STUT T2UT SSOIAIAS PI0DAI 7P UOIIOB|T
0562 0§72  /T92  €9S¢  18SC  19ve  96ve 96V 9v'vz 26T SSOIAIBS [BIOURUI
06T ST'€Z  ST'€Z  067¢  6ST¢ 0602 00T  GLTZ  SZ€C 8y SBOIAIBS AATRASIUILIPY
065  O¥'SE  06%E  06€C  /8€E  86€E  06€E  [S¥E  2I'€Z 064 S30IAIBS [eIoIpN(
407 05y 00'% 007 00'% 00y 00'S 00'S 00'S 00'S S80IAIBS OATR|SIBaT]

1NINNHIAOD TVHINID

/T02 910z  ST0Z  ¥I02 €10z ¢TI0z  1I0¢ 0102 6002 8002 INVY90¥d / NOILONNS

SIea A [eosld ua] 1seT
NVYHO0Hd/NOILONNA A9 STIFAOTHINT INIFNNIIAOD LNNOD INITVAINOT INIL-T1TINS
VNVLNOW ‘ALNNOD NILVYI1IVO

211



SINGLE AUDIT SECTION

212



S0'80€°6 $ S0°80€°6 $ 0005859 $ sondu] Jo yudwredaq ‘' [B10],
€0'80€°6 §  <S0'80¢6 $§ 000869 $ 8CL00-0¢ 916°¢1 SFed [EUOISDY - JULID) PUNL] UOREAIISUOD) J2IEA\ 2 PUV]
SYIed PUE JPIA\ YSL] BUBIUOTA 9 YSnoIy) passeq
9D1AXOG YFeJ [euoneN] - Jorau] jo yudunyedo ‘g N
Ob TILYES $  OPTIL'YES $ 00°000°0S. __ $ 1awdopad( ueqin pue Suisnoy jo yudwiredd( '§'N [PIOL
0% T9LYES $  OFT9LYES $  000000SL $ 2-09S-MIST-HNOH-LIN 65T Y1 U] “Yoray - Weidord sdIysioulred JUSWISIAUT SWOL
2272WWON) Jo JuswnIeda(] 21elg Oy YSnoIyy passeg
ruowdopaad( ueqi) pue Sursnoyy jo yudsunreda( ‘SN
$6°€80°C $  S6'€80C $ 000059 $ £5u93y UORD9303( [PIVIWUOLAUY "§'(] [PIO],
€6'¢80°C §  <6'¢80T $§ 000059 $ [PUNOT) PAYSIANTA\ BHE[[ED) J21EIID) 9U} YSNOIY Passed [UIO],
€6'¢80°C §  <6'¢80T $§ 000059 $ 100-VOW-20091¢ 999 NOW [ £303§ - GT¢ UORIIG DY 323Ex\ UL
[IPUNOY) PIYSIDNE A\ UNE[[ED) JOIBII0) O YSNOIY) PIsse ]
- $ - $ - $ BUBIUOJN] JO SIOLAISI(] UONEAIISUOT) JEA\ 29 [I0S U3 YSnoxyy passe [vI0],
£oua3y UoNO101J [EIUSWUOIAUY *S'()
98'0S‘CLE  $  98'10S‘ELE $ SPSL8'899 $ 2Imnop3y Jo yudwneddq "' [PIOL
SY'LE9°€6 § _S¥/g9€6 § _Sb'Lc9c6 $ UOREHSIUIUPY §O Judwiiedd(] 281G 93 ySnoryy passe [0,
SY'LEICH $§  ShLE9Co §  S¥LE9C6 $ v/u §99°01 ¥ 9ION - 9A19S9Y 1S9T0,] - 93¥I§ 03 SIULBID) - SPEOY PUL SJOOYIS
UONENSIUTWPY Jo Jusunieda(] 2381g 9Y3 YSnoIy) passe
1¥'L98°6LC §  1L98%6LC $§  00'8€TSLS $ '$9D[AIDG UPWINH PUE YI[EdH Hqnd JO Iuaunseda(] a1uig oy ySnorg passvd B0,
€9°LLS 0ET § ¢9LLS0CT $§  000€Tese $ 0-600-12-6-L0-L1 LSS01 L1/0€/60-91/10/01 DIA\ - weadoiq poo,] juswapddng [eradg
17'L98°6LT $ 1T8I1'ST § 1T8IISI $ 00sL9TL $ 0-600"12-S-L0~L1 LSS01 L1/0€/60-91/10/01 Dddd DIA\ - Wesso1d poo] uawalddng e12dg
UOIPIO LS TLIYE §  LSTLIVE §  00826°€6T $ 0-600-12-5-L0-91 LSS0T 91/0€/60-S1/10/01 DIA\ - WeIs03q poo] Iudwapddng [eradg
® st wwop 10§ 80ig - $ - $  00SOtST $ 0-600-12-S-L0-9T LSS01 91/0€/60-S1/10/01 Dddd DIA\ - Weisosd poo,] uawo[ddng [epadg
vonmnN -ddng oadg 1 $SODIAFOG UBWN]] PUE YI[EIL] N[qn ] FO Juawnzeda(] 91815 oy ySnorys passe
armnousy Jo wdunredaq ' N
szsnp) soymypuadxyy INUAIY [EFIPI,] JUNOWY premy JOqUINN] YSnOIy [ -Sse FoquUnN YSNOIY T ~SSe ] /FOIUEID) [eFIPI,]
[e3opayd vado

L10T “0€ 2un{ papug] Jea X [E3SL] J0,]

SAAVAYV TVIHAHT 4O SHINLIANAdIXH 40 HTNAAHODS
VNV.INOW ‘ALNNOD NLLVTIVD

213



9L'b0S T6€ $  OI'b0ST6E $ 0L ThE LGS $ A1modg puepwoy jo yusunredaq ‘g 0 [e10L
91405 16€ $  91p0S 16 §  0L'IPEL6S $ 159014308 £oUSIoWY 29 F9ISESI(T FULIVOIN AU YSNOI PIsSE]
9¢°L62°89 $ 61 T1L°LT $  6ITILLT §  0000S7TL $ $0000-dH-S102-MINH ThO'L6 $901439G £oUaSIoWY - JUEIL) 2OUBWIOFIDJ JUSWATLUL]N AouaSrowry
STUEID 2ULLIIOFAG L1°98S0% $  L1°98S0F $  00000%L $ 20000-dH-9102-CNH ThO'L6 $901439G £oUaGIoWY - JUEID) 2OUBWIOFIDJ JUSWATLUL]N AouaSrowry
Juawadeuey Louaowgy
14°06£96 $  1¥°06£96 §  STIV6'LTL $ 90000-SS-9102-MINH L90°L6 opeisd() oPP A PUBWIWO)) IO - WeIS0I JUeID) H1INd9g PuEEWor]
18°20€°66 $  18°20€66 §  0S9LTTH1 $ 90000-SS-9102-MINH L90°L6 309[03] JuswadY[doy 2ABMOMIN [ 16 - WEIF0I JULID) 4N PUBPWOL]
08902°¢CE $ 00°000°0071 $ 00000001 $ 00000001 $ S0000-SS-S102-MINH L90°L6 100(01 9pEIId[) SATMOIIN 116 - WeIS03] IuEID) H1IN09G PULRWOL]
weasoiq 8G°CISLT $  8S¢CISLT §  S£€T908 $ S0000-SS-S102-MINH L90°L6 £pmoag 12q4) - wesdosd Juern) H1nosg purPWOL
JueI0) AINd9g PULOWOR
$901A39G £OUIFIOWIH 29 F9ISESI(] BUBIUOTA 9U) YSNOIY) PIsSEJ
£1mdag puePwWoOR] jo 1udunredaq 'S
I8°CTTCCT'T ¢ I8TTTECEIT  $  9SbSISITT  $ S9OIAIOG UBWNY] PUe YiedH d1qnd jo udunaedd(q 'S ) [eI0L
CO0reIeI't  § €ooveIel’t § 9svsisoce ¢ $91AIOG UBWN[] PUE [P[EdH] dNqn  Jo jusunieda( 23v3S 2Y3 ysSnoryy passed [vI0],
00°00S°¢ $  0000S¢ $  0000S°€ $ 0-6¥1-10-1-L0-91 8GL°€6 (ISH) Yuswoaordw] waiskg YeaR] dMqN ] - JUTI) JO0[g SIIAIG YIEIF PUE [P[EIH IAREIUIAIL]
0020£°001 $ 0020001 $ 0020001 $ 0-120-11-9-L0-L1 690°€6 dHHd - ssaupasedas LousSrowy ey dnqng
S0T6L°€0T $ 6€°L11°86 $  6CLITS6 § ¢Livi'see $ 0-¥L1-1¥-G-L0-L1T 0L8°€6°505°¢6 AHDHIN - 1uowdopad(q 23monnseyu] Supisip SWOH pooyp[iy) AP 3 JULIU] TeuIel
- ﬁew:m 99'+.9°601 §  99%.9°G01 $  7LTT88Te $ 0-060-10-S-L0-91 S0S°€6 AHDHIN - 1uawdopad(q 25monnseyu] Supisip SWoH pooyp[iy) AP 3 JULIU] TeuInel]
,ﬁém_.mcm “uejul szuuﬁmz
0048866 $ 008866 $  00LOLYLY $ 0-L10-10-S-L0-LT ¥66°€6 HOW - UeI5) Y20[{ $91A3G eI PIYD) 29 [BUFANEIN
90°6¥8°6¢1 $  90°6¥86C1 $ 00005821 $ 0-L00-10-€-L0-L1 008°€6 ‘616°€6 dDDI - SWeISo1 [0AUO)) JIOUE)) BUEIUO
$ST15°G¢S $ 78°0TH €8¢ §  780crese $  00¢sS6CS $ ¥S20SOMdCOLT (AT HONNVT - W[EIH S,UdIP[IYD) U SPIaN] WU () JOJ SUORDY SURUr|
ésﬁma L 160°CST §  TLI607TST $  11'1L0°019 $ ¥S20SOMdZ091 (AT HONNVT - W[ESH S,US3P[IYD) U SPaaN] 3I9WU() JOJ SUORIY SuRjur|
[EUOREN] PUE [EUOISY
30 $129(03J-$901A39G YI[EI]
TEIUDTA] PUE 2SNV 20UBISqNQ
0077€S°8¢ $ 00199261 $ 0099261 $  007ES8E $ 0-911-1€-¥-L0-L1 897°¢6 dVI - U¥[J UORDY UOREZIUNWW] - SJUSWI2I3Y 2AREIadoo)) uopeziunuww]
STy 00199261 $ 0099261 $  007ES8E $ 0-911-1€-+-L0-91 897°¢6 dVI - U¥[J UORDY UOREZIUNWW] - SJUSWI2I3Y 2AREIadoo)) uopeziunuww]
apesadood mopeauna 8¢'896°6 §  8¢'896% $  00L6ELT $ 0-011-1S4L0-LT L16°¢6 SIOIAIIG UORUIAINUT APFEF - SIUEID) BAWIO] 238D ATH
“wouﬂaww CNESZ _UCN L:NME UJJS& wo #@Eﬁd&ug Dﬁﬁm oﬂu ﬂwso.ﬁﬁ _uowwNAH
91°168°I¢ $ 8LT88 11 §  8.7788°11 §$ 0000001 $ ap[esH suolsioany /Ada yeaH Lunoy) /A17) SU0ISMO[P X 4SOy passed [e10],
ey o 21 AL 8LT88 11 §  8L7T88°11 §$ 0000001 $ 0-S01-1S-¥-L0-L1T L16°€6 $901A30G UORUAAINUT AT ATH /LS uaneding D anyx uedy
%UQBOU Gﬁ.mz.m@ (0] Q:NQE wGOuwuu>E\uQ®Q ﬂﬁmwm \QCBOU\%HMU DGOuwBOﬂM> o) WEE.‘HQ rﬂz ﬂwso.ﬁﬁ _uowwNAH
mwomaow GNESE mv-.:w &:.mom .«O uﬁoauuwﬂoa mD
$I938N[) woﬁdﬁucoﬁxm OSGO>®MH ﬂmuoﬁom uGBOE< —UHQB< uuLESZ QMDOM&,Humm.mnH HULESZ ﬂ%ﬂ@wﬁrhummm& \ uOudmuO ﬂmwo‘@om
[e32pa,] VAo

L10T “0€ 2un{ papug] Jeax [E3SL] J0,]
SAAVAV TVIAQHA 10 STNLIANAIXE 0 TTNATHDS

VNV.INOW ‘ALNNOD NLLVTIVD

214



9b°7S8°L0T°E ¢ 9P'TS8LOTE $  SE9LTS8E9  $ 90UEBISISSY [8I9Pa] [EI0],
01°9¢S°L6T $ 01°9¢S°L6T $ 00°S01°856 $ uopenodsuei], jo Jusunreda 'S [¢I0L
2S'CTL0°99 ¢ TSTLO9Y $ 00°LZ8v0L $ UORNEASIUIPY UONBIAY [BF9P9, - I39FI(J [BI0],
TSTL0O99 $ 0T°6¢CS $ 0co6cCs $ 00ZLY'8¢9 $ LOHIA 901°0C UORUIIqEYY [LOHI09[H @ JUSWIAEJ P[PYHY Hodiry ¥qaidod - YV
weigoig E¢rS69 LA Sy epleld $ 00°55€°99 $ LOHIA 901°0C auepxe], siuswoaordwy wodny vqaidoq - vvd
Juowoosduwy 1r0diry
UONENSIUNWPY UONEIAY [EIdPI,] - 193]
85 ¢ I¢T $ 85 ¢ 1¢T $ 00'8LT°¢ST $ :uopwazodsued], Jo Jusuneda(] 213G AU YSnoays passed [P0,
09¥¥L Q11 $ 1€°286C8 $ 1€°286C8 $ 00°000°LTT $ LLSS S0C 0T (N (00191 AdLS) IT 2SeYd [Fe4], [00Y2S UOSIOPUY JH,LD) Weidol Juswooueyuy uopeysodsues], Hrunwwor)
6T TILSE $ 6T TILSE $ 00'8L2°06 $ 0588 S0C 0T uoneAouay 30da(] SII0 21T, JH,LD WeiSoid judswadoueyuy uoneuodsuri], firunwwor)
QOﬂUB‘UwGOU
29 Suruuelg AemySry
€T8S0t $  €T850Y $ 00000°¢T $ 66¥80T L09°0C 009°0C swnIAQ JHLS £195es oyges], feaysi - uonensodsuei], jo Juounseda(] BUBIUO
86'81LCT $ GL099°8 ¢ SL099°8 $ 00000°¢T $ 01601 809°0C ownIAQ JHLS £195¢S oyyes], LemySip - uoneirodsuei], jo Jusunseds( eULIUON
919°0T
‘009°0C
o0y fogeg emySiy :uonelzodsues ], Jo Juounsedd(J 93€1S O YSNOIY) PIsse]
uvoneyrodsuer], yo yuounreda(q ‘SN
€I'T€6°59S $  €I'1€6°998 $ YT 0SY'ecI'T  $ sopsn[ yo yuswnedsq ‘' [e10],
6£°025°0C $ 6£°025°0C $ 00'612°¢6 $ :urwazog 3o A1) Ay ysnoxy passe [¥I0
682066 $ 682066 $ 00'195°C8 $ 291-S10C TVOO TIH.LNI 68691 UDWO )\ ISUTESY 9OUIOTA PUH 01 199(03 ] [eIY {WNHIOSUO)) 109[03 ] UNE[ED)
$S°L19°0T $  $SL190T $ 0085901 $ Rlelcriifel ]¢/91 199[03 ] OIPEY IGOIN - WEISOIJ JULIL) IDUEISISSY 201ST | [PIHOWIN JUIL pIempy]
S8 181°81¢ $ 9L'SYL98¢ $ 9L'SYL98¢ $ 00'S¥S°L8¢ $ JORUO)) W) JO PFEOE EUTIVOIN - 2onsn( Jo Juounieddo( 21e3§ 9y ySnorys passed [eI0],
wesSosg yuesey sy oopsn( 00'6L2°80¢ $ 0062802 $ 00'6L2°80¢ $ 86616°T0D-ST 8¢LI9T 9030,] JSET, SnI(] J2ARY LNOSSIA] - JUTIL) DULISISSY 0ASN( [ELOWIN SUIA( PIempy
[PHOWRIN QU3 Preapy 00°99Z%8 $ 00'99Z%8 $ 00°99Z%8 $ 1¥616-20M\-91 88591 Je3,] Woyy wopad1 uonerad(
9L°00C%6 $ 9L°00C%6 $ 00°000°S6 $ T€616°TOA9T GLSIT 9JUBISISSY WIHIIA WD)
{[OIIVOT) SWIIT) JO PILOE] BUBIUOTA - 2o1sn| Jo 3uswisedo(T 9381 9y3 Y3noiys passe
86799851 $ 86799851 $ $2'989CH9 $ 22971 [0,
86°L8T 66 $ 952169 $ 95CI69 $  000006G2T $ LOHAIA 01L91 e SubtH 11 SdOD
) Tr'SLETT6 $ Tr'SLETT $ 00°000°SLE $ JLOHIIA 0TL91 uero) SULIH [ SdOD
s1ueIn) SupIo Aunwwon)
2 diyszomae g L1938 o1qn g . . .
00°'TS¢ 99 $ 00°'TS€ 99 $ 00°T6L9CT $ LOHIA 691 G MON - werdord Jueyg squamby
00'920°¢ $ 90°886 $ 90886 $ ¥LTS8°T $ LOHIA L0991 wesdorg diyszouired 159 joordiang OgH T
wreadorq ¥6'LE0T $  $6°LE0°C $ 0STH0t $ LOHIA L0991 wesdorg diyszouired 159 joordiang OgH T
dryssomred 189 A Joozdioymg 90031(]
sopsn( yo yuounredo( ‘s N
s11801) sormyrpuadxyy ONUIAIY [EFIPI,] Junowy premy FoqUINN] YSNOIY I -SSE FoquInN YSNoIY ] -sse ] /FOIUBID) [eIoPa,]
[eFpad vado

L10T “0€ 2un{ papug] Jeax [E3SL] J0,]

SAAVAYV TVIHAHT 4O SHINLIANAdIXH 40 HTNAAHODS
VNV.INOW ‘ALNNOD NLLVTIVD

215



Y1'0€8°LTY $
90090°LS $ (AR ¥520SOYUdCOLT LTAIT HONNV'T
10'7#0°69 $ (AR ¥520SOYUdCOLT LTAIT HONNV'T
00 TTFCT $ (AR ¥520SOYUdCOLT LTAIT HONNV'T
LG'€6S°SL $ €YTeo ¥5C0SOYUdCOLT LTAIT HONNV'T
6C%80°ch $ (AR ¥520SOYUdCOLT LTAIT HONNV'T
89°L9S‘8Y $ €YTeo ¥5C0SOYUdCOLT LTAIT HONNV'T
01+9¢1C $ (AR 6520SOUdC09T 91AId HONNV'I
T1'89T°LT $ €YTeo 86¢0SOUdC09T 9TAII HONNOVT
00005°S $ (AR L520SO¥dC09T 9TAII HONNOVT
€1'82S°6¢ $ (AR 9520SOYdC091 9TAII HONNOVT
9CHIFST $ €YTeo §G20SOUdC09T 91AId HONNV'I
7846691 $ £YCeo ¥520SO¥dC091 9TAJd HONAV'T
junowy viaD SweN WeIs0xJ

:SMOT[0F St s1uaIdPIqNS 9} 01 SPFEME [EFOP] papraoid unor) unefen) QMpayds oy} ur paIuasard sormIpuadxa [e3Payg o3 3O
syuardioarqng :9 210N

'£9°€9€$ SI Juadsun Sujujewas spuny Jo JUNOWY *3211sN( Jo Juswiedaq ay3 wody Suipuny Suleys ajgelinb3 [eiapad Ul T6L‘9ETS POPIEME UDS( PeY 9210 S J4143YS
Supreyg s[qeimnby [exopag :g 910N

"anjels a1e1s Aq padinbau se spuny AA3| [00yds apIMAIUNOD a3 01 A[10341p pPaInguIIsIp sem Juadiad ¢/ €€ suasaldal yaiym £z T8T TES Sulutewad ay) "Auno) ay3 Aq paniadal Sy'££9°€6$ JO JUNOwWe [e101 3Y3 Jo JuddJad €/¢ 99 syuasaldal pue pung peoy ay3 uj payiodal sem 8T°951'¢9S
19AJISIY 1S9I0,] - SPEOY pUE S[00YDG :fy ION

08812 08812 000°9%+$ wswdinb3 jo Juswade|day pue [eAowaY JUBWIBIZY 32IAIBS AN
papuadx3 uonedo|y 3NUBA3Y UOIIEJ0|lY  JUNOWY UONEIO[Y :dweN weidoud
‘A3110€4 9y 01 sapesddn J0j 921AI3S Yded |BUOIIBN ‘JO1I91U| 9Y] JO Judwedaq aYy3 WOJ) UOIIBIO||B UB PIAIDID] BUBIUOIA ‘DUOISMO||DA 3IS9M Ul Alljioe4 Suinsodwo) Ayuno) uiiejes ayy

UONIBDO[[V :€ 9I0N

*92UBPING WJOHUN JapUN SISOD) 19341pU| $TH 00T "99S Ul 91BJ 150D 103J1pUl SIWIUIW Judd4ad QT dY1 3sh 01 30U Paldd|a sey Ayuno) ay
"JUBWSSINQIISJ 0} SB PajiWI| dJe 0 3|geMO||e 10U dJe saInHpuadxa Jo sadAl ulelIad uIBIaYM ‘@aUepINg WJouN dY1 Ul pauleluod sajdipunid 31502 ay3 Suimo|joy paziu§odad ale sainypuadxa yons ‘SuIlUNOIIE 4O SISeq [eNJIJE 3y} Uo paliodal aie 3|Npayds sy} uo paiodal sainypudxy
1S90 J SUNUNO0DY 1ULdYIUSIS Jo Arewruung :7 910N

*A3Un0) 33 O sMoJ4 ysed 4o ‘uolyisod 3au ul sadueyd ‘uonisod |elduBUL Y}

juasa.d jJ0u s30p pue 03 papualul Jou S| H “AJUN0D Y3 JO suoIIeIado DY} JO UOIFIOd P3I3|3S B AjUO SjudsaId B|NPaYIS Sy} asnedaq ‘spJemy |eapad Joj sJUSWIINbaY HpNY pue ‘sajdiduld 350D ‘SIUBWRIINDIY SAIIRIISIUIWPY WIO4IUN ‘00T Hed SUOIIe|NSaY [elapad JO 3P0 'S'N T 3L JO
sjuawWINbaJ 3y} YHM Spuelodd. Ul PaJusaLd S| 3|NPAYIS SIY} Ul UOIIBWIOUI 3Y] */TOT ‘OE SUN[ PAPUS JedA 3y} JOJ JUSWUISAOS |elapay 3y} Jo sweaSoud Japun AJuno) ay3 Jo AJIAINDE pieme [BIDP3) SIPN|DUL (SNPaYIS dY3) SpJemy |eJapad JO saunyipuadxd 4o 3|npayds SulAuedwodoe ay
TUONBIUISIIJ JO SIseq :] 910N

s129801) sormyrpuadxyy NUIAJY [BFIPI,] unowy premy FoqUINN] YSNOIY I -SSE JPqunN YSnoIY ] -sse ] /FOIUBILD) [eIopa,]
[e3opad vado

L10T “0€ 2un{ papug] Jeax [E3SL] J0,]
SAAVAV TVIAQHA 10 STNLIANAIXE 0 TTNATHDS

VNV.INOW ‘ALNNOD NLLVTIVD

216



s193SN[)

sormyrpuadxyy
[e3opo,]

SS°S0P'81
S€T98Tl $ S0T°0C 11 98ty [00Y28 UOSIDPUY - JH,1D) - vonenodsues, Jo uaunreds g N
0T ¢hs‘s $ <0202 uoneAoudy 10da(] SYF0,] IYT, - JH.I.)D - voneizodsuex], Jo 1uounreda( g )
junowry <W—DU QUWIEN] E&.«MOH&

19'Ly6°0ST
0099L%C $ 8¢L91 9230, st ], Bn(] 3ARY HNOSSIN - [eHowdy 2uig prempy [Od
19°17€°5€ $ 8¢L91 9230, st ], Bna(] 34N HNOSSIN - [eHowN 2uig prespy [Od
00°SL6°9T $ 8¢L91 9230, st Bn(] 3ARY HNOSSIN - [eHown N 2uig prespy [Od
00°698°€9 $ 8¢L91 9230,] st Bn(] 3AR] HNOSSIN - [EHOWdN uidg prempy (Od
Junowy viaD JWEN] WEIS0I]
ONUIAJY [BIIPI] UNowy premy FoqUINN] YSNOIY I -SSE JqunN YSnoIY ] -sse ] /FOIUBILD) [eIopa,]
vado

L10T “0¢ dun( papu] Jeax [e3SL] 30,1
SAAVAYV TVIdddd 40 SHINLIANTdIXH 40 A TNAIHDS

VNV.INOW ‘ALNNOD NLLVTIVD

217



underson ANDERSON ZURMUEHLEN & CO., P.C. « CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS

ZURMUEHLEN MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

SR

2 s INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER

e FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

z g BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

=z IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

e

S o

7 5 To the Board of County Commissioners

2 § Gallatin County, State of Montana

55 We have audited, in accordance with auditing standards generally accepted in the United

Zo States of America and the standards applicable to financial audits contained in Government

23 Auditing Standards issued by the Comptroller General of the United States, the financial

2 § statements of the governmental activities, the business-type activities, each major fund, and

= the aggregate remaining fund information of Gallatin County, State of Montana (the County),
& as of and for the year ended June 30, 2017, which collectively comprise the County’s basic

financial statements and have issued our report thereon as of December 22, 2017.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
County’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the County’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the County’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent (or detect and correct) misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control such that there
is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented (or detected and corrected) on a timely basis. A significant deficiency
is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or, significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to
be material weaknesses. However, material weaknesses may exist that have not been
identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements
are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance, and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the
entity’s internal control and compliance. Accordingly, this communication is not suitable
for any other purpose.

Ondlrcas~ }u_m..wkf»— +C°;/'C'

Bozeman, Montana
December 22, 2017
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Ez‘: § INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH

zz MAJOR PROGRAM AND ON INTERNAL CONTROL OVER

s COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Sz

é § To the Board of County Commissioners

E p Gallatin County, State of Montana

35

é 2 Report on Compliance on Major Federal Program

z ° We have audited Gallatin County, State of Montana’s (the County) compliance with the

= § types of compliance requirements described in the OMB Compliance Supplement that could

98 have a direct and material effect on each of the County’s major federal programs for the year

|3 ended June 30, 2017. The County’s major federal programs are identified in the summary of
; auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms
and conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the County’s major
federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the County’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the
County’s compliance

Opinion on Major Federal Program

In our opinion, the County complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2017.
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Report on Internal Control over Compliance

Management of the County is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the County’s internal
control over compliance with the types of requirements that could have a direct and material
effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for
each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the County’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant
deficiencies. We did not identify any deficiencies in internal control over compliance that
we consider to be material weaknesses. However, material weaknesses may exist that have
not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope
of our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

MMM }‘“mu_.,ﬁ-ﬁa—— ¥ Co‘ /g.c

Bozeman, Montana
December 22, 2017
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GALLATIN COUNTY, STATE OF MONTANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2017

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unmodified
Internal control over financial reporting:
Material weakness identified? No

Significant deficiencies identified not considered to be
material weaknesses? None reported

Noncompliance material to financial statements noted? No

Federal Awards

Internal control over major programs:
Material weakness identified? No

Significant deficiencies identified not considered to be
material weaknesses? None reported

Type of auditor’s report issued on compliance for
major programs: Unmodified

Any audit findings disclosed that are required to be

reported in accordance with Title 2 U.S. Code of Federal

Regulations Part 200, Uniform Administrative Requirements,

Cost Principles, and Audit Requirements for Federal Awards

(Uniform Guidance) No
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GALLATIN COUNTY, STATE OF MONTANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2017

Identification of major programs:

CEDA Number Name of Federal Program or Cluster

14.239 Home Investment Partnerships Program

93.243 Substance Abuse and Mental Health Services — Projects of Regional
and National Significance

10.557 Special Supplemental Food Program (WIC)

Dollar threshold used to distinguish between Type A and Type B programs: $750,000

Auditee qualified as low-risk auditee? No

Financial Statement Findings
None Reported

Federal Award Findings and Questioned Costs:
None Reported

Prior Year Financial Statement Findings
2016-01: Status - fully implemented

Prior Year Federal Award Findings and Questioned Costs:
2016-02: Status - fully implemented
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